je 
16 FEB ice $1.60 


FAR EASTERN 


MAR 


Vol. XX 


THE HONGKONG AND SHANGHAI 
BANKING CORPORATION 


(Incorporated in the Colony of Hong Kong) 


The Liability of Members is limited to the extent and in manner 
prescribed in Chapter 70 of the Laws of Hong Kong 


Capital Authorised ...... Hong Kong $25,000,000 
Capital Issued and Fully Paid Up Hong Kong $25,000,000 | 
Reserve Fund _. . . Sterling £ 8,000,000 
Reserve Liability of Members Hong Kong $26, 000,000 


Board of Directors — 
The Hon. C. BLAKER, M.C., E.D., Chairman, 

H. D. BENHAM, Deputy Chairman, 
H.D.M.BARTON J.H. HAMM J. F. MACGREGOR 
J. A. BLACKWOOD R. J. SHEPPARD 

B. T. FLANAGAN 
HEAD OFFICE:— HONG KONG 
The Hon. MICHAEL W. TURNER, Chief Manager | 


BRANCHES: 
BURMA INDIA NORTH BORNEO 
Rangoon mi, Brunei Town 
CAMBODIA Jesselton 
Phnom-Penh Kuala Belait 
Sandakan 
CEYLON Osaka 
2 Colombo Tokyo | 
Yokohama PHILIPPINES 
CHINA MALAYA Iloilo 
Shanghai 
DJAWA (JAVA) Cameron Highlands . Manila 
Ipoh 
Surahaja Kuala Lumpur 
Malacca UNITED KINGDOM 
EUROPE 
Hamburg Muar ndon 
HONG KONG Singapore 
Hong Kong (Orchard Road) : 
Kowloon Sungei Patani VIETNAM 
Mongkok Teluk Anson | Saigon 


LONDON OFFICE:—9, Gracechurch Street, E.C.3 
| Banking business of every kind transacted. | 


A comprehensive service as Trustees and Executors 
is undertaken by the Bank’s Trustee Companies 
LONDON 


HONG: KONG SINGAPORE 


The Hon. MICHAEL W. TURNER 


Hongkong, February 9, 1956. o. 6 


LR FILE COPY 


Peninsular & Ss. N. Co. 
British India S. N. Co., Ltd. 
Eastern & Australian S. S. Co., Ltd. 


will be glad to assist with 
Passage and Freight space 


To 


STRAITS AND CEYLON 
INDIA AND PAKISTAN 
EAST AFRICA AND PERSIAN GULF 
RED SEA AND MEDITERRANEAN PORTS 
UNITED KINGDOM AnD CONTINENTAL PORTS. 
AUSTRALIA, NEW GUINEA 
AND 


NEW ZEALAND 


lor Further Particulars 
Phone or Call 


MACKINNON, MACKENZIE & CO. 
OF HONGKONG LTD. 
HONG KONG 


AND 


MACKINNON, MACKENZIE & CO. OF JAPAN LTD. 


KOBE, YOKOHAMA, OSAKA & TOKYO 


Agents . 
Sutherland House P. & QO. Bldg. Chartered Bank Bldg. 
P.O. Box 215 P.O. Box 113 P.O. Box 246 
YOKOHAMA, Japan HONG KONG KOBE, Japan 


REGULAR 20 KNOT TRANS-PACIFIC SERVICE 


18 DAY SERVICE FROM U.S. WEST COAST 


16 DAY SERVICE TO U.S. WEST COAST 


Arrives Sails Arrives 
Hongkong VESSEL 


Sails Sails 

VESSEL Los Angeles San Francisco 
GOLDEN MARINER Sailed Sailed 
JAPAN BEAR (Mariner) Sailed Sailed 
GOLDEN BEAR (Mariner) Feb. 9 . Feb. 17 


Feb. 23 


Hongkong West Coast 

48 KOREAN BEAR Feb. 19 Mar. 8 
GOLDEN MARINER Feb. 21 Mar. 8 

7 JAPAN BEAR (Mariner) Mar. 4 ™“. Mar. 20 


\ 


REFRIGERATION * DRY CARGO * CARGO OIL TANKS * PASSENGER ACCOMMODATIONS 


For full particulars call General Agents, UNITED STATES LINES COMPANY _ 


Building 


| 
| 
( 
| 
| 
Feb 
| | 


February 9, 1956 


FAR EASTERN ECONOMIC REVIEW 


(REGISTERED IN LONDON, UNDER THE COMPANIES. ACTS OF 1862 TO 1890, ON 2ND DECEMBER, 1892) 


THE MERCANTILE BANK OF INDIA, LIMITED 


Subscribed Capital | 


F'| Reserve Fund & Undivided Profits... 1,950,284 4F 


Head Office: Agents in New York: 


18, Gracechurch Street, London, E.C. 3. 


Chase Manhattan Bank 


Branches & Agencies: | 


Bank of Montreal | 


INDIA CEYLON MALAYAN HONGKONG 
BOMBAY COLOMBO FEDERATION | 7, Queen’s Road, C. 
CALCUTTA GALLE IPOH CHINA - : 
DELHI JAFFNA KOTA BHARU SHANGHAI 
HOWRAH KANDY KUALA LIPIS THAILAND 
MADRAS BURMA KUALA LUMPUR - BANGKOK 

PAKISTAN RANGOON KUALA TRENGGANU JAPAN 
CHITTAGONG KUANTAN OSAKA 
KARACHI MAURITIUS PENANG SEMBA 
KHULNA PORT LOUIS SINGAPORE TOKYO 


A. G. Donn, Manager, Hong Kong 
“SAFE DEPOSIT LOCKERS AVAILABLE” | 
BANKING BUSINESS OF EVERY KIND TRANSACTED 
| CORRESPONDENTS THROUGHOUT THE WORLD 
TRUSTEE AND EXECUTORSHIPS UNDERTAKEN BY THE BANK’S TRUSTEE COMPANIES. - 


AUSTRALIA AND CHINA 
Incorporated in England by Royal Charter, 1853. 


Capital, Stock, Authorised & Issued .... 


Reserve Fund... 


- ee @ @ @ 


Reserve Liability of ‘Stockholders 


HEAD OFFICE—LONDON © 
38, Bishopsgate, E.C.2. 


. £3,500,000 
£5,000,000 


THE CHARTERED BANK OF INDIA, 
£ 3,500,000 
| 


West End Branch: 
28, Charles ITI Street, 
Haymarket, S.W.1. 


Manchester Branch: | 
52, Mosley. Street, 2. | 
Liverpool Branch: 


28, Derby House, Exchange Building. | 
ADEN BURMA MALAYAN INDOCHINA 
PROTECTORATE Rangoon (Cont’d) Saigon 
Aden (Crater) SINGAPORE - Taiping Phnom- 
(Steamer Point) Changi Teluk Anson THAILAND b 
ombay ingapore 
Calcutta Singapore & REPUBLIC 
Chowringhee - Air Port Sictelinteim Cebu 
Cochin MALAYAN lloilo 
Kozhikode FEDERATION SARAWAK : Manila | 
a Butterworth Miri COLONY 
‘New Delhi Sibu Hongkong 
PAKISTAN Kuala Lumpur THE UNITARY 
Kuantan REPUBLIC OF 
D & D Port Swettenham JAPAN 
C-6 C.4 ces arac Penang - Kobe 
Sadar Petaling Jaya Djakarta Osaka 
CEYLON Seremban Medan Tokyo 
/ Sitiawan Surabaia Yokohrma 


| Colombo 


NEW YORK AGENCY: 65, Broadway, New York City, 6 N.Y. U.S.A. 
HAMBURG AGENCY: Borsenbrucke 2A, Hamburg, 11. 


FOREIGN EXCHANGE and General Banking Business transacted. 

CURRENT ACCOUNTS opened and FIXED DEPOSITS received 

for One Year or shorter periods at rates which will be. quoted on 

application. 

SAVINGS ACCOUNTS also opened in Local Currency with interest 

allowed at rates obtainable on application.. 

The Bank’s Head Office in London undertakes EXECUTOR AND 

TRUSTEE business, and claims recovery of British Income Tax. over- 
paid, on terms which may be ascertained at any of the Branches. 


A. J. BIRD, Manager 


Passages, call 23416, ©4072. 27160 Freight. call 64091, 64045 
BUTTERFIELD & SWIRE (H.K.) LTD., and major tourist agents 


HK-108 


| 
| 
Le siNGAPORE 
Mon. THE wer 
ganckor 
| mAN [LA Flights weekl¥ | 
| 
| Flight weekly 
EN 
| 
/ 
pe 


_ February 9, 1956 FAR EASTERN ECONOMIC REVIEW 


EXECUTORS 


‘Naturally, I'm 
AND by PAA CLIPPER CARGO” 
TRUSTEES ® Nothing's too big to Clipper* Cargo. 
FOR THE And PAA speeds your shipments anywhere in the 
world—to Europe, the U.S.A., Central and 
CoO South America—all 6 continents. 
AND THE ® Fast, frequent schedules insure speedy delivery. 
FAR EAST ®@ Fast customs clearance. 
Call your Cargo Agent or Pan American 
———— =o Alexandra House, Phone 37031, Hong Kong 
HONGKONG AND SHANGHAI BANK 
HONGKONG (TRUSTEE) LIMITED a 
The Trust Corporation of _ CAN 
THE | 
HONGKONG AND SHANGHAI BANKING CORPORATION i—4—> 
HONG KONG EXPERIENCED 
a | AIRLINE 


Pan American World Airways, Ine., Incorporated in the State of New York, U.S. A., with limited liabilisy 


MARDEN COMPANY, LIMITED 


701/7 Edinburgh sonnet P.O. Box 85, Hong Kong | 
: Cable address: WHEELOCK HONG KONG» | 
| 


ESTATE 
MERCHANDISING 
“INSURANCE 
“WAREHOUSING 
AVIATION 
MOTOR VEHICLES 
Tt 


The Wheelock Marden Group have offices in New York, Tokyo, Yokohama, 
Kobe, Osaka, Shanghai, Singapore, London and principal cities in the U.K. 


 & 
‘ | \ 
| 
| 
| FINANCI 
SHIPPING 
SHIPBUILDING | 
S 
ed. 
ved 
rest 
ND 


February 9, 1956 _FAR EASTERN ECONOMIC REVIEW __No6 


ELECTRICAL 


The Metropolitan - Vickers Electrical Co., Ltd. has a 
world-wide reputation for Power Station Equipment 
and Electrical Machinery and apparatus of all kinds. 


TURBO and HYDRO-ELECTRIC GENERATORS = GAS 

TURBINES « MARINE ELECTRICAL EQUIPMENT « 

TRANSFORMERS « ELECTRIC TRACTION «= MOTORS 

AND CONTROL GEAR « METERS, RELAYS AND 

INSTRUMENTS «= WELDING EQUIPMENT « SWITCH- 

GEAR RECTIFIERS «= ELECTRONICS & RADIO 
LAMPS & LIGHTING 


MANCHESTER 17, ENGLAND 
Member of the AEI group of companies. 


Enquiries to: 
HONGKONG: Arnhold & Co., Ltd... Holland House, Ice House St. 


SINGAPORE: McAlister & Co., Ltd., 5, Battery Rd; also at Ipoh, 


Penang & Kuala Lumpur 
BANGKOK: Steel Bros. & Ce., Ltd.. Chartered Bank Buildings 


AX/A609 


ij} ; 
1! = 


Mi 


——> 


t=: 
i 


: 


HOTEL MIRAMAR 


The most luxurious and fully air-conditioned and centrally heated Hotel in the Colony. 
134 NATHAN ROAD, KOWLOON TELEPHONE: 61261 


= ZS 
at 
| 
| 
a, 
| 
ES 


FAR EASTERN 


ECONOMIC REVIEW 


Vol. XX Hongkong, February 9, 1956 No. 6 
Socialist Transformation in China .. 161 Singapore Hongkong 
Japanese Population Growth _........ 163 Marshall and Singapore. .............. 170 HK Notes and Reports 179 
Japan’s Industrial Overseas Invest- Philippines Finance & Commerce | 
Malaya’s War Damage Payments .. 165 Reports from Manila . 172 Seek 184 
Obstacles to Hongkong’s Industrial oe Highest & Lowest Quotations for 
166 Thailand Shares in 1955 ........ 185 
Japan Revere 186 
Economic Reports from Japan .... 167 Ceylon HK 
Economic Letter from Tokyo .... 169 Economic Review of Ceylon ........ 176 Far Eastern Trade and srcsetonaes 
170 Ceylon Aviation ment Notes ..... : 191 


Japan’s Trade in 1955 .. 


179 


SOCIALIST TRANSFORMATION 


The conversion of private industry and com- 
merce in China into joint-private ownership was in 
progress for some time before the official celebra- 
tions. Everywhere “bearers of good tidings 
groups,” organised by the activists among _ the 
workers and the employers, were to be encountered 
in the large and medium-size cities as soon as the 
campaign for “Socialist transformation” began. In 
Shanghai large red banners were to be seen in all 
main streets carrying the inscription “Celebration 
of approval for public-private joint ownership,” and 
the character for “happiness” written in gold. The 
workers themselves were so enthusiastic, “as masters 
themselves,” that they went in groups to the State- 
owned factories and stores to study their “advanced 
experiences.” They also took the initiative in 
abolishing the various “unhealthy practices” in the 
private establishments, and in the establishment of 
new work and living systems. They offered guaran- 
tees for the improvement of future work. 


The official news agency says that the 
nationally-known Pao Ta Hsiang silk store of 
Shanghai, after receiving approval for joint owner- 


ship, invested Yuan 3,000,000 in cash as reserve for 


the enterprise. The capital side of the Po Ta cotton 
weaving works of Shanghai sold to the State 420 
taels of gold, and invested the proceeds in the enter- 
prise to await its conversion into joint ownership. 
The Shanghai Pen Manufacturing Company, during 
the stage of preparation for conversion, first paid 
up its taxes, liquidated its liabilities, and completed 
its subscription to State Construction Bonds, before 
proceeding with measures for conversion. “These 
progressive acts on the part of the private indus- 


IN CHINA 


trialists and merchants,” said the Peking People’s 
Daily, “naturally received the welcome of the broad 
people of the whole country.” It went on to say 
that this new situation showed the complete neces- 
sity and possibility of using peaceful transition 


measures in the Socialist transition of capitalist 


industry and commerce, and proved the correctness 
of the Party line. 


The characteristic of China’s private industry 
and commerce is that the overwhelming proportion 
consisted of medium or small factories or stores. 
Not only were they scattered in production and 
management, but generally their equipment was 
crude and their technique backward by modern 
standards. Of more than 130,000 of these factories 
more than 90,000 employed less than ten persons. 
Private commerce was even more scattered. In 
turning all these small enterprises by whole trades 
into joint ownership, the over-all plans call for the 
reorganization of production, economic reorganiza- 
tion, and, in the case of commerce, the adjustment 
of the network. This most complex and gigantic 
task calls first for proper investigation and re- 
search. The over-all plans for each trade is to be 
based on the concrete conditions of that trade as a 
whole, and an understanding is necessary not only 
of the general situation of that trade but also of 
the individual factories or stores and the grasping 
of all essential data, if a practical plan for trans- 
formation is to be drawn up. 


Propaganda and educational work also requires 
to be strengthened, especially to relieve capitalists 
of their anxieties and to establish a “correct atti- 
tude” among them. In cases where some may be 


* 
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reluctant to accept joint ownership, other members 
of the trade are to be converted and the dissidents 
be given -a little more time to reflect. The over- 
whelming majority were willing to accept trans- 
formation of whole trades. Others performed a 
variety of illegal acts, such as the placing of private 
persons in enterprises, the raising of wages, and the 
withdrawal of capital on the eve of conversion. 
Steps are to be taken to “clarify the confused think- 
ing of such capitalists and to prevent their illegal 
acts.” 


Many in Shanghai stood out to the end, but 
the compulsions were too great for most of them. 
The enticements were not to be sneezed at either, 
for State contracts for supplies were being distri- 
buted on a considerable scale and they were natural- 
ly going only to those who supported the Party line 
on the transformation of industry. Moreover, the 
State-owned enterprises were throwing goods on the 
market at competitive prices. They were already 
practically half the various trades. It was, despite 


all the pains and penalties, almost as ‘attractive to. 


go in as to stay out in perilous independence, though 
nobody could tell, in these days of swiftly accelerated 
pace, just how long or short the process of “buying 
out” the capitalists’ interest by giving them a share 
of the profits would continue. 


Some of the enterprises would be squeezed out 
altogether in the reorganization of every factory or 
shop in single trades. And the old Chinese tradi- 
tion of having rows of shops or factories side by 
side constituted concentrations obviously vulnerabie 
to those with a dim eye on redundancy. Under the 
old dispensation whole streets used to be given up 
to identical trades, and the streets would often be 
named after them—like the old Jade Street in 
Peking. But when it came to a showdown the 
owners flocked in to the Shanghai Association of 
Industrial and Commercial Circles to.lodge their 
applications for conversion. There was, in the 
graphic phrase of an official news agency reporter, 
“a seemingly never-ending stream lasting till late 
into the night” of applicants for joint ownership. 
Marching to Socialism had been the main topic of 
agitated conversation in the families of the capi- 
talists for days if not weeks beforehand, and the 
Party workers concentrated their arts of persuasion 
on the younger members. And ‘Shanghai's. ex- 
perience was doubtless reproduced in all the ma) or 
cities of the country. It was certainly a “great 
victory,’ as Peking proclaimed—a victory over the 
bourgeoisie. But not a few of the enterprises thus 
transformed were in a bad way, and will doubtless 
fall by the wayside in the reorganization, though 
it has been expressly laid down that nothing shall 
be done that may lead to a reduction in the goods 
produced and sold or in the quality of production 
‘and management. Nor, in the adjustment of the 
commercial network of supply, must facilities for 
consumers and buyers be in any way impaired—a 
rather tall order amid such confusion and drastic 
reorganization. Complications have already been 
caused by some entrepreneurs, perhaps uncertain 
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of the fate of their cnterprinen. entering into mergers 
with others like-minded entirely on their own and 
without benefit of Party. There was even a warn- 
ing plea from the top levels about the small and 
scattered factories and shops, which have their own 
special local value. - 


One of the major fears of the smaller people— 
and they are the overwhelming majority—was that 
whereas the large enterprises would come under 
joint ownership, the smaller businesses would be 
turned over to the co-operatives and thus be com- 
pletely absorbed. In State commercial circles cog- 


nisance was taken of this apprehension, which was 


attributed chiefly to “ideological backwardness,” 


and a failure by the owners to grasp their own 


fate. But there were also actual difficulties in 
the way of the medium and small enterprises of 
which both they and the more sensible Party people 
were aware. The principle, it was stressed, was not 
one simply of abolition but rather one of “encourage- 
ment of the advanced, care for the backward, and 
abolition only of the harmful.” Extermination 
would be visited only on those enterprises which 
“endanger Society” or are totally unsuited to pre- 
sent needs. The Socialist way was basically dif- 
ferent from the capitalist way whereby the big fish 
swallowed the little fish. Even for enterprises to 
be abolished, it was asserted, their workers would 
be taken care of in other ways. But there was also 
a menacing note. Medium and small enterprises 
had been blindly developed and a state of anarchy 
existed. in the production and management fields. 
Enterprises in this category were scattered, back- 
ward, had. meagre capital and did not meet the 
growing requirements of the State and the people. 
The contradiction had become more marked with the 
rapid development of the Socialist industrialization 
of the country, and the high tide of agricultural! co- 
operativization. Up to October last there were 
nearly 400 joint enterprises whose. production was 


45% of the total of Shanghai’s 26,000 private enter- © 


prises. Thus more than 90% of. Shanghai's private 
industries were of the medium and small types. 
the 53 private factories in the woollen industry in 
Shanghai, the majority attended only to spinning, 
weaving or finishing singly, and not one of them 
undertook the whole of the processes. “The ma- 
chinery is antiquated, the equipment crude, and the 
schedule of production very uneven.’ One woollen 
weaving mill, for example, produces camel-hair 
wool which calls for eight production processes, but 
the plant deals with only one of these processes and 
the others have to be carried out by other plants. 


The lack of capital funds is even more universal. | 


The cigarette industry is large but many of the fac- 
tories possess no fluid capital and depend on loans 
to carry on. There is no permanent solution in 
simply allowing them to carry on. It will, in short, 
be impossible to maintain all the enterprises on 
their original foundations. Nor would it be in keep- 
ing with the principle of encouraging advanced en- 
terprises. Further measures have to be taken in 
conversion by whole trades into joint ownership. It 
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_ JAPANESE POPULATION GROWTH 


The Japanese population has grown at: the phenomenal 
rate of 7.3 per cent during the past five years and the 


- nation’s six major cities are faced with an increasing influx 


of people from the rural areas, according to an interim re- 
port on the national census taken on October 1, which was 
released by the Prime Minister’s Office. Final figures are 
expected to be announced next May. The interim report 
revealed the population to be 89,269,278, as of October 1, 
an increase of 6,069,641 over the 1950 census. It showed 


that there were 43,855,764 males and 45,413,514 females. 


Concentrated in the six major cities were 15.9 per cent 
of the total population, indicating a sizeable increase over 
the 1950 figure of 13.4 per cent. This has been analyzed 
as disclosing that the saturation point has been reached in 
the ability of the rural areas to absorb further population 
growth. It reveals that second and third sons of the agri- 
cultural household are seeking their livelihood in increasing 
numbers in the major urban, industrial:centers. 

While the rate of the population increase in the 1950-55 
period (7.3 per cent) was slightly lower than in the 1925-30 
period (7.9 per cent), it is nonetheless noteworthy in view 
of the present movement to popularize birth control. 

The report showed that the prefectures embracing the 
five major cities—Tokyo, Osaka, Fukuoka, Nagoya and Kobe 
—regiStered population increases since the last census was 
taken in 1950. These prefectures are Tokyo, Osaka, Fu- 
kuoka, Aichi and Hyogo. High rates of 28 per cent and 
9.7 per cent increase were recorded by Tokyo and Osaka, 
respectively. 

As for chiefly rural prefectures, Hokkaido recorded a 
rise of 11.1 per cent. But the others fell below the average 


had already been shown, says the Communist Press, 
that after mergers the joint enterprises have im- 
proved output, quality and economy. Safety meéa- 
sures and welfare facilities have likewise improved. 
The smaller cigarette factories had no heating. Now 
the workshops are “as warm as in the _ spring.” 
Though there are difficulties, the owners of these en- 
terprises are urged to take a confident look into the 
future. They are asked to understand that capi- 
talist industry and commerce has entered a mew 


stage, marked by the conversion of whole trades 


into joint ownership; that this is a complex task 
which must be carried out with leadership, planning, 
ordered and measured steps. During these three 
stages owners must exert active efforts and prevent 
“such mistaken feelings as blind adventurism or 
hesitation, and must moreover prevent undesirable 
effects on production or losses in management aris- 
ing out of such mistaken feelings.” Thirdly, during 
conversion, the withdrawal of private funds and 
transfer of capital must be prevented. Those who 
make such mistakes must be repeatedly criticised 
and educated. Fourthly, the conversion of whole 
trades is a further transformation of capitalist in- 
dustry and commerce and “some bad elements will 
resist transformation and carry out sabotage acti- 
vities. All must raise their vigilance and resolutely 


-gstruggle against these bad elements to guarantee 


the smooth work of transformation.” 


increase of 7.3 per cent with the exception of Aomori and 
Kagoshima, the latter because of the return of Amami 
Oshima to Japan. On the other hand, the population of 
seven prefectures, including Nagano, Yamagata, Yamanashi, 
Shiga, Tokushima, Ehime and Tochigi declined. 

Among the six major cities, Tokyo has the largest popu- 
lation followed by Osaka, Nagoya, Kyoto, Yokohama and 
Kobe. All these cities have registered over a 20 per cent 
increase with the exception of Kyoto with only 9.3 per cent. 
Now that Yokohama has become a city of one million, only 
Kobe among the six major cities has less than a million 
residents. 

The interim census also showed that Japan ranks fifth 
in the world in regard to population, following China, India, 
Soviet Russia and the United States. This order has not 
changed since the previous census. Japan ranks with the 
Netherlands and Belgium as one of the countries with the 
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JAPAN’S INDUSTRIAL OVERSEAS INVESTMENTS 


Investments overseas by Japanese private industries 
have been registering advances of sizeable proportions dur- 
ing the past two years. In the form of technical aid or 
joint ventures through investment in cash or capital goods, 
the activities of Japanese industries abroad are expected to 
make new progress with the conclusion of reparations agree- 
ments with accompanying provisions for economic coopera- 
tion. The Government, on the other hand, is trying to pave 
the way for encouragement of this development. Among the 
measures now under consideration are an overseas invest-. 
ment insurance system and the simplification of procedures 
for such investments. 

Factors contributing to the recent desire of Japanese 
business for overseas investments: 


(1) Increasing number of industries are being com- 
pelled to exploit new markets abroad as a result of the 
saturation of the domestic market. (These include the tex- 
tile and textile machinery industries as well as fisheries). 


(2) Some industries must secure a source of raw ma- 
terials abroad to assure future development. (The steel in- 
dustry comes under this category). 


(3) The spread of Japanese machinery and plant 
equipment, for example for sugar manufacturing or board 
; making, has led an increasing number of countries to seek 
Japan’s cooperation in achieving their industrialization pro- 
grams. 


(4) It is easier to export capital goods with techni- 
cians under joint venture even though the price is some- 
what higher than in the. case of ordinary exports. 

(5) There is a growing tendency on the part of in- 
dustrialists in South and Southeast Asia as well as in Cen- 
tral and South America to make use of their funds on hand 
in combination with industrial techniques of Japan. 


Japan’s overseas investments can be roughly classified 
into three types: investment in stocks, technical aid and 
loans. On top of these, economic cooperation along with 
reparations payments is certain to stimulate future Japanese 
investments in South and Southeast Asia. 


In recent years, South and Southeast Asia and Latin 
America have been the principal targets for Japanese in- 
vestments. They are made in the form of: 


(a) Establishing joint enterprises in collaboration 
with indigenous capital; (b) Providing machinery and other 


highest rate of population density. According to the latest 
census, it is now 241 persons per square kilometer. 

There are now five cities in Japan with over one million 
people. It means that Japan has overtaken Britain (Lon- 
don, Birmingham and Glasgow) and the Soviet Union (Mos- 
cow and Leningrad) and now shares first place with the 
United States which also has five cities of over one million 


population .(New York, Chicago, Philadelphia, Los Angeles 
and Detroit). 


The following shows the population movement of the 
six largest cities in Japan: : 


Total Population Increase 
City Household Male Female Total since 1950 
sage 1,575,747 8,574,853 3,391,646 6,966,499 1,581,428 

a 
Osaka 579,853 1,281,379 1,265,942 2,547,321 591,185 
Kobe 231,471 483,550 495,740 979,290 213,855 
Nagoya 284,444 671,474 665,305 1,336,779 306,144 
Kyoto 274,849 585,918 618,099 1,204,017 102,163 
Yokohama 255,793 579,539 563,748 1,143,287 192,098 


plant equipment to joint enterprises as investment in kind; 
(c) Dispatching high-class technicians in active service 
under a technical aid agreement; (d) Combination of these 
various formulas. 


Overseas investments of theSe types are notable at 
present in the textile, particularly cotton spinning, industry. 
Indications are that they will further spread to chemical, 
sugar and chemical fiber industries in the future. 


The majority of cases of Japanese investments are being 
made in South and Southeast Asia, but the amount invested 
in stocks is much greater in Central and South America as 
well as the United States.. This is due to the fact that Japan 
has not as yet settled reparations problems with South and 
Southeast Asian countries, except for the Union of Burma, 
and the relations between Japan and those claimant countries 
have not yet been normalized. Lack of political and/or 


economic stability in. these countries is another factor keep- | 


ing Japanese investments down. 


The following is a summary of recent joint venture pro- 
jects underway between Japan and other countries: 


Southeast Asia: 


Ceylon: A joint Japanese-Ceylonese fishery company 


has been established with Japan investing 2,700,000 rupees 


(approximately $560,000) worth of fishing boats. Japan has 
also supplied entire fishing crew, including captain. Dai- 
Ichi Bussan has agreed to establish a glass bottle factory 


‘with investment in cash and equipment needed. 


India: Asahi Glass has completed arrangements to take 
over the construction of a half-built glass plant and operate 
it as a new company. For this purpose Asahi Glass has 
paid in a guarantee of 200,000 rupees (approximately 
$50,000). The new company is scheduled to have the capital 
of approximately 7,000,000 rupees (equivalent to Y525,000,- 
000). Asahi Glass is to hold 51 per cent of the total shares 
of the new company. Taiyo Fisheries has also entered into 
a formal contract for establishing a joint Indo-J apanese 
fisheries company. 


The following negotiations for technical aid contracts 
are also in progress or have already been concluded: Toyoda 
Automatic Looms to supply know-how for manufacturing 
weaving machines. Fuji Cotton Spinning to supply cotton 
spinning know-how. Tokyo-Shibaura Electric to _ supply 
know-how in manufacturing integrated watt-hour meters. 


Cooperation of Japanese business in iron ore mining is 
the key to economic tie-up between Japan and India in the 
future. 


The Philippines: Negotiations are proceeding smoothly 
for the development of the Sipalay and Toledo copper mines 
by Mitsui Metal Mining and of the Lalap mine by Kinoshita 
Shoten. In the latter case, loan granted for part of the 
‘development funds for facilities will be redeemed by re- 
duction in the price of ores to be supplied. 


and South America: 


Mexico: Toyoda Automatic Looms and Mitsubishi Belts 
have established a loom manufacturing plant and a conveyor 
belt plant, respectively, as joint ventures with Mexican firms. 
‘Machines for the plants are already being shipped out. -To- 
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MALAYA’S WAR DAMAGE PAYMENTS 


Five years after a team of financial experts, recruited 
from overseas and from Malaya, sat down to tackle the 
monster task of pruning down war damage claims totalling 
$1, 500 million (Malayan) to less than $500 million, the Job 


is today nearly ended. 


_ The War Damage Commission has now paid out more 
than $410 million of the $4385 million available for dis- 
tribution. The last cheques will be posted early in 1956 
and it is expected that the Commission will cease to exist 
from March. 

Out of the original 350 officers attached to the Com- 
mission today only 50 remain. During the last five years, 
these officers have had to sort through 200,000 claims rang- 
ing from small household effects to those running into mil- 
lions of dollars for damage to rubber estate and tin mines. 
All claims have now been assessed and nearly all paid. 

Biggest payments have been made to tin and rubber 


. interests—$82 million each. Payment in respect of seizure 


claims totals $51 million, private chattel claims $47 million 
and miscellaneous claims $148 million. Payment of. the 
last $25 million is being prepared. 


But it has not always been plain sailing. Villagers, 


townspeople, businessmen and householders have, from time 


to time, all tried to hoodwink the assessors. Only by meti- 
culous checking and double-checking by Government officers 
attached to the Commission were many millions of dollars 
of public money saved. 


yoda is to invest 29,000,000 pesos ($2,350,000) and Mit- 
subishi $50,000; their Mexican eddies offering land and 
buildings. 


Argentina: Two plans are for the establish- 


ment of fishery firms under joint Japanese-Argentine in- 


vestment. In one of them, Taiyo Fisheries is to invest the 
whole capital, while, in the other, Nitto Fisheries and Hokko 
Fisheries ane to share.in the capital. For both, the pro- 


visional approval of the Argentine Government had been. 


obtained and officials of the Japanese companies have already 
been in Argentina since September 16. However, due to 
the revolution, formal approval of the Argentine Govern- 
ment is still being delayed. 


At present, procedures are ‘ta taken with Uruguayan 
Government authorities to charter vessels. In both cases, 
the Japanese side is to supply trained and skilled fishing 
crews and is also to be paid commissions in proportion to 
the catch. 


Brazil: Toyo Cotton Spinning is investing approximate- 


ly $4,000,000 in cash to establish a cotton spinning mill 


under joint venture. Negotiations are also in progress for 
establishment of a cotton cloth dying and processing plant 
by Kanegafuchi Cotton Spinning, and a fountain-pen factory 
by Pilot Fountain Pen. 


‘Bolivia: Tsukui Sangyo is establishing a sugar plant with 
a refining capacity of approximately 250 tons a day. In- 
vestment: $1,200,000. At the same time, the company is 
planning to send out 500 farmers from Japan to operate a 
sugar cane plantation of 10,000 chobu (approximately 24,500 
acres). 


El Salvador: Kureha Cotton ‘Spinning is going to ex- 
port a through-process cotton spinning plant valued at $1,200,- 
000. Formal contract has been signed, and it is reported 
that the construction of the plant is already underway. 


In Singapore the Commission were asked to pay out on 
two houses which were stated to have been demolished. The 
assessors found two demolished houses but the destruction 
had taken place long before the Japanese occupation. 

On Malaya’s west coast there were many claims for 
rubber but the experts found that a good deal had been 
voluntarily cut down by the smallholders for obtaining 
firewood, 


Another example was a substantial claim received from 
a bicycle shop and investigations showed that it had been 
looted by the Japanese. However, the experts dug deeper 
and found that the “occupant” who submitted the claim was 
not the occupant who suffered the loss. The business had 
changed hands to a person of a similar name. 


In one of the first villages visited, a group of assessors 
got a reception which surpassed expectations. On the first 
morning 40 claims were examined and it was something of 
a shock to find later that over half were false. Some of the 
claims were for the loss of shops and houses supposedly dam 
aged in Japanese air raids. 


The assessors soon found that the buildings had not 
been destroyed by enemy action but by the occupant of an 
upstairs apartment knocking over a lamp which set his 
house on fine. The flames had spread rapidly until most of 
the town was burned down. 


A spokesman of the Commission commented, “These 
examples are an answer to those people who have held the 
opinion that less assessing and greater speed would have 
been a public advantage. 


Less investigation would have meant that those not en- 
titled would have benefited to the detriment of genuine 
claimants. 


One of the main difficulties of the Commission was 
dealing with petition writers who could be most helpful but 
who, on Malaya’s east coast, abused their position frequently. 


They encouraged persons to send in claims whether or not 
a loss had been incurred. 


By paying a small fee a person could have a stains sent 
in, including all sorts of lost property which the claimant 
never possessed and which, of course, he was unable to 
prove when confronted by the assessors. 


Petition writers, in some towns, went.even further than 
this. They sent in claims in the names of .certain persons 
with an address care of themselves. When the Commission 
came to investigate these claims the claimant could not be 
found. 


The only address the Commission had was the petition 
writer who had normally disappeared when he knew that 
trouble was brewing. 


Most Malayans felt that the $435 million available for 
war damage was not enough to meet all demands and the 
Commission had no easy job in “cutting the coat according to 
the cloth they had.” 


Practically every tin mine in Malaya was deliberately 
put out of action during the Japanese invasion. Dredges 
were sunk in pools, burned or overturned; gravel pumps were 
smashed. 

Then came 1945 and the task of rebuilding. Equipment 
had to be recovered and the mines made workable again— 
a long, difficult and expensive job. An overturned dredge 
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FAR EASTERN 


ECONOMIC REVIEW 


OBSTACLES TO HONGKONG’S INDUSTRIAL 
DEVELOPMENT 


By John Tung 


Vice-Chairman of Chinese Manufacturers’ Union and 
Managing Director of I-Feng Enamelling Co., (HK) Ltd. 


-Hongkong’s industries made impressive progress during 
recent years as a result of government encouragement and 
individual efforts of local manufacturers. At the present 
there are over 2,500 factories and workshops employing about 
250,000 workers. Last year’s export of Hongkong manufac- 
tured goods amounted to the value of almost $70 million 
occupying 30% of Hongkong’s total exports for the year. 
The popularity which Hongkong products have gained in 


could not by physical force be turned back. The job had 
to be done bit by bit, the dredge dismantled then re-erected. 


All this activity the Commission had to examine in 


detail, to separate the essential restoration from what was 
not true restoration and to assess on an austerity basis the 
reconstruction work that had been and was to be carried 
out. 


But it must never be forgotten, even although at times 
some Malayans were liable to forget, that it was largely 
due to the generous help of the British Government, both 
in advice and finance, that Malaya enjoyed the benefit of 
war damage compensation. 


During the last five years it is‘only natural that there 
should have been some criticism of the War Damage Com- 
mission. Private individuals complained that too much was 
being allocated to the country’s industrial firms; these firms 
complained they were not getting enough. 

In 1952, the Commission had to rally through a ane 
storm when private chattel claimants bombarded it for a 
better deal in view of the two-year tin and rubber boom 
brought about by the Korean war. 

This had resulted in tin mines, rubber estates and com- 
mercial houses making very large profits, and it was probably 
not unfair to suggest that such concerns had very largeiy 
recouped their war losses during these boom years. 


The private chattel claimants, or, in~other words, the 
ordinary individual had, however, 
directly to anything like the same extent from these con- 
ditions, and this particularly applied to those claimants who 
had retired from Malaya. \ 

Not unnaturally the private chattel claimant complained 
that the Commission was paying out millions of dollars to 
claimants who had .already plenty of money, to the detri- 
ment of individuals who were in sore need of assistance. 


It was, of course, a position which could not have been 
foreseen when the legislation was drafted. But the position 
was realised and dealt with sympathetically. 


The War Damage Commission has always believed that 
its task was to apply the $435 million to the economy of 
Malaya in the most effective fashion, with the primary ob- 
ject of bringing that economy back to 1941 productive 
capacity. 

Today, five years after the Commission began its work, 
it can look back on having successfully passed the test. It 
has emerged with flying colours, for Malaya’s productive 
capacity is now beyond What it was in 1941. 


not generally benefited. 


overseas markets is attributable mainly to their low prices. 


Africa, America, Europe and Australia bought considerable 
quantities of HK manufactured articles during the past 
year while shipments of HK products to traditional markets 
such as SE Asia, Middle and Near East remained active. 
Shipments of HK textiles and other items to UK improved 
so much that manufacturers there recently complained that 
such shipments were threatening their domestic industries. 


Reviewing the development of local industries during 


(1955, it is encouraging to note that the total number of 


factories has increased during the year particularly in the 
spinning industry which registered three more new factories 
and an aggregate increase of 30,000 spindles. On the other 
hand, many factories in other industries closed down and 
the competition among local factories intensified. 


The local enamelware industry, in particular, suffered 
severely on account of the blind development during the past 


two years. There were 20 factories with 60 furnaces at 
the end of 19538. Demand from overseas was very strong 
in 1954. This demand-over-supply situation attracted in- 


vestors who did not know what to do with their money. Idle 


capital rushed into this industry; as a result, there were 32 © 


enamelware factories with a total number of 100 furnaces 
in this Colony by the end of last June. The increase in 
HK’s production capacity, however, was not supported by 
sufficient improvement in demand and the boom: soon col- 
lapsed. Many new factories established by people who did 
not know anything about the manufacturing of enamelware 
were closed down. The industry was in a chaos; cost went 
up while price tumbled down. Keen competition among fac- 
tories forced small concerns to cut their cost at the expense 
of the quality of their products. Some factories who needed 
cash badly dumped their stocks below cost. This develop- 
ment caused further decline in price and the loss of many a 
buyer’s confidence in HK products. Expecting further drops, 


Overseas customers suspended their orders and adopted a 


“wait and see” attitude. 
factories were forced out of business. By the end of last 
year there were 23 factories left and only about 70 furnaces 
were in operation. 


Blind investment in any industry will bring to that 
industry similar consequences which almost paralysed the 
local enamelware industry last year. There are also many 
other obstacles which local industrialists have to overcome; 
but without the help from Government, they will not be 
able to accomplish the task. Some of the more urgent 
problems are listed below: 


Industrial Sites: 
ment plans to reclaim more land for industrial development 
in addition to the Kun Tong project. However, it takes 
years for these projects to be completed. It will be more 
practical, therefore, to allow factories to expand their esta- 
blishments on agricultural lands in areas such as Tsun Wan 
and to convert the status of these lands for industrial 
development. Several factories are applying for the status- 


Exports slowed down and more | 


It is gratifying to learn that Govern- | 
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ECONOMIC REPORTS FROM JAPAN 


SIX-YEAR ECONOMIC PLAN: The Economic Council, 
which is a consultative body of the~ Cabinet, submitted to 
the Prime Minister its six-year economic plan beginning 
fiscal 1956. On the assumption that the population would 
reach 93,230,000 by fiscal 1960, it estimated the total na- 
tional products needed for feeding that population at Y9,673,- 
000 million. This goal is to be attained by expanding mining 
and industrial production by 6-8% each year and increasing 
agricultural, forestry and aquatic products by 3.2% annually. 
Yearly increase of 6.5% in exports from fiscal 1956 is ex- 
pected until $2,660 million is reached in 1960, while imports 
would amount to $2,590 million in that year. Without any 
more special procurements, our international accounts in- 
cluding invisibles will be balanced and the level of the peo- 


ple’s consumption would see 24.5% rise in 1960 as compared 
with 1954. 


FISCAL ADVISERS’ COUNCIL: In responding to the 
consultation of the: Finance Minister, the Council decided 
definitively upon its recommendations with regard to the 


conversion of the agricultural lands which they have bought 
years ago but no approval. has yet been granted. 


Power and Water Supply: The present power and water 
supply situation in industrial areas such as Tsun Wan is far 
from Satisfactory; improvement of the supply system will 
greatly stimulate industrial development in these areas. 


Export Standards: There have been many suggestions 
for the establishment of a system to inspect all export ship- 
ments of HK products according to a certain standard. This 
system will help to safeguard not only the reputation of 
HK manufacturers but also the interests of overseas buyers. 


New Investments: In view of the bitter experience 
which the enamelware industry had suffered from blind in- 
vestment, it would be advisable to set up a special committee 
to screen and investigate applications for new factories and 
to study the production capacities of various local industries 


so that over-development of any particular industry might 
be avoided. 


Barter Trade: If Government would negotiate with 
countries such as Thailand for an exchange of goods (e.g.— 
Thai rice against HK manufactures), the export of HK pro- 
ducts could be greatly improved. 


Freight Ratés: Japanese shipping companies charge 
special rates for the transportation of Japanese products to 
overseas markets. This practice is also adopted by many 
other countries. If Government helps local exporters to 
reach similar arrangements with HK shipping companies, the 
Sales of HK products can be increased considerably and in 


. turn will bring more business to these shipping companies. 


Production Cost: At the present, most factories here 
have cut their production costs to the minimum. Further 
cuts will only be possible if prices for rice, fuel, electricity, 
raw materials are cheaper; storage charges lower; and taxes 
lighter. 

The future of Hongkong’s industries therefore depends 
upon the solution of these vital issues. Prospects are bright 
only if Government can accord more help as well as give 
encouragement to local manufacturers in their struggle 
against the obstacles to the growth of local industries. 


basic policies to be followed in composing fiscal 1956 budget, 
and submitting its report to the Minister. This reaffirms the 
Council’s interim report by stressing on the following points: 
(1) Ensuring stability of currency value; (2) Holding under 
control the scale of government finances, both national and 
local; (3) No public loan issues to be made in fiscal 1956; 
(4) Shifting a part of the Government’s investments and 
loans to the private sector; (5) Reform of local govern- 
ment finances through scrutinizing local administrative, finan- 
cial and taxation system. 


BANK EARNINGS: According to the Finance Minis-. 
try the total profits before depreciation of all 86 banks 
throughout the country for the first half of fiscal 1955 
(Apr.-Sept.) amounted to Y37,550 million, an increase of 
only 0.69% compared with the previous half-year. It re- 
flects the effect of a drop in the money rates led by the 
lowering of rates on ordinary bills by 0.365% since last 
June, which began to tell on the income from loans. Despite 
a considerable increase in deposits and a sharp falling off 
in interest payments for loans as well as economizing on 


-expenses, some banks suffered a loss in profits, and the dis- 


parity between banks is more pronounced than ever. This. 
is especially true as between the city banks and the provin- 
cial banks, of which the latter saw 3.92% decrease in © ash 
depreciation profits. 


RISE IN DEPOSITS: Real deposits (deposit balances 
less checks and bills) of all financial institutions of the 
country including banks, agricultural co-operative associa- 
tions, credit associations, mutual loans and savings banks, 
post offices, life insurance, ete., have exceeded Y5,000,000 
million at the end of November last. (Y4,950,000 million at 
Oct.-end as against some Y4,000,000 million a year ago). 


SURVEY OF SHAREHOLDINGS: According to the 
Ministry of Finance, the capital of 783 corporations, whose 
shares are listed on security markets, totaled Y527,317 mil- 
lion at Mar.-end, 1955, an increase of Y110,023 m. (26.4%) 
compared with a year ago, and averaged Y673 m. as against 
Y539 m. in 1954. Total shares numbered 9,348 million or 
1,876 m. (25.1%) more than in 1954, and shareholders in- 
creased by 687,000 (9%) to 8,310,000 in a year. The aver- 
age holdings per shareholder numbered 1,125 shares as 
against 980 a year ago, and the number of shareholders per 
corporation also increased from 764 to 10,613. 


PROGRESS IN ECONOMIC NORMALIZATION: In 
its economic report for December, 1955, the Economic Plan- 
ning Board analyses economy in 1955 as a whole, and con- 
cludes that JapaneSe economy has achieved an expansion 


and prosperity without inflation as a result of good exports 


and rich harvest; and that an improvement has been made in 
the capital structure of business enterprises, while money 
rates have been lowered. As to 1956, the Board forecasts 
an increased use made of the accumulated income, especially 
in plant and equipment investments, the size of which will 
depend on the export outlook as well as on the nature of 
the budget for fiscal 1956. 


COTTON GOODS EXPORT TO U.S.: The Ministry of 
International Trade and Industry announced putting in 
operation of a restriction on the export of cotton goods to 
the United States beginning January 1, 1956. Total volume 
of cotton fabrics exported to the United States in 1956 is 
limited to 150 million square yards (about the same as in 
1955) including those already contracted for. As regards 
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specified goods, which might come into strong competition 
with U.S. products, the quantity of export will be adjusted 
for each article. 

CONDITIONS IN THE PROVINCES: Regional finance 
bureaux reported on the conditions of their respective pro- 


-vinees. The salient points of the reports were: (1) that 


banks being well supplied with funds are disposed to lend 
competitively to small and medium-sized enterprises, if they 
are sound, and small businesses now find it relatively easy 
to get credits incomparably with a year ago; (2) that there 
are many instances where banks are demanded reductions 
in interest rates by the borrowers; (3) that demand for 
loans both at the People’s and the Small-Business Finance 
Corporations remains nonetheless active; (4) that farmers 
are conservative in their spending despite abundant harvest, 
and sales of department stores have not increased appre- 
ciably; ‘(5) that, in a serious endeavor to reform their 
finances, local governments have set about reduction of the 
personne] et al. 


BASIC BUDGET POLICIES FOR FISCAL 1956: The 


Government formally decided on basic policies in forming 
the fiscal 1956 budget as follows: (1) To maintain sound 
finance within the scope of estimated Y1,030,000 mil- 
lion revenue in the General Account, and no Government 
bonds to be issued; (2) To take decisive measures to meet 


deficits in local government finances; and (3) To set aside 


Y245,000 million for Government loans and investments, and 
make the most of them together with private funds. 
CORPORATION INCOME: According to the Ministry 
of Finance, the total declared income (subject to taxation) 
of 668 big corporations (with capital of Y100 million or 
more) making settlement of accounts at September-end 
reached Y88,490 million, an increase of 15% over the pre- 
ceding half-yearly period. This is the first expansion in 
corporation income over the previous term since September, 
1953, and significantly indicates that business has emerged 


from its long-standing stagnation caused by continued re- 


trenchment policies. 


RICE HARVEST: The Ministry of Agriculture and 
Forestry published its final estimate as to the actual yield 
of rice crop for 1955 of 79,030,910 koku. This marks a 
spectacularly good harvest, about 12 million koku more than 
the average year, and even surpasses the previous high re- 
cord attained in 1933 by 9 million koku. 


FAR EASTERN 


Review 


MONEY MARKET: The money market in December 
was busy from the seasonal rise in year-end settlements. 
Bank notes swelled by Y157,500 million up to the 28th 
(Y143,600 m. for the corresp. period last year). This is 
attributed to big Treasury excess outlays led by swelling 
rice-payments and year-end bonus for Gov’t workers, and fat 
allowances for civilian employees. Further expansion in 


note issues is expected. The year-end note issue total is — 


expected to top somewhat the previous year-end amount, but 
sizable withdrawals are anticipated early in January. 


Reflecting the large Treasury payments, the money 
market trend was favorable despite some tightening senti- 
ment. Bank of Japan loans to banks dipped by Y12,300 
million by the 28th (Y12,500 m. rise for corresp. period last 
year). 


The year closed in relative quietness. 


YEAR-END BUSINESS: Commodity markets toward the 
year-end are generally steady-to-firming. Soluticn of the 
cotton spinning strike and export ban on 5 iron-steel items 


had finally arrested the sharp and rapidly rising textile and — 


scrap iron prices and restored stability in November. Iron- 
steel, non-ferrous metals, synthetic fibres and soda are firm. 
Cement and lumber are soft but not to the extent of affect- 
ing profits adversely. Exports and overseas highs are still 
propping iron-steel and non-ferrous metal prices, but rise 
in home demand from gradually activating investments is 
also an important factor. Brisk exports are keeping fibres 
firm. Retail buSiness is also firming from steadily rising 
purchasing power, particularly in the cities. 


The current year-end business condition is being hailed 
as the best in post-war years with relative calmness and 
realization dumpings scarcely noticed. This is believed due 
to the greatly eased money market with little speculative 
inventory investment from market stability sentiment. And, 
although city-farm purchasing power has risen, there are no 
particular evidences of over-hasty buyings. 


-Stock market prices have been firming steadily principal- 
ly in lower priced stocks propped by big dealers buyings 
stimulated by business improvement and anticipated divi- 
dend-rise. The Tokyo Dow-Jones ave. hit Y425.69 end of 
December, the peak since November 1953. 
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ESTABLISHED 1841 


The leading Aerated Water 
in the Far East. 


Wine & Spirit Merchants. Representing the 
leading Brewers, Distillers & Wine Growers. 


MANUFACTURING, WHOLESALE & RETAIL CHEMISTS 


Our Specialty is the packaging of proprietary medicines to 
your formula—whether in liquid, powder or tablet form. 


S pecialists 


‘If you are already marketing your product in the Far East, 
why not ship to us in bulk form and we will break this down | 


for your Distributor. 


A. S. WATSON & CO., LTD., P.O. BOX 105, HONG KONG 


Telegraphic Address: Dispensary 
Hong Kong or London 


64, Crutched Friars, London E.C.3. 
Tel. Royal 3616, 
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ECONOMIC LETTER FROM TOKYO 


Economic process in Japan of the past year may be 
expressed as, “non-inflationary economic expansion.” That 
is, with the currency value remaining ‘stable, production, 
tradings and income increased accompanied by a sizable sur- 
plus in the balance of payments. All this is believed to be 
due to export expansion reflecting favorable overseas busi- 
ness trends and to checking of investments and consumption 


relatively low level seeping of sca tight 


policy. 


Along with the favorable turn in the economic scene, 


progress was also made toward financial normalization in- 


cluding remedies in bank overlendings and downward trend 
in money rates. 


The task of the Japanese economy for the current year 
lies In maintaining and expanding this non-inflationary econo- 
mic trend. No doubt effects of overseas business trends 


will be great but it is highly important that the sound eel 


mic policy be pushed at home. 


The financial situation in December moved quietly. The 
Dec.-end bank note issue total was Y673,800 million 


total was Y114,500 million (Y79,900 m. in Dec. ’54). Both 
amounts (for ’55 year-end) went quite above the previous 


- year-end, but it is believed that they reflected the expansion 


in production and tradings together with the rise in income. 


Loans of all banks rose notably during December (by 
Y110,800 m.), mainly as year-end settlement funds. How- 
ever, the deposit rise (Y172,600 m.) exceeded the loan rise. 
This reflected the large Treasury excess payments over re- 
ceipts (by Y179,200 m. as against Y108,700 m. in Dec. ’54) 
led by rice payments and local grants and subsidies. 


Consequently, Bank of Japan loans dipped markedly by 


Y32,300 million in December, leaving the smallest outstand- 


ing loan balance since June 1946. Also, Bank of Japan 


selling operations involving Gov't short term bills reached 
$40,300 million. 


Bank note withdrawals during upper January went 
smoothly with a total of Y90,300 million by Jan. 10th 
(Y54,400 m. by Jan. 10, 55). Hence, the Bank of Japan 
loan balance on Jan. 10th totaled Y23,600 million. The out- 
standing balance from selling eperanions in Gov't short term 
bills reached Y67,000 million. . 


The December balance of payments surplus recorded 
$61 million. Imports rose to $177 million but exports hit a 
post-war peak of $198 million and receipts from the Security 
Forces upped slightly. This brought the balance of pay- 
ments surplus for calendar 1955 to $494 million, in: contrast 
to $100 million for the previous year. 
payments $2,174 m.). The 1955 surplus reflected the notable 
rise in exports ($1,954 m., $421 m. rise over ’54) led by 
metals, ships, textiles and miscellaneous items, and the dip 


in imports, mainly in foods, and textile raw materials ($1,848 
In fact, the commodity trade . 
balance itself was favorable from mid-’55 excluding invisible’ 


m., $114 m. dip from ’54). 


receipts, as payments from: the Security Forces. 


_ Rising overseas business conditions certainly acted as a 
big export prop, but commodity cost reduction from indus- 
trial rationalization resulting from the Sahf. money policy 
was also a ‘significant, factor. 


The December excess issue 


(Receipts. $2,668 m.; 


Decrease in food import reflecting the crop boom was a 
factor in the total import: dip, but the effect of price falls 
on textile raw materials and others was also a reason. More- 
over, import of U.S. surplus agricultural products ($70 m.) 
not included under import exchange settlement and rise in 
deferred payment amount (by $170 m.) from usance bills 
must be taken into account. 


Accounts with the dollar area showed a surplus of 
$360. million as against-a~$92 million deficit for the previous 
year. Surplus from the sterling and open accounts went 
below the previous year (sterling: $119 m., $6 m. dip; open 
a/c $15 m., $52 m. dip). 


Although favorable overseas business andes are expected 
to continue for the time being, further efforts in export 
promotion are considered necessary in order to asSure a 
favorable foreign exchange balance for the coming year. For 
it is seen that export competition will rise, and further, the 
trend is toward an increase in import of industrial raw 
materials accompanying the rise in production level. 


Foreign exchange accounts in 1955, according to the © 
Ministry of Finance, show total receipts of $2,668 million, 
of which $1,954 million is accounted for by exports, the 
latter being $421 million greater than in 1954 mainly because 
of increased shipments to the dollar area. Imports, on the 
other hand, were relatively low at $1,848 million owing to 
a smaller entry of the staple foodstuff, because of bumper 
harvest here. The total payments including invisibles having 
amounted to $2,174 million, there was on balance a net re- 
ceipt of $494 million or $394 million more than a year ago. 
As a result, our foreign exchange holdings reached the $1,400 
million level, and, in view of the fact that export letters 
of credit received during last December recorded postwar 
high of $214 million, this favorable balance of payment 
situation is expected to continue for the time being. 


The Ministry of Agriculture and Forestry, in making 
an analysis of Japanese agriculture in the face of worldwide 
surplus from production, called attention to certain agricul- 
tural problems and policies. It is pointed out, first, that 
Japan has been importing 2,200-2,300 thousand tons of wheat 
annually since 1952, the actual import in 1954 reaching 
nearly sevenfold of 1934-1938 average. She is now looked 
upon as a promising market for wheat by the exporting coun- 
tries. The import of rice from South and East Asia has 
also been increasing year after year. Though such foreign 
rice is in no position to compete with the indigenous rice, 
being different in quality as a substitute, it might in time 
affect agriculture, should import greatly rise in volume. Japan 
is self-sufficient in foodstuff only to the extent of 82.8% at 
present as against 100.7% before the war, when Korean and 
Taiwan rice was available. Espeeially in the case of wheat 
this self-sufficiency declined to 37.6% in 1953 as compared 
with prewar 100.5%. The price of home-grown rice had 
until 1953 been 10%-40% cheaper than that of Thailand, 
Burma or California, but in 1955 the international price fell 
to 80%-90% of the price of home product. Even in wheat 
and barley the domestic price tends comparatively higher 
as compared with that prevailing abroad. The frequent 
changing hands of farms and a sharp. rise both in prices 
of ‘farms and farm-rent recently, conducing more and more 
to small-scale agriculture and a decline in productivity, 


weaken | the power of eres to resist the ree of 


the foodstuff. 
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JAPAN’S TRADE IN 1955 


Attesting to the remarkable expansion of Japanese ex- 
ports and. the decline in import settlements, the nation’s 
foreign exchange balance in 1955 was favorable to the ex- 
tent of $494 million. This was an increase of $934 million 
over 1954. 


Total receipts amounted to $2,668 million during the 
past 12 months while payments came to $2,174 million. Last 
year’s favorable balance was significant also in the fact 
that it was achieved despite the decrease in receipts from 


United States military procurements and the unfavorable 


balance of invisible trade. 


The actual excess of receipts, with adjustments made 
for deferred payments, came to $325 million. And even if 
the $70 million paid out for the import of U.S. surplus farm 
products is taken into account, the favorable balance totalled 
$255 million. This was a conspicuous improvement over the 
unfavorable balance of $20 million registered in 1954. If 
the U.S. military procurements are excluded, the overall 


foreign exchange balance still shows a deficit of $63 million 


with actual excess payments totalling $302 million. But 
when compared with the negative balance of $497 million 
of the previous year, or actual excess payment of $617 
million, the balance was healthier. 


Exports steadily rose from the beginning of 1955 and 
reached the postwar high of $1,954 million for the year, 
making a $421 million, or 27 per cent, increase over the 
previous year. Exports to the dollar and pound sterling 
areas increased noticeably while those to the open account 
areas decreased. 


Exports of iron and steel materials, vessels and textile 
goods made marked improvement. Foreign exchange pay- 
ments for the settlement of imports dropped by $114 million 
to $1,848 million owing chiefly to the decrease in the import 
of staple food. The decrease was due to a bumper crop, 
purchase of U.S. agricultural surpluses and the greater use 
of usance bills. 


Taking the latter two factors into calculation, actual 
imports amounted to $2,087 million, slightly yack iterated the 
previous year’s $2,082 million. 


Imports from the sterling area increased lieions those 
from the dollars and open account areas decreased. 

Imports of rice, wheat, raw cotton and machinery de- 
clined while those of crude rubber, petroleum and raw 
wool went up. 


BAR EASTERS 


ECONOMIC 


Review 


Payments for transportation, interests on foreign bonds, 
compensation to former prisoners-of-war of the Allied forces 


and for reparations to neutral countries increased. 


On the other hand, the favorable balance of foreign 
exchange from sources other than trade amounted to $388 
million but this was a decrease of $141 million from the 
This was due to the 
puying from Japan with U.S. foreign aid capital could not 


previous year. 


fact that increased 


Actual Balance 


offset the decrease in receipts from U.S. military sources. 


FOREIGN BACBANGE RESULTS IN 1955 


(Unit: $1 million) 
( ) is comparison with 1954 


$ U.S.; $ Canada; Open 
Total Fr. Swiss £;DM Account 

Receipts | 2,668 ( 358) 1,416 ( 218) 764 ( 218) 488 (—78) 

Export 

Exchange 1,964 ( 421) 759 272) 729 € 221) 466 (—72) 
. Extra-trade 

Exchange 714 (— 68) 657 (— 54) 35 (— 38) 22 (— 6) 
Payments 2,174 (— 36) 1,056 (— 234) 645 ( 224) 473 (—26) 

Import 

Exchange 1,848 (— 114) 872 (— 258) 533 ( 181) 443 (—887) 

Extra-trade 

Exchange 326 ( 78) 184 ( 24) 112 (¢ 43) $0 (11) 
Balance 494 ( 394) 360 (—*452) 119 (— 6) 15 (—52) 

Trade 

Exchange 106 (—*535) *113 (—*530) 196 (- 40) 28 (—35) 

Extra-trade 

Exchange 388 (— 141) 473 (— 78) *77 (+* 46) *8 (—17) 
Usance Balance 169 ( 49) 65, ( 7) 102 ¢ 40) st. 3}: 


325 (—*345) 295 (—*445) 17 (— ,46) 13 (-—54) 


(Note) (+) * Increase of excess payments (—) * Decrease of 
excess payments. 
TRADE COMMODITIES BY COUNTRY BLOCS FOR 1955 


(Unit: $1 million) 
( ) is comparison with 1954 


$ U.S. ; $ Canada ; 3 Open 
Total Fr. Swiss $;DM Account 
(Exports) 
Food & drinks 136 ( 0) > Be 2) 44 ( 8) 20 (— 5 
Textile goods 722¢ 78) 259 ( 176) 345 ( 69) 118 (—72) 
Metal goods 387 ( 141) 141 ( 86) 168 ( 8) 
Machinery 270 ( 102) 131 ( 86) 72 ( 25) 67 (— 9) 
Others 439 ( 105) 219 ( 61) 127 ( 38) 93 ( 6) 
Total 1,954 ( 421) 759 ( 272) 729 (221) 466 (—72) 
(Imports) | 
Foodstuffs 524 (—101) 239 (—112) 120 ( 32) 165 (—21) 
Raw fiber 
material 492 (— 34) 226 (— 76) 201 ( 74) 65 (—32) 
Petroleum, fats 214 ( 49) 123 (— 7) 57 ( 42) 34 ( 14) 
Metal ore 127 26) 54 (— 33) 42 ( 1) 
Others 491 (— 0) 230 (— 30) 113 ¢ 32) 148 (-—— 2) 
Total 1,848 (—114) 872 (—258) 533 (181) 443 (—37) 


MARSHALL AND SINGAPORE 


A good part of the news of Singapore at the end of last 
year has been on London with the Chief Minister, Mr. David 
Marshall and his two colleagues, Mr. Lim Yew Hock, the 
Minister for Labour and Welfare and Che Abdul Hamid bin 
Haji Jumat, Minister of Local Government, Lands and Hous- 
ing in their talks with Mr. Lennox-Boyd at the Colonial 
Office. The visit was arranged primarily to discuss. the 
agenda for the full constitutional discussions in April, and 
meanwhile to raise some immediate issues, but also through 
the Press and radio and personal meetings to put the problem 
of Singapore before the people of the U.K., a task to which 


Mr. Marshall’s vivid personality and. turn of phrase is well 
adapted. He was impressed with the warmth and wealth of 
understanding he received from all he met, both officials, and 
unofficials. 

The visit was suggested by Mr. Lennox-Boyd when he 
was in Singapore last August at the time of the constitu- 
tional crisis Over the appointment of the four Assistant 
Ministers, when misunderstanding between London and 
Singapore seemed at its greatest. Mr. Lennox-Boyd thought 
that if the Chief Minister came to London personal meet- 
ings and explanation would help bring discussions of future 
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relationship into a more equable and less emotionally 
charged atmosphere. This would be in anticipation of the 
full All-party discussions on the Rendel Constitution to be 
held in April 1956 after a year’s experience of its working. 
To this ‘moderate’ demand the Chief Minister expected a 
favourable response. 


He announced he would ask fora ‘clear firm and 
irrevocable date for internal self-government.’ Self-govern- 
ment in.this context means complete control of internal 
affairs, leaving responsibility for forcign affairs and .defence 
to the Imperial Government. During his visit to Colombo 
and New Delhi: on the way to London, he re-defined this 
demand as one of Dominion Status, leaving Foreign Affairs 
and Defence by treaty to the U.K. Government. He would 
also raise the question of citizenship, the creation of port- 
folio, multi-lingualism in the Legislative Assembly and Mala- 
yanisation and the transfer of responsibility for the civil 
service to the Chief Minister. 


On his way to London, the Chief Minister spent 7 days 
in Colombo, Bombay and New Delhi to draw on the experi- 
ence of Singapore’s Commonwealth neighbours. He was a 


welcome guest and, not only established close personal I|:nks, 


but wise renewed friendship and interest in the Colony and 
its future moves towards independence within the Common- 
wealth. In Colombo from December 2nd and 3rd he was 
the guest of Sir John Kotelawala and discussed with him and 
with Sir Oliver Goonetilleke, the Governor-General, the 
stages by which Ceylon had achieved its Dominion status. 
On December 4th, he reached Bombay where in the evening 
he was the guest at an official dinner of Mr. Meranji Desai 
Bombay’s Chief Minister and the Congress leader in the 
recent defeat of the Communists in the Andkra state elec- 
tions. From December 5th to 8th, he was the guest of the 
Government of India, staying in the President’s Palace. He 
spent most of the following day with Mr. Nehru who in the 
evening issued a statement in support of his Mission. He 
suported the Commonwealth link in “the interests of “world 
peace and co-operation between nations.” He spoke of its 
“dynamic and growing” character, and said he hoped Singa- 
pore and the Federation of Malaya would follow the Gold 
Coast in becoming a full member of the Commonwealth. 
Colonialism was out-of-date, and the Asian countries could 
not achieve rapid advance in face of their difficult problems 
without the full co-operation of the people which could only 
come from a “partnership in terms of freedom and respon- 
sibility in great undertakings.” He wished all success to 
the two territories in their march to freedom and emphasised 
that change should come through the peaceful methods which 
they had learned from India’s experience “produced results”, 
did not “leave trails of conflict and bitterness behind them, 
and helped to build a united nation. In addition to a visit 
to Agra and the old capital of the Emperor Akbar at Fateb- 
pur-Sikri, Mr. Marshall met many of the Ministers, and senior 
Civil Servants, visited a session in the Houses of Parliament, 
and the impressive Industries. The visit was of permanent 
value in making closer the links between Singapore and her 
Asian Commonwealth neighbours who have a direct interest 
both as members of the democratic Commonwealth and like 
Indonesia as geographical neighbours in the future fate of 
Singapore as a commercial centre and as a guardian of the 
Southern entrance of the Straits of Malacca gateway into 
the Indian ocean. And his presence and his meetings with 


the Press were a vivid and valuable demonstration of the 
change in Singapore’s form of government and the prestige 


and responsibility given to the elected Chief Minister, a 
point of importance in the prevailing political climate and 
economic re-development in Asia today. 


The Communique issued after the talks in 
proved that his journey had been worthwhile. It had been 
suggested that agreements could have been reached by cor- 


Dominion Status. 
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respondence, but, in the days of international conference 
and of quick travel, this would seem not only primly victorian, 
but unappreciative of the importance of the personal link 
within the counsels of the Commonwealth. It was agreed 
that the agenda for the all-party talks in April should in- 
clude a definition of internal self-government, and a date 
for its introduction, the structure of the legislative assembly 
and the future of the Public Service, and of external rela- 
tions and defence. Under the first heading will come dis- 
cussion of the Chief Minister’s wish for something akin to © 
The reference to the structure of the 
Legislative Assembly is to his proposals that the Assembly 
should be increased in size to give a wider field of selection 
to Ministers, and to increase its effectiveness, and that the 
ex-officio and nominated element should go. On the Public 
Service, the local Civil Service leaders have repeated their 
opposition to any political influence within the Service, and 
the major outstanding issue is that of Malayanisation. It 
was, however, agreed that the Civil Service Staff Associations 
should have the right to approach the Chief Minister through 
the Chief Secretary on matters affecting general  condi- 
tions of service and public policy relating to the Public Ser- 
vice. Meanwhile the Colonial Office agreed to the introduc- 
tion of multi-lingualism into the Assembly, the increase in 
the number of appointed ministers from 6-to 7 to allow the 
Chief Minister to divest himself of a departmental port- 
folio, and to the transfer to the Council of Ministers of 
control of the National Service men. 

The most difficult issue is that of citizenship for domi- 
ciled aliens, and one of special direct concern to the Chinese ° 
community, At the time of the visit of Mr. Lennox-Boyd 
in August, the Chinese community was prepared to make new 
concessions on this perennially difficult issue where emotion 
and dignity are paramount. The auspices for an agreed | 
solution were then better than they have ever been, and Mr. 
Lennox-Boyd said that, if agreement could be reached in 
Singapore, the major difficulty would have been overcome. 
But in subsequent discussions, the Chinese leaders changed 
their stand, and the consequential discussions left the posi- 
tion no better than before. The Chief Minister wished to 
find a form of citizenship but the Malay leaders opposad 
the dual form of citizenship, implicit in the current pro- 
posals. He announced before he left Singapore that as the 
Malays, including the UMNO-MCA Alliance within his coali- 
tion opposed his proposals, he would seek the views of the 
Secretary of State on his proposals, because of his powers 
to veto a law which infringes minority rights. The Com- 
munique however while expressing the Secretary of State’s 
sympathy with the desire of the domiciled aliens to acquire 
citizenship rights, deferred the matter for further discussion 
in April-“in the context of the wider constitutional issues by 
which it might be affected”. He accepted this, he later ex- 
plained, “in view of the discussion next April for a new 
constitution for Singapore, which would give us the status 
of a free people, and which will end the powers of veto of 
the Governor and the Colonial Office and enable Singapore 
create a single citizenship in the same way as Australia 
creates a single Australian citizenship, and in view of the 
assurance of my Malay colleagues that the Malay people 
will support the single citizenship for all in the self-govern- 
ing Singapore.” This has disappointed the Chinese Com- 
munity unnecessarily, for clearly the Chief Minister could 
not over-ride his coalition partners and the substantial diffi- 
culties, not least the attitude of the Federation Government, 
still remain. The months till April will not only allow con- 
sideration within the appropriate constitutional framework 
but allow time for further realistic consideration by Chinese 
leaders. 

The Chief Minister returned on December 23rd, after a 
visit to Karachi, where he received further encouragement. 
He returned earlier than he had planned to allow him to be 
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FAR EASTERN 


Economic Review 


ECONOMIC LETTER FROM MANILA 


Developments in November revealed no marked changes 
in the pattern of the national economy. The basic weak- 
nesses noted early this year still remained as threats to the 
country’s stability. 


Cost of living rose to a new high (1941 = 100) at 815. 3 
per cent, 1.5 points above the previous level, 3.9 points over 
the January figure, but 2.9 points lower than the level 
reached a year ago. Prices featured moderate fluctuations. 
Retail prices of selected commodities (1949 = 100) moved 
up to 95.6 per cent from 94.9 per cent in October, while 
wholesale prices of export products slipped to 86.1 per cent, 
off 2.1 per cent from last month. On the other hand, whole- 
sale prices of imported products improved to 119.5 per cent 
as against 119.0 per cent a month ago. 

External Trade continued to decline in ‘September, the 
latest month for which final figures are available, with total 
trade totalling P134.0 million, off P1.0 million from the 
August level. Visible imports dropped nominally by P2.5 
million while exports increased moderately by P1.5 million. 
International Reserves levelled off further to as low as 


$236. 08 million, $5.49 million less than the month previous 
and $14.54 million below the total = on December 
8, 1949. 


Money Supply expanded further in October reaching 
another new high at P1,276.6 million against final figures for 
September of Pl 234.1 million. Domestic credits of the 
Central Bank and Other Banks registered further gains in 
October, the latest for which final figures are available, with 
total domestic credits amounting to P1,648.3 million, up by 
P52.3 million from the level obtaining in September—a re- 
cord high for the current year. Staple products featured 
price declines with rice pacing the downtrend. Coconut oil 
receded further as a reflection of overseas development; 
copra averaged lower; hemp reversed its uptrend; export 
sugar continued to decline and rice suffered further marked 
setback as the supply far exceeded buyers’ requirements. 
Securities slightly recouped losses of last month as shares 
traded totalled 73,314,527 approximately valued at P20,784,- 
395. Transactions totalled 69,875,171 shares valued at 
about P15,121,168. 


REPORTS FROM MANILA 


The National Economic Council submitted to the Pre- 
sident eight fiscal policy guides designed to solve the “in- 
ability of the economy to increase production, income and 
employment sufficiently to keep pace with the population 
growth.” The NEC suggestions included: 1. Additional 
outlays, largely for productive purposes, to boost the growth 
of private manufacturing industries, both dollar-earning and 
dollar-saving. 2. Expenditures for basic social sServices— 
such as roads, schools and welfare—should be continued, 
with slight increases for normal population growth. 3. The 
“make-work” type of public works projects should be under- 
taken only as a last resort, 4. General revision of taxes 
to achieve a fair distribution of the tax load without im- 
posing additional taxes. 5. There should be expenditures 
in excess of revenue to add to the flow of money. “The 
practise of holding budget outlays to the level of public 
revenues automatically sets a drastic limit to what the gov- 
ernment can do to promote greater production, income and 
employment. ... Expenditures in excess of revenues are an 

addition to the money flow, and some net injections, if pro- 
perly planned, can serve to create more production, real in- 
come, and employment..... Runaway inflation is no threat 
as long as new added expenditures are made very largely 


present with Tengku Abdul Rahman in the talks with Chin 
Peng. He was received by a crowd of 2,500, by lion dances, 
and Chinese crackers, and a general admission of his success, 
though he faces strong criticism from the opposition parties 
and a Chinese opinion which requires further information 
before committing itself. And the 3-month old strike of the 
Singapore Traction Company workers, and the 4-week old 
lock-out by the Chinese bus-owners were a reminder of the 
intractable domestic problems which beset Singapore and re- 
quire firm and constant care by the government. The fact 
that all parties including the People’s Action Party will be 
present at the April talks in London meant that the next 
four months must find agreement on the policy to be follow- 
ed, in spite of. and above, the daily political battles. 


country’s idle capacity of resources and manpower.” 


for productive purposes and are held to the limit of the 
6. For- 
eign exchange allocations and peso loan funds should be 
liberalized to enable prospective investors to purchase re- 
quired machinery. 


Congress is not satisfied with the National Economic 
Council economic plan. Leaders of the legislative body, 
which has been impatient with NEC economic blueprint, 
agreed to withdraw from NEC membership. 


Plans for installing an additional 25- ton electric furnace. 


for the manufacture of steel ingots were announced by the 
government’s National Shipyards and Steel Corp. Estimated 
cost will be around P1,000,000. Present NASSCO ingot 
production is not even sufficient to meet the corporation’s 
own needs for the manufacture of steel products. The cor- 
poration is holding the line on its present prices; increases 
in future may be forced by rising costs of the imported raw 
materials. 


Pres. Magsaysay the Central Bank to restore 
afi allocation of $12,000,000 to the National Marketing Cor- 
poration for importing goods for Filipino retailers. 


The 100-day session of Congress opened January 23. 
with an address by Pres. Magsaysay in which he emphasized 
the government’s “deep concern for the common man.” As- 
serting the faith that “genuine democracy moves upward 
and not downward,” the President declared that “our people 
have begun a. peaceful revolution of uprooting age-old in- 
justices and social evils and of elevating themselves to their 
true worth and dignity.” He reported public peace and 
order “at the highest point in twelve years.” National pro- 
duction rose by 4% last year, the President estimated, to a 
figure equivalent to $4,400,000,000. 
gested ten economic objectives to Congress: self-sufficiency 
in primary foodstuffs, acceleration of land reform, establish- 
ment of strong administrative machinery for community de- 
velopment, fuller utilization of natural resources, and im- 
provement of monetary and credit management. Also adop- 


The President sug- 
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REPORTS FROM BANGKOK 


Promotion of Industry 


The recent announcement made by the Ministry of 
Industry with regard to the Government policy on the pro- 
motion of domestic industry is an indication of the willing- 
ness of the Government to develop a private enterprise 
economy by calling upon private businessmen to establish 
more and more industries for the country. The announce- 
ment contains ample guarantees and inducements for private 
capital, domestic or foreign, to engage in industries other 
than those reserved for the State which are as follows: (1) 
production of ammunition and firearms, (2) manufacture of 
cigarettes, (3) operation of railroad, harbor and civil avia- 
tion. There are certain fields of business wherein a private 
firm can engage only upon the conclusion of contracts with 
the Government. They are as follows: (1) production of 
whisky, beer and liquor, (2) transportation, (3) electric 
works, (4) water works, (5) telegraph, (6) telephone, (7) 
mining, (8) distillation of mineral oil, (9) forestry, (10) 
banking and (11) insurance business. 


The Government has made it clear that it would not 
interfere nor give privilege to any firm, and this would apply 
to Government organizations also. Moreover, by virtue of 


. the Royal Act of 1954 concerning the promotion of domestic 


industries, the Government will undertake to consider the 
reduction or abolishment of import duties on capital goods 
which are brought in for use in the infant industries. The 
law also empowers the Government to ban imports of goods 
that are produced by domestic industries. — 


Relaxation of Import Control 


On September 14, 1955 the Government of Thailand 
relaxed its import control which was put into effect since 
November 16, 1953. The Government also on the same day 
revised its tariff policy with a view to protecting domestic 
industries. The relaxation of import control has been well 


tion of educational reforms geared to modern requirements, 
emphasis on scientific research, redefinition of incentives for 


‘private enterprise, stabilization of the government’s fiscal 


position, and raising efficiency in public administration. 


Pres. Magsaysay called for enactment of a law empower- 
ing him to control prices and impose penalties on price con- 
trol violators. He told congress that the law has become 
necessary to stop spiraling prices and profiteering. The Pre- 
sident’s recommendation was supported by the National Eco- 
nomic Council. 


Pres. Magsaysay revealed that communist agents have 
tried to deplete the dollar reserves of the country in order 
to weaken the economic stability of the Philippines. He did 
not explain how the attempts are being carried out, but it 
was indicated that it could be done through holding up pro- 
duction of major dollar-earning export products through 
strikes and arson, and by blackmarketing dollars in an at- 
tempt to devalue and discredit the peso. 


Philippine Oil Development Co. announced that drilling 
on its first well in the Cagayan Valley, which began Jan. 12, 
reached a depth of 676 feet on Jan. 18 and drilling opera- 
tions continued to progress’ satisfactorily. 
PODCO’s capital stock is owned by citizens of the Philip- 
pines, with the balance held mostly by 9,000 American stock- 
holders). | 


(60% of 


received by the importers as well as the public at large; it 
has virtually set the country for freer trade again. 


During the strict import control period (November 16, 
1953-September 14, 1955) all goods admitted into the coun- 
try were accompanied by import licenses. At present there 
are only 23 items of goods required to be licensed before 
they can be imported. A few items are totally banned from 
import. During that period goods were classified for the 
purpose of licensing into three categories. The first category 
of goods was known as essential goods and for which import 
licenses were issued freely. The second category of goods 
was goods for which licenses were issued according to quota 
allotted to each company in a given year. The allocation 
of quota was based on the company’s record of sale of the 
goods in question during the previous five years. The third 
category of goods was known as non-essential or luxury > 
goods and the importation of which was ee pro- 
hibited. 


Following the relaxation of import control, the prices 
of goods in the first category are more or less stable whereas 
the prices of goods of the second category go up or down 
depending upon a number of factors. Some goods which were 
allowed to come in under the quota system were manipulated 
by some speculators in such a way that the supply of such 
goods did not meet the demand of the market, and conse- 
quently the prices of such goods rose and fluctuated to a great 
extent. At present the speculators cam no longer restrict 
the supply of such goods in the market, for such goods can’ 
now be brought in freely; and hence their prices come down 
to a reasonable level in spite of the recent increase of import 
duties. However, the prices of some goods which belonged 
to the second category rose lightly owing to the increase 
of import duties. With regard to goods under the third 
category, their prices which were excessively high declined 
suddenly and drastically following the relaxation of import 
control. For example, the price of the Chinese type toilet 
paper which was 35 bahts per piece before the all-out import 
control period rose to 110 bahts per piece during the control 
period and now is 50 bahts per piece. 


The general market condition at present is active 
despite the fact that this is the end of the year. The 
foreign exchange rates have been constant since the end 
of September. The new crop of rice is about to come into 
Bangkok and it is generally vroiaicle that export of rice will 
pick up its pace again. 


The relaxation of import control also brought about a 
great deal of clamor for protection from domestic producers. 
These domestic industries came into existence as a result 
of the import control. It may be quite true that the sudden 
relaxation of import control may have the effect of wiping 
out all the inefficient or infant industries in the country 
if the Government does not step in to help them. They 
identify the nation’s interest with their own. The case for 
the development of industries in Thailand does not rest on 
the infant industry argument alone but also rests on the 
problems of underemployment and seasonal unemployment. 
At any rate, it is generally hoped that the Government will 
foster such industries in which Thailand has a comparative 
advantage, or in which a potential comparative advantage 
is most likely to develop. 


Board of Trade: One hundred members, including Thai, 
Chinese, European and Indian merchants, were accepted into 
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the Board of Trade. 
bers. 


Trade associations will become mem- 


Ban on Imports: Operators of domestic industries pro- 


ducing underwear, socks, hats, toothbrushes and rubber goods 


protest to the Ministry of Finance against freeing of import 
of these goods. Though import tariffs have been raised on 
these goods, free import endangers the domestic industries. 
The people of Thailand generally prefer imported . goods, 
despite the higher prices and even when domestic products 
may be of good quality. The domestic industrialists request 
that a ban be again placed on import of the kinds of goods 
which they produce. 


Forestry: The Cabinet Council approved a project to 
organize companies in forested provinces to exploit and 
conserve forest resources, with people in the provinces in- 
vesting in the companies. 


Cold Storage: The Bangkok Municipality completed 
building of a cold storage plant, for meat, fish and vegetables 
at Phra Kanong at a cost of eight million baht. Another 
two million baht is being requested from the Ministry of 
Interior for use as revolving capital for the cold storage 
plant which will keep meat, fish and vegetables in store 
when there is a surplus and issue these foodstuffs when 
there is a shortage. In this way, it is hoped to keep prices 
stabilized. The plant has a capacity to stock 4,000 slaugh- 
tered pigs and 500 cattle as well as large amounts of other 
foods. 


Electric Power: Very little electric power has so far 
been available in the countryside but in about five years’ 
time, as several new power stations will come into operation, 
the situation should change. Plans for rural electrification 
are under consideration and among them are schemes for 
the setting up of demonstration centers where peasants will 
be shown electric appliances and machinery. The first of 
these centers will be in the Central Plain at Nikhom Sang- 
toneng, near Saraburi. Among the equipment under con- 
sideration for the center by the National Energy Authority 
are machines for corn shelling and grinding, saw milling, 
carpentry, wood treating, peanut shelling, de-seeding of 
kapok, rice milling, cold storage and ice-making, and elec- 
tric water pumps. 


The Thai Government asked ECAFE to cooperate in 
the formulation of the plans for the establishment of the 
Center. Two ECAFE power experts have already visited 
the proposed 50-rai site of the Center at Saraburi. The 
Thai Government intends to approach the United Nations 
Technical Assistance Administration for assistance in obtain- 
ing equipment. Thailand’s main new power stations are to 
be built at the Yarn Hee and the Ton Nga Chang dams and 
at the Mae Moh lignite mine. There are also schemes for 


the installation of diesel power stations in various districts | 


of the country. 


Paper Factory: The National Economic Development 
Corporation is negotiating purchase of the Government’s 
Kanburi paper factory in order to expand its production 
facilities. It is planned to install machinery in the factory 
to increase the output from 10 to 40 tons per day. It is 
hoped to produce 100 tons per day. The corporation plans 
to improve the quality of the paper. Soft woods, bamboo 
and rice stalks will be used but pulp from abroad will be 
imported to use as a mixture with the local materials for 
improved quality. 


The corporation is planning a new sugar plant in --Supan- 
buri, where the land is considered most suitable for planting 
of sugar-cane. The corporation already has a sugar plant 
in Cholburi. 


FAR EAST 
‘Economic REVIEW. 


- Television: There is no monopoly on import of tele- 
vision sets. Merchants say that most people want to buy 
sets only on an instalment basis. The Thai Television made 
seven percent profit-on television sets. Twenty-five percent 
tax is paid the Government on the sets. TTV is a govern- 
ment organization which has been established to bring tele- 
vision to Thailand. _ 


The Government gives an annual five million baht sub- 
sidy to the Thai Television Company to help it expand its 
activities. The TTV has spent most of its ten million habt 
capital on equipment and installations and at present is not 
earning enough money to keep up with expenses. Govern- 
ment organizations hold shares in TTV. 


Price Tags: Premier P. Pibulsonggram has emphasized 
to the Ministry of Economic Affairs and the Police Depart- 
ment that they must see that all stores carry price-tags on 
the goods they have for sale. Violating merchants are to 
be charged in court. 2 


Trading with Peking: Premier P. Pibulsonggram does 
not favor trade with Communist China. Since Thailand does 
not recognize the Peking regime there is no amity treaty 
or commercial agreement with Communist China. Without 
such agreement, it is not possible to open trade between 
Thailand and Communist China. Without diplomatic mis- 
sions, claims with regard to payments are difficult to make; 
it is difficult to collect debts; and there is no co-operation 
between Thai banks here and Communist China to finance 
trade. 


Chinese Communist traders have contacted the Chinese 
Chamber of Commerce, requesting details of trade regula- 
tions. Merchants are mainly interested in importing from 
China, rather than exporting. Hitherto, Communist China 
goods have been imported via Hongkong. The Chamber 
reported that the Chinese Communists want direct trade. 


Teak Traders: Foreign teak firms have been advised 
that if they wish to continue exploiting teak in Thailand 
they should agree to join with the Government in forming 
a new company to work the teak forests. The Government 
is willing to let the foreign firms have a majority share in 
the proposed joint enterprise. The Government is promoting 
companies in provinces to work timber forests in those pro- 
vinces, with residents of the provinces having first priority 
to shares. The Government’s Forest Industry Organization 
will continue to work teak and other forests. 


Dam: The Government has decided to allot 80 million 
baht next year to the Irrigation Department for the Chainat 
Irrigation Dam. 


Buy Bonds: In order to promote sale of government 
bonds, profits of commercial firms which are invested in 
bonds will be exempted from income tax. 
plans to, make bonds transferable without requiring regis- 
tration of the transfer. This will make them more attractive 
to investors, who may re-sell the bonds or use them as 
security for loans. 


Rice: With Thailand’s exportable rice surplus from 
the last rice crop dwindling to about 200,000 tons, more 
purchase offers have been received from various countries. 
Cambodia asked for 10,000 tons. Indonesia is ordering 
30,000 tons. Japan which has received 320,000 tons of 
Thai rice this year is now buying at the rate of 5,000 tons 


per month. By the time the 200,000 tons remaining sur-. 


plus is sold, harvest of the new crop will have begun. 


_ Since Government lifted exchange control from rice 
export trade, internal rice prices have risen to the highest 
levels Since the end of the war. 


1,050 baht per kwien. Earlier this year it was around 750 
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baht. Asa result price of rice for domestic consumption has 
risen as well as that of rice for export, although exporters 
have to sell the rice at lower prices. 


With lifting of the requirement that rice exporters sur- 
render most of their foreign exchange earnings at the Bank 
of Thailand, paddy prices rose to fill the vacuum which 
exporters had hoped would mean greater profit for them- 
selves. Those benefiting from the higher internal prices are 
mainly middlemen who have bought the paddy from the 
merchants and have not sold it to millers or exporters. 
Some farmers who held back their stocks are also profiting 
from the higher prices. 


Exporters are facing difficulties in selling rice because 
of competition from Burma and Communist China and be- 
cause of greater internal rice production of importing coun- 
tries. They must lower prices of rice sold abroad. Higher 
internal prices will be maintained. eae 


Prices should fall when harvest of the new crop starts. 
Over 900,000 tons of rice have been exported this year by 
Thailand. 

Nai Chalor Wanaputi, Governor of Bangkok, has taken 
steps to bring down the prices of rice in Bangkok. Since the 
lifting of exchange control from export rice the price of 
rice in Bangkok rose to over 30 baht per tung. 


FOREIGN TRADE 
Port of Bangkok 


(Thousands of Baht) 


1953 1954 1955 
Jan.-Aug. Jan.-Aug. Jan.-Aug. 
Total for Thailand 
1953 1954 1955 
Jan..-Aug. Jan.-Aug. Jan.-Aug. 
Imports | 4 
4,194,755 4,667,308 4,097,474 
Exports 
Port of Bangkok 3,161,217 3,217,984 3,506,160 


Foreign currencies are conyerted at free market rates of exchange. 
Imports c.i.f.; Exports f.o.b. 


Principal Exports 
RICE EXPORT 


(Metric tons) 
1954 1955 
Destination Jan.-Dec. Jan.-Aug. 
16,710.5 5,679 .9 
39,456.0 30,609 .0 
2,000.0 — 


(Continued on Page 176) 
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FAR. CASTE 


Economic REVIEW 


ECONOMIC REVIEW OF CEYLON 


Slackness continues: Recent reports have continued to 
describe the economy as rather stagnant. Some of the de- 
velopment areas, as for example the Vavuniya area, report 
a rise in turnover in the retail] trade and employment reports 
from these areas have also been more hopeful. But unem- 
ployment in many country areas is showing a seasonal in- 
crease, and there are as yet no Signs of increasing wicaihied 
in cottage industries. 


Larger money supply; higher imports: If the Ceylonese 
economy can still be described as stagnant by local observers, 
however, figures for imports and for the money supply in- 
dicate that it is becoming less so. In the first three months 
of the year the money supply fell by Rs 3 million; in the 
second quarter there was a heavier contraction of Rs 35.0 
million to Rs 919.2 million at the end of June. Thereafter 
the supply rose and at Rs 984.1 million at the end of August 
was the highest since March 1952. Demand deposits repre- 
sented 63 per cent of the total money supply. The most 
important factors behind this monetary expansion were the 
rises in foreign assets and in the ‘domestic private’. sector. 
In August, also, for the first time this year, financial opera- 
tions in the government sector had an expansionary effect 
on the money supply. The rise in the domestic sector was 


The above Economic Review was compiled by The Economist Intelli- 
gence Unit, London. Copyright is reserved. Graphs, statistics and general 
economic information including maps supplement the Economic Review 
which is being published quarterly. Similar quarterly reports are available 
on practically every country in the world from The Economist Intelligence 
Unit, 22 Ryder Street, London S.W. 1. Enquiries regarding services and 
subscription rates may be addressed either to London or to the Hongkong 
representative, Mr. Eric E. Halpern, 322 Queen’s Building, Hongkong. 


(Continued from Page 175) 


RUBBER EXPORT 3 
(Thousands of Baht) 


Period } Total 
Metric tons Baht 

1950 

112,699 830,421 
1951 

1952 

1953 | 

1954 

1955 


Baht values of rubber from 1952 onwards are obtained by multiplying 
volume of exports as reported by the Exchange Control Division by whole- 
sale prices in Bangkok plus export duties. 


TIN EXPORT 
tea (Thousands of Baht) 
Period Total 
Metric tons Baht 
1952 
1953 
1954 
1955 


June eevee 1;322 38,234 


due mainly to an increase in overdrafts to finance stocks 
of rubber. 

While this rise in the money supply indicates greater’ 
economic activity, imports this year have also shown that 
demand is better than last year. Imports in the first eight 
months were 3.8 per cent higher than last year, and the in- 
creases covered a wide range of items. 


Wages and Cost of Living: Wage rates for workers 


in the tea and rubber export trades and for workers in the 


printing trade were increased from August 1st and since 


then rubber plantation workers have received an increase 


from Rs. 1.30 to Rs 1.40 per day. This latter rise was in 
anticipation of the better price for rubber, which has been 
obtained from China. The cost-of-living index has remained 
steady and the general level throughout the year has so 
far been slightly lower than in 1954. 


Money Supply Wage Indices Unskilled Colombo Cost 

Rs million Estate Workers Workers of-Living In- 

1952=100 1952=100 dex 1952=100 
1954 August 879.3 108.3 101.4 100.1 
1955 January 951.8 108.3 101.4 101.5 
June 919.2 108.3 107 £3 100.1 
July 961.2 106.8 107.2 100.2 
August 984.1 106.8 107.2 99.9 


Maha paddy harvest up? Estimates of this season’s 
Maha paddy harvest suggest an increase of 2,000,000. bushels 
on last year’s record crop of 21,000,000 bushels. One re- 
sult will be the need for provision of greater marketing loans 
to the Cooperative Agricultural Products and Sales (C.A.P.S.) 
societies. Rs 10 million is to be provided this year, against 
Rs 8 million in 1954-55. 


Need for food drive stressed; exploitation of cultivations 
by middlemen? The need for a food drive, to make Ceylon 
self-sufficient in food, has been stressed again recently by 
the Ministry of Home Affairs. About 950,000 acres are at 
present under paddy cultivation but, despite heavy expen- 
diture on settlement schemes, only about 20,000 acres of 
fresh land are being ploughed each year. 


A special committee of departmental heads has been 
appointed by the Food Minister to investigate allegations by 
cultivators of exploitation by middlemen. Many cultivators 
claim that they are forced to sell to middlemen at prices 
below the guaranteed. price on account of their inability to 
transport produce to the CAPS societies, lack of storage 
space and the inability of certain CAPS societies to pay the 
producer on delivery. 


Rice from China & Burma only next year: Next year 
Ceylon will not purchase rice from sources other than China 
or Burma as the Food authorities consider that the contracts 
with these two countries, supplemented by the increasing 
volume of production in Ceylon, will be sufficient to meet 
the island’s requirements. This year Ceylon has had to im- 
port small quantities of rice from other countries, such as 
India. 


Rice delegation to go to Burma: A delegation is to go 
to Burma early in December to negotiate for lower rice 
prices. At present Ceylon imports 200,000 tons from Burma 
at £41 a ton. Shipping arrangements made by the two 
countries up to the end of this year, however, show that 
Burma will be able to ship only 150,000 tons. The out- 
standing 50,000 tons will be added to the amount arranged in 
the new contract. 


R 
C 
5( 
to 
CO 
Cr 
in 
Cit 
ric 
co 
th 
fi 
cu 
tio 
cu 
ar 
th: 
ca 
an 
va 
me 
pe 
po 
the 
me 
fac 
pre 
CO 
an 
be 
An 
le 
to 
Th 
oils 
in 
In 
a 
pec 
lub 
| the 
oil 
dus 
is 
pa 
los: 
fine 
ten 
lop 
abo 
ten 
rate 
Ant 
| | Ce 


February 9, 1956 


Another 270,000 tons of Rice from China next year: 
Rice shipments under the Ceylon-China contract, which were 


being shipped from Burma, are to be directly exported from | 


China in future. The first shipment under the renewed ar- 
rangements for rice from China will be a consignment of 
50,000 tons; with this consignment Ceylon will have imported 
only 130,000 tons out of the contracted amount of 270,000 
tons. The balance of 140,000 tons -will be added on to the 
contracted quota for next year of another, 270,000 tons. 
Ceylon will buy rice from China at world prices in 1956 
instead of at fixed prices as at present. 


Rice trade to be ‘Ceylonised’: The government has de- 
cided to withdraw licences from all non-Ceylonese in the 
rice trade and hand them over to “suitable Ceylonese” or 
co-operative unions. 


Foreign Loans? As was pointed out in the last report, 
the Ceylon government is looking for foreign capital to 
finance industrial enterprises. 
culties of obtaining British loans since the credit restric- 
tions were introduced, the Minister of Finance has been dis- 
cussing the matter with other countries. Canada and France 
are two possible sources. 


Foreign Investors still cautious: It was recently reported 
that a number of potential private foreign investors have 
called off their negotiations. Three of the main reasons 
given for the breakdown of negotiations were: fear that 
any favourable conditions might not be permanent, the 
vagueness of the policy as laid down by the Ceylon govern- 


- ment and the difficulties attending the recruitment of foreign 


personnel. While the government may envolve a clearer 
policy for foreign capital, better results could be expected if 
the capital already in the country were accorded better treat- 
ment. The small size of the market is doubtless another 
factor which deters many potential investors. 

Sectors of industry in which foreigners have so far ex- 
pressed an interest are rubber, sugar and cement. The U.K. 
commissioner in Ceylon spoke recently of openings for U.K. 
capital particularly in industries secondary to the tea, rubber 
and coconut industries. The proposed oil refinery, described 
below, would be the biggest single investment in Ceylon. 


Plans for a refinery and for protection of its products: 
An application by Ceylon to protect certain domestic petro- 
leum products is to be examined by the contracting parties 
to the General Agreement on Tariffs and Trade (G.A.T.T.). 
The application relates to motor spirit, kerosene oil and fuel 
oils and is due to the intention of establishing an oil refinery 


in Ceylon which would eventually provide all Ceylon’s needs. 


In full production, the refinery would produce 1,050,000 tons 
a year. It would begin operations in 1958, with an ex- 
pected output of some 900,000 tons. Aviation gpirit and 
lubricating oil have been excluded from the application, since 
these products would not be produced in the refinery. 


The Ceylon government had reached an agreement with 
oil companies and certain guarantees have been given, in 
particular that there would be no nationalisation of the in- 
dustry for an agreed period. Capital cost of the refinery 


is estimated at about $30 million, of which the oil com- 


panies would put up 90 per cent. To compensate for the 
loss of revenue through import duties an excise duty on re- 
finery products will probably be levied. : 


New Developments: The government is examining eight 
tenders submitted by lecal and overseas firms for the deve- 
lopment of the Pulmoddai ilmenite deposits, estimated at 
about 5 million tons. Facilities offered to the successful 
tenderor include the lease of site and builders at nominal 
rates, as well as road, telecommunications and port facilities. 
Another enterprise being considered is the exploitation of 
Ceylon’s monazite resources, The refining of monasite on 


In view of the @xpected diffi- 


a pilot scale has been reported as successful, and conditions 
for tendering for full scale refining will shortly be published. 

The government has decided to purchase a 6000 kw 
thermal plant to meet the increasing demand for electricity, 
until the completion of stage II A of the hydro-electricity 
scheme in 1958. 


A scheme for re-organising the manufacture of salt in 
the two biggest private salterus of Puttalam has been dis- 
cussed. It has been suggested that the numerous indepen- 
dent manufacturers should unite and form themselves into a 
joint stock company. Once formed the corporation would 
work the entire area as a whole. 

A new state-sponsored ceramic factory was opened re- 
cently at Negombo. It is hoped that the factory will pro- 
duce many goods at present imported. 


Air Ceylon goes into partnership with KLM: Following 
discussions with KLM the government has given approval for 
the termination of Air Ceylon’s agreement with AuStralian 
National Airways and its adoption of K.L.M. as a partner 
instead. When the new agreement is settled K.L.M. will be 
a participant in Air Ceylon on the same basis as Australian 
National Airways had been. The scheme has the merit that 
no loss will be incurred by Air Ceylon embarking on opera- 
tions in the international field and that this service will 
be operated by modern aircrafts as used by other interna- 
tional airlines. The new “open door” aviation policy adopted 
by the Ceylon government is causing some concern to the 
Indian Government. It is feared that certain foreign air- 
lines now touching at Bombay and Calcutta on services to 
the Far East may call at Colombo instead, particularly as 
restrictions on frequency of flights are less stringent in 
Colombo than in India. | 


Imports and Trading Partners 


_ In spite of an increase in imports of Rs 34.1 million 
in the first eight months of this year compared with the 
same period last. year, the trade surplus for the first eight 
months, at Rs 233.2 million, is Rs 24.8 million larger than in © 
the same months of 1954. The surplus is due to the excep- 
tionally high export earnings during the first quarter, when 
the terms of trade were more favourable to Ceylon than they 
have been since then, owing to the decline in tea prices. 


Ceylon’s Foreign Trade (Rs_ million) 


1954 1955 
Jan.—August Jan.—August 


Major imports except rice & wheat flour up; Imports 
from U.K. down: Imports of all the main commodity groups 
except rice and wheat flour show an increase for the first 
eight months of this year as compared with the same period 
of 1954. The most striking feature of trade was the re- 
duction in imports from the U.K., which was due to the 
dock strike in May and June. During the first half of 1955 
imports from the U.K. accounted for 20 per cent by value of 
all imports into Ceylon; the proportion fell to 11 per cent 
in July and over the first eight months of the year imports 
into Ceylon from the U.K. show a reduction of Rs 0.7 million 
or about 9 per cent compared with the same period of 1954. 
Ceylonese imports from all other major trading partners 
show an increase on last year.’ In imports from India, the 
major increase was for fruit and vegetables; Japan, textiles, 
from the U.S. machinery; and from France, wheat flour. 


Tourist Income down: Ceylon’s income from the tourist 
industry, for the first nine months of the year, is the lowest. 


recorded since the inception of the Goveriment Tourist 
Bureau. 
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Jan.—September Rs. million 
1954 1955 
Income from Tourist Trade .............. 6.4 


A proposal to set up a Tourist Development Board has 
been accepted in principle by the government Tourist Bureau 
Advisory Committee. The nearest country with a similar 
organisation for the promotion of the tourist trade is Japan 
and a committee may possibly visit Japan to study the sys- 


Export Commodities 


Rice in value of coconut exports, but prices still low: 
Despite the low price for copra the value of exports in July 
was more than twice the value in any previous month of the 
year, as there was a marked increase in the quantity ex- 
ported. The quantity of desiccated coconut exported also 
rose. For the first eight months of the year the value 
of exports of coconut products shows an increase of Rs 3.8 
million over the same period of 1954. 


During the past three months the prices for coconut 
products have remained low. Copra prices have varied be- 
tween Rs 140 and Rs 145 per candy and owing to the low 
level of prices production is reported to be flagging in some 
areas. Coconut oil prices have again fluctuated between 
Rs 900 and Rs 940 per ton. | 


Coconut Plantation rehabilitation scheme: In contrast 
to the rubber rehabilitation scheme, no direct monetary aid 
is to be given to coconut growers to finance their replanting. 
Instead, the government plans to spend Rs 4.5 million a 
year on the provision of cheap seedlings and manure. The 
state-subsidised scheme, whereby 15,000 acres will be re- 
planted and 10,000 acres newly planted, will come into opera- 
tion early next year. | 


Rubber: Ceylon-China agreement: The re-imposition in 
July of the ban on exports of sheet rubber to destinations 
other than China led to a marked decline in the value of 
sheet rubber exported as there were no compensatory in- 
creases in the value of the sheet shipped to China. Owing 
to the higher-prices earlier in the year, however, the export 
earnings for rubber for the first eight months of the year 
show an increase of Rs 3.6 million compared with the same 
period of last year. And China has now agreed to pay 
Ceylon prices well above the world market levels for rubber 
supplied since June 1st 1955. 


15 cent Rise in government price for rubber: As a 
direct sequel to the revised prices with China an increase 
of 15 cent on the government price for all grades of sheet 
rubber came into force on the 22nd October. The increase 
is expected to result in larger offerings of sheet rubber to 
the government for supplies to China. 
to increase its purchases of sheet rubber, at the end of 
September the Ceylon government banned the export of crepe 
rubber made from sheet. This decision followed attempts 
by certain traders to buy sheet rubber, at prices higher 
than the government price, for conversion to crepe. Traders 
were offering 12 cents more per lb than the government and 
offerings to the government for shipment to China had 
dwindled as a result. About 10,000 tons are now outstand- 
ing under the quota of 50,000 tons for 1955. A further 
50,000 tons is to be exported to China in 1956. 


Rubber outlook not bad, after price falls: After rising to 
the higher point since October 1951, rubber prices broke in 
‘mid-September, owing to the falling off of Russia’s heavy 
purchases and partly to the influence of President Eisen- 
hower’s illness. However, in mid-November the price was 
still as high as 3/-, compared with 2/- a year before. The 
immediate prospects seem fairly favourable, with world sup- 
ply and world demand in approximate balance this year. 


As another measure — 


FAQ EASTERN 


Economic. 


For next year as a whole, production of American auto- 
mobiles is the most important influence. It is not at all 
clear whether production there can maintain, as some hope, 
a pace not far below this year’s. 


New Rubber Act: stricter controls: Rubber producers 
and dealers will come under a more rigid set of rules than 
those which control them at present, following acceptance 
by Parliament of a new Rubber Act. This Act deals with 
the main phases of the rubber industry; the control of new 
planting; prevention of rubber thefts; power to call for 
returns of production and stock, and licencing of shippers 
and dealers. The rubber rehabilitation scheme is to be ex- 
tended until 1960. By the end of 1960 150,000 acres of 
land should have been brought under rubber cultivation. 


Tea acreage to be increased following relaxation of 
restrictions on exports: Nearly 50,000 more acres are to be 
brought under tea in Ceylon. This decision of the govern- 
ment’s “follows the recent decision of the International Tea 
Committee to remove the restrictions for the next five years 
on tea exports of member countries. Ceylon’s tea exports 
were hitherto restricted to 340 million lb. The agreement, 
however, contains the safeguard that, in the event of any 
crisis in the world tea market, Ceylon’s exports will be 
limited to 380 million Ib. 


Tea traders’ export quotas up: Tea shippers who ship 
direct to London will be permitted from 1st October to 
carry over to the following month any balance of their 
monthly :export quotas. The concession is to last for 3 
months to December, and also exports of an extra 5 million 
lb of tea over the stipulated 60 million lb are to be per- 
mitted. Tea growers and traders are demanding the right 
to sell tea freely at the London auctions, as they did earlier 


Export duty on tea increased again: higher production: 
The general improvement in the level of tea prices was 
followed by a rise in Ceylon’s export duty. From September 
9th the export duty was raised by 15 cents to 65 cents a lb. 
Although it has been severely criticised, the effect on the 
markets generally of this increase in duty has been small. 
The tea crop in August was a record and for the first eight 
months of the year output was about 84 million lb higher 


than in the corresponding period of last year. Production 


in other countries except Pakistan seems to have risen this 
year and in consequence tea prices, for all but the top- 
class teas, may well ease. 


New Corporation to export tea: Ceylon tea producers 
are planning to break the virtual monopoly of foreign firms 
in the export of tea from Ceylon. At a meeting on October 
28th producers accounting for 25 per cent of tea output 
decided to form their own corporation to handle tea exports. 
Later the corporation would handle other exports and im- 
ports. | 


Tea propaganda Board to increase activities: An in- 
crease from next January of 50 cts per 100 Ib in tea pro- 
paganda cess is to be proposed to the government by the 
Ceylon Tea Propaganda Board. The existing cess, which has 
been in force since 1950, is Rs 1.70 per 100 lb exported. 
While its expenditure in Ceylon will be cut by Rs 81,300, 
the Board estimates that it will need an additional Rs 1,731,- 
300 for its campaign overseas. Through the agency of the 
International Tea Market Expansion Board, it proposes to 
intensify promotion in the U.K., South Africa and Australia. 
The Board is also now negotiating with the tea-importing 
and distributing trade in Italy towards the formation of a 
Tea Council. 


The Cocoa Industry: A study has recently been made 
of the cocoa industry in Ceylon. Information on the in- 
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CEYLON AVIATION 


KLM Royal Dutch Airlines are the new partner in Air 
Ceylon Incorporated, taking the place of Australian National 
Airways. The issued share capital of the Corporation, which 


dustry is very scanty; the study was based largely on postal 
questionnaires addressed to all known cocoa estates in the 
country. The total cultivated acreage under cocoa in 1954 
is estimated at about 40,000 acres. At least 14,000 acres 
was grown on estates, three-fourths of the planted acreage 
bearing. On the basis of annual exports, the volume of pro- 
duction during the past three years was about 55 to 60,000 
ewt. Informed observers suggest that five-eighths of the 
total output is peasant produced. About 80 per cent of 
estate grown cocoa is interplanted with other crops, among 
which rubber is the most widespread. Except for the war 
years, the Philippines has been the largest market for Cey- 
lon’s cocoa, about 87 per cent of her needs being met by 
Ceylon. The average value of Ceylon’s cocoa exports during 
the past three years was Rs 10.7 million; Cocoa is the second, 
by value, of the minor export products. 


Colombo Plan and Trade Agreements 


U.S. may set up atomic reactor in Ceylon; aerial survey 
by Canada: The Colombo Plan is to be prolonged until June 
1961. Under this plan the United States has offered to set up 
an atomic research station in South East Asia, and the pre- 
sence in Ceylon of Thorianite, a radio-active mineral, is ex- 
pected to provide a strong argument for the installation of the 
reactor in Ceylon. At an estimated cost of nearly US$130 
million, the station will be the largest project embarked on 
Part of Canada’s contribution under the 
Colombo Plan for 1955/56 is the aerial survey of Ceylon 
which has recently started. Under the survey the whole 
island will be photographed and the pictures used for the 
preparation of up-to-date maps of Ceylon. 


Trade delegations to Ceylon: A Polish delegation has 
recently visited Ceylon to negotiate a trade pact with the 
Ceylon Government. Ceylon is expected to export rubber 
and coconut products to Poland in return for agricultural 
machinery, glassware and other products. Two other East 
European countries, Yugoslavia and Czechoslovakia, have also 
agreed to send trade delegations to Ceylon. 


was originally 2 million rupees, has been increased to three 
million rupees. Of that amount, the Government of Ceylon 
hold 51% and KLM Royal Dutch Airlines, as participant, 
hold 49%. The Ceylon Government will, however, not in- 
vest any new capital as, at the time the Corporation was 
established, there was an excess contribution of 510,000 
rupees made by the Government of Ceylon. This excess 
contribution will be converted into share eapital. The hold- 
ing of 51% of the shares by the Government of Ceylon will 
ensure that the effective control and substantial interest in 
the undertaking will continue to remain with the Govern- 
ment of Ceylon. 


For the present, the Corporation will charter from KLM 
Royal Dutch Airlines aircraft for the services that it may 
determine to operate. The question of the purchase of new 
aircraft will be considered next year. KLM Royal Dutch 
Airlines have agreed to train pilots, engineers, radio officers, 
air hostesses, steward¢ and traffic officers of Ceylonese na- 
tionality, to be employed by the Corporation on its inter- 
national services and a definite training programme has been . 
drawn up. The main agreement between the Government 
of Ceylon and KLM Royal Dutch Airlines will be for 10 
years. 


Air Ceylon will resume international operations ‘from 
February, with Lockheed Constellation aircraft and _ will 
initially operate on the route Colombo—Bombay——Karachi— 
Bahrein—Cairo—Rome—London—-Amsterdam and back. 
The aircraft will be painted in Air Ceylon colours and will 
fly the Air Ceylon flag. Schemes have also been prepared 
for the development of a more extensive network for Air 
Ceylon services, both international and regional, and for 
the purchase of the most modern four-engined aircraft. Air 
Ceylon will be free to establish its own sales offices in places 
which it deems desirable. For the present, it has been de- 
cided to immediately open its own office in Bombay. 


The United Kingdom Government has granted full traffic 
rights on the sector London-AmSterdam and vice versa. This 
will enable Air Ceylon aircraft, when going to Amsterdam 
for servicing and maintenance, to carry ,passengers. The 
agreements concluded should open new avenues of progress 
in civil aviation as Ceylon holds a distinct advantage in the 
field of aviation with her geographical position, which places 
her at one of the most important crossroads of the air. 


HONGKONG NOTES AND REPORTS 


1956 Agricultural Show; Vesssahio Production; Fish Landings; Progress in New Territories; 
Building Developments; School Buildings; Resetthement Projects; Trade Controls; Anti-Smuggling 


Activities; Plastic Toys; Inspection 


of Factories; 


Registrati¢n of Publications; Hongkong 


and Far Eastern Investment Co., Ltd.; Shanghai Dockyards, Limited; Shipping and Aviation. 


1956 AGRICULTURAL SHOW 


This year’s Agricultural Show, held at the Yuen Long 
Public Middle School on January 21 to 238, was the best 
show held so far according to the Director of Agriculture, 
Fisheries and Forestry Mr. W. J. Blackie. Cash prizes total- 
ling $20,000 were awarded to winners in addition to cham- 
pionship trophies, certificates and pennants. In his opening 


speech, the Governor of Hongkong referred to the difficulties - 


tion of small impounding reservoirs. 


experienced by local farmers last year due to unfavourable 
weather conditions and stated that every attempt was made 
by Government to improve irrigation, including the construc- 
In this work, the 
Kadoorie Agricultural Aid Association gave valuable asSsis- 
tance by making available to farmers large quantities of 
cement for the construction of dams, wells and irrigation 
channels. The Governor urged farmers to diversify agricul- 
ture by raising more pigs and poultry, planting more vege- 
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table crops on fallow lands and cultivating fruit trees and 
fodder grasses on suitable sloping country. 


VEGETABLE PRODUCTION 


The production of vegetables during the three months 
of October to December, 1955 broke all previous records, 
according. to the Registrar of Co-operatives and Director of 
Marketing. - Over 106,000 piculs were marketed in October 
and nearly 137,000 piculs both in November and December. 
Compared with the same period in 1954, the quantities of 
local vegetables sold through the wholesale market showed 
an increase of 363 per cent. Sales during November and 
December exceeded the previous record sales—118,205 piculs 
in January, 1954—by nearly 19,000 piculs. The quantities 
of imported vegetables sold at the wholesale market during 
the quarter showed a decrease of about 11% against the 
previous period and a much larger decrease of 50% as com- 
pared with the corresponding quarter in 1954. 


The average price of vegetables decreased considerably 
during the quarter. Local varieties declined by nearly 50% 
and imported vegetables by about 15% as compared with 
the previous quarter. Average wholesale prices of local 
vegetables were lower by 20 per cent and imported vegetables 
by 53 per cent in comparison with the same period in 1954. 
The main types of vegetables sold in the local marKet were 
white cabbage, turnips and flowering cabbage. 


FISH LANDINGS 


The fishing season began early in October and, as a 
result of favourable weather conditions, landings of fresh 
and salt fish during the last quarter of 1955 increased by 
21 per cent and 23 per cent respectively over those for the 
previous quarter. Mainly as a result of poor landings of 
yellow croaker, total quantities of fish marketed showed a 
drop of about seven per cent in comparison with the corres- 
ponding quarter of 1954. The main types of fresh fish 
marketed were golden thread, yellow croaker, lizard fish, 
red sea bream and conger pike. Total landings of marine 
fish caught by Japanese vessels increased from 667 piculs 
during the previous quarter to a total of 2,414 _ piculs. 
Cooler weather towards the end of the quarter caused a 
slight improvement in average wholesale prices. Compared 
with the preceding quarter, fresh and salt fish prices in- 
creased from 57 cents to 62 cents and from 35 cents to 51 
cents per catty respectively. The overall increase in whole- 
sale prices for both fresh and salt fish was about Seven 
per cent as compared with the same quarter in 1954. 


PROGRESS IN NEW TERRITORIES 


New buildings, roads, water-supply projects and market 
centres are changing the face of the New Territories. Work 
on the big reservoir at Tai Lam Chung continues, and all 
graves in the area to be flooded have been removed. New 
dams are being built in the San Tin valley where water 
supply is inadequate. Originally the valley ‘chiefly grew 
rice and very few vegetables. In the last few years many 
vegetable farmers have been cultivating the land on the 
. sides of the valley where there is little or no water. They 
obtain water by digging holes and channels from the main 
_ gtream-supply causing a shortage of water supply among 
~ rlee growers. Government is now building three large dams 
which will hold the water so that it can run off in cement 
channels to feed the whole area. Several thousand yards 
of channelling are being built and the whole project will 
cost $55,000. Two large impounding dams are also being 
built at the Lo Fu Hung above Lan Ti, and in the adjoining 
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valley of Hung Shui Shang. The land is rich, and will grow 
some of the best crops in the New Territories but irrigation 
in this area has always been inadequate. The new dams 
will cost about half a million dollars. 


Yuen Long is building a mew market on the north side 
of the main road. Work has commenced on the first 12 
of the planned 28 houses to form the market square. 
Another new market is being built at San Hoi which will 
be joined by a new road to the old Castle Peak market. 
Residents of the village recently constructed a new bridge 
over the creek to link the two markets. The site for the 
new Mental Hospital at Castle Peak has been chosen and 
“approved; the first two blocks, containing 120 beds will be 
completed by August. The remaining blocks to hold 500 
beds will be built later. 


New roads are appearing all over the Territories. The 
Shap Pat Heung Road, south of Yuen Long, has reached 
Na Ti Hang, and work has begun on another road at Lin Fa 
Tei behind Kam Tin village. Work will begin early in 
March on the construction of two new roads in the Castle 
Peak area. 
the 93-milestone on the main Castle Peak Road. The other 
will be built at Ting Kau, near the eleven-milestone. Both 
will run generally in a northerly direction. Each road will 
be ten feet wide and will be constructed in waterbound 
macadam with a tar-painted surface. Passing bays will be 
provided at suitable intervals. 3 


To meet the increasing demand for water by the 
rapidly-developing industrial town of Tsun Wan, Government 
plans to build a new service reservoir with a storage capacity 
of five million gallons. Tsun Wan at present obtains its 
water supply from a stream which is intercepted by the 
Shing Mun catchwater. The new service reservoir is part 
of the scheme for supplying the Tsun Wan area with water 
from the new Tai Lam Chung reservoir. Of reinforced con- 
crete construction, the new Service reservoir will be built 
on a hill to the east of the Shing Mun access road and 
adjacent to the new Tai Lam Chung treatment works now 
under construction. The new service reservoir will be rec- 
tangular in shape. It will be about 255 feet long by 165 
feet wide and 20 feet deep. Construction work will begin 
in March and should be completed in about one and a half 
year’s time. 


Two new telephone exchanges at Ting Kau and at Castle 
Peak are now in service. Charges for calls through these 
two exchanges are same as those for the Fanling and Yuen 
Long exchanges. 


BUILDING DEVELOPMENTS 


Government recently approved plans for a new 1,275- 
bed hospital to be built in Kowloon. 
about $50 million. Provision is made for a special children’s 
section containing 200 beds. The new hospitai, when com- 
pleted in 1960, will be one of the biggest in the Common- 
wealth. It will be known as the New Kowloon General 
Hospital. It will be a 13-storey building, occupying the 
site of the Navy Recreation Ground and Salvation Army 
Camp at King’s Park. It will have a complete range of 
most modern facilities. Construction work will begin in 
1957. 


The demolition of the Dairy Farm Building at the 
corner of Nathan Road and Humphrey’s Avenue in Kowloon 
will be completed before April this year. The new 16- 
storey building to be erected on this site will be called 
“Manson House”. The development, which has been design- 
ed by Harriman Realty Company, is being carried out by 


One will be constructed at Wo Tik Pa, near. 


The estimated cost is 
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Henry Fok Estates, Ltd. The Dairy Farm will re-occupy 
parts of the building which will be finished next year: The 
first and second floors will be served by escalators and 
lifts. In addition to office accommodations there will be 57 
flats which will be let out at $300 to $1,000 per month. On 
the roof will be a penthouse for the owner of this building. 
A refuse shoot will be arranged at every landing level of 
the service staircase and a gas-heated drying cupboard will 
be installed in every kitchen for drying clothes. 


On the site of the preserit gas storage tank on Jordan 
Road, an eighteen-storey building will be erected after the 
gas plant is moved to its new site at To Kwa Wan Road in 
Kowloon. The site of about 50,000 sq. ft. was purchased 
by an investment company at a total cost of over $3 mil- 
lion. 


The China Motor Bus Company will build staff quarters 
and a welfare centre for its employees. The building will 
occupy an area of about 18,000 sq. ft. at North Point and 
will be completed this summer. It will accommodate about 
25% of the Company’s staff with their families. There will 
be 116 two-family units and 16 one-family units. The cost 
of the whole project, inclusive of land, is about $1.5 million. 


Construction of a 200 feet tall building will soon begin 
on the site of the former Hongkong Hotel Building on Pedder 
Street. The building is owned by the Central Development 
Limited. Piling will start this April. In the central part 
of Victoria, building construction works can be seen at almost 
every street corner. In the local papers there are daily 
accounts of negotiations between landlords and tenants over 
the evacuation of old buildings. The extension of Alexandra 
Building is nearing completion. This block will be the big- 
gest new construction work in the heart of Victoria. In 
the North Point area, a new cold storage plant was recently 
completed. The Hongkong and Shanghai Banking Corpora- 
tion will set up at North Point another branch office, in 
Ming Yuan House. The minimum price of land in this area 
is about $60 per sq. ft. 


SCHOOL BUILDINGS 


The Tung Wah Group of Hospitals have already raised 


- $86,285 for the construction of a new school building in 


Mong Lung Street. The present directors will raise the 
balance of $63,715 in order to reach a total of $150,000 
which is half, of the building cost. Government will contri- 
bute $150,000 for the project. The Po Leung Kuk will build 
a new four-storey building, the ground floor of which will 
be used as classrooms for children. The new. class rooms 
erected over the covered playground at the Aberdeen Trade 
School were recently completed. The first unit of the New 
Asia College building costing about $1 million is nearing 
completion. This college was founded in the Autumn of 
1949 by a small group of refugee professors and students 
mostly from government universities in China. At present, 
the College (in Grampian Road, Kowloon) has an enrolment 
of 218 students. The new building will accommodate about 
500 students. The Grantham Training College in Kowloon 
will build an extension consisting of a 3-storey classroom 
block: and 2 single-storey structures to be used as a lecture 
hall and library. Although this college was only completed 
in 1952, further accommodation has become necessary in 


order to deal with the increased need for the training of - 


teachers. 


RESETTLEMENT PROJECTS | 
Two of the first five blocks of the Li Cheng Uk Estate 


were completed at the end of last year; three blocks under 
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construction will be completed in March. Site for an addi- . 
tional five blocks has been prepared. At Shek Kip Mei, 
the construction of the first of the three blocks will be 
completed by mid-May this year. Site formation work for 
the other two blocks was half completed by the end of last 
year. This is the first stage in the scheme to replace the 
two and three-storey buildings at Shek Kip Mei by Sseven- 
storey resettlement buildings. Six blocks at Tai Hang Tung 
will be completed before June. Two of the four blocks 
of the Hung Hom Estate will be ready for occupation before 
July. Sites for two more blocks were allocated to the east 
of the Li Cheng Uk Estate to replace the sites surrendered 
in order to provide an open space near the ancient. tomb - 
discovered during site formation work last August. During | 
the last quarter of 1955, there were 13 squatter fires. The 
majority of these fires occurred in Kowloon. The victims 
of five of these fires were allowed to rebuild their huts 
either on the fire site or on steep hillsides not required at 
present for permanent development. In addition to these 
measures, temporary hut sites on streets of Kowloon were 
allocated to over 9,000 persons. 


TRADE CONTROLS 


The number of applications for import licences for 
strategic commodities totalled 2,401 in December. Accord- 
ing to the Director of Commerce & Industry, this is the 
highest monthly figure for 1955. In 1955 the number of 
applications for import licences, including essential supplies 
certificates totalled 23,934, of which 20,030 were approved 
and 12.4 per cent refused as against 17,539 applications 
received, 15,466 approved and 11.9 per cent refused in 1954. 
There were 17,652 applications in 1953 as against 13,865 
in 1952 and 17,750 in 1951. Of the 1953 total, 15,717 were 
approved and eleven per cent refused as compared with 
11,882 approved and 14.4 per cent refused in 1952 and 
14,323 approved and 16.9 per cent refused in 1951. On 
December 6 quantitative import controls over a large number 
of minor strategic items were eased to permit importers to 
hold larger stocks. Export controls remained unchanged. 
Many cargoes “frozen” under the Emergency. Regulations 
of 1951, were released for internal consumption. 


A total of 20,928 tons of edible rice was imported 


‘during December, giving a total of 243,120 tons for the 


year. 
Source - December January to 
1955 December, 1955 
1,019 tons 1,419 tons 


20,928 tons 243,120 tons 


Offtakes in December totalled 21,923 tons, bringing the 
total to 232,333 tons for the year. Rice supplies were not 
readily available in Bangkok during December due to the 
late harvest, and f.o.b. prices remained high. The availabi- 
lity of reserve stocks maintained by importers enabled the 
local market to be supplied adequately until the arrival of 
large shipments at the end of the month, thus limiting the 
uxward trend in wholesale prices. 


One new importer was authorised to deal in meat as 
from January 1, 1956. Restrictions on the import of eoal 
were relaxed on December 1; any adequate importer is now 
eligible for registration as an approved importer. 
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ANTI-SMUGGLING ACTIVITIES 


Seizures of kerosene amounted to only 11.5 tons in 
December as compared with 32 tons in the previous month, 
according to the Director of Commerce and Industry. On 
the Deep Bay coast, nine 45-gallon drums of _ kerosene 
were seized in a deserted straw hut. In order to prevent 
the smuggling of kerosene from Taipo across to the cause- 
way near Island House, a Revenue guard is now posted at 
the Taipo Fisheries Office. 


The first case of illegal importation of agricultural 
poisons occurred in December when six 100 c.c. bottles of 
Folidol were seized from a passenger from Macao. The 
smuggler was fined $250 and the Folidol confiscated. 


In December, 1,383 taels of gold were seized on s.s. “Han 
Yang” and 92 packages of raw opium (weighing 2443 lbs.) 
on the French flag vessel ss. “Danakil’”. 38 illicit stills 
were seized, together with over 1,800 gallons of fermenting 
material and 265 gallons of wine. Seizures of Chinese 
tobacco totalled 1,570 lbs.; in addition 1,094 lbs. of Macao 
cigarettes and 181 lbs. of European-type cigarettes were 
seized. 


PLASTIC TOYS 


The Kader Industrial Company at North Point is now 
producing more toys than other articles in order to meet 
the increasing demand from America, UK and the Middle 
East. The Company now employs about 380 workers. This 
number is more than double the working force in June 1954. 
The Managing-Director of the Company, Mr. H. C. Ting 
recently claimed that their daily production capacity was 
between 4,000 and-5,000 pounds of plastic mouldings; 90% 
of the output were exported. Most of the raw materials 
are imported from Canada. 


INSPECTION OF FACTORIES 


According to the Commissioner of Labour (Mr. P. C. M. 
Sedgwick), there are now over 2,900 industrial establish- 
ments which are registered or recorded by Government and 
between them these concerns employ nearly 130,000 workers. 
The number of factories has gone up by 17% during 1955 
and the number of workers employed by them is 12% higher 
than it was at the beginning of 1955. During 1955, 12 
officers made nearly 17,000 factory inspection visits. Among 
the legislation which the labour inspector has to enforce is 
the Factories and Industrial Undertakings Ordinance. One 
part of the regulations under this Ordinance deals with con- 
ditions under which women and young persons may be 
employed in industry. These are modelled on International 
Labour Conventions and designed to ensure that women 
and young persons are not employed at night and that they 
have reasonable rest periods. Another part is concerned 
with the prevention of accidents. 


REGISTRATION OF PUBLICATIONS 


The Secretary for Chinese Affairs reported that during 
the last quarter in 1955, 11 new newspapers were registered 
and 3 registrations cancelled, leaving a total of 163 regis- 
trations at the end of last year. There are now 17 news 
agencies in Hongkong. 


HK & FE INVESTMENT COMPANY LTD. 


The Empire Finance Co., Ltd. offered to sell 125,000 
shares in the Hongkong and Far Eastern Investment Co., 
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Ltd. at the price of, $11 net for each $10 share last month. 
The HK & FE Investment Company was founded in the 
Colony in 1946. The present issued capital is $5 million 
but a recent valuation indicates a net asSet value of $8.19 
million which gives each $10 share a statistical value of 
$16.39. The Company’s investments cover a wide field of 
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leading commercial and industrial concerns in Hongkong: 


(86%) and Singapore (14%). An analysis of the invest- 
ments shows that 23.8% are in banking and insurance com- 
panies, 36.5% in public utilities, 12.5% in real estate com- 
panies, 7.5% in shipping and wharf companies, 9.3% in 
industrial and manufacturing companies, and 10.4% in com- 
mercial and retail companies. The General Managers and 
Secretaries of the Company are Messrs. Jardine, Matheson 
& Co., Ltd. 


SHANGHAI DOCKYARDS, LTD. 


The Shanghai Dockyards, Ltd. held its annual general 
meeting in Hongkong last month. It was disclosed at the 
meeting that the properties and assets of the Company are 
still under requisition by the People’s Government of China. 
The Chairman (Mr. B. T. Flanagan) also stated that the 
greater part of the Company’s liquid assets were blocked under 
order of the U.S. Treasury. The gross income for the year, 
consisting almost entirely of investment income, nearly all 
of which is frozen, amounted to $72,935. From this must 
be deducted ‘secretarial expenses, audit fees and general 
expenses, leaving a net profit for the year of $61,804 which, 
added to the balance of $100,104 brought forward from 
the previous year, make a total balance of $161,908. 


SHIPPING 


Barber Wilhelmsen Line’s new motor vessel “Toreador” 
arrived here last month to join the Line’s other vessels on the 
US-Orient service. Toreador has a deadweight of 8,745 tons 
and a bale capacity of 546,000 cubic feet. The refrigerating 
space of 22,550 cubic feet is divided into 4 compartments 
for the carriage of deep frozen, frozen and chilled cargoes. 
Accommodation is also provided for 12 passengers in single 
and double cabins with private bath. The ss President 
Hayes, the second of four of the APL’s new luxury cargo- 
passenger liners, arrived here on January 23 on her maiden 
voyage round the world. The first vessel under APL’s $200 
million program, the ss. President Jackson, called here last 
December on her maiden voyage. Two others to join the 
round-the-world service this year are the Presidents Adams 
and Coolidge. The Swedish motorship Milos of the 
Australia-West Pacific Line arrived here on the same day 
from Japan on her maiden voyage to Australia. Of 4,500 


gross tons, Milos was built at the Mitsui Shipyard in Tamano. 


The ship has a deadweight capacity of 6,700 tons and air- 
conditioned cabins for 12 passengers. 


AVIATION 


The Licensing Authority of the Colony ‘has granted 


licences to following companies to operate various scheduled 
air services: Macau Air Transport (HK) Limited—HK to 
Macau and return by Catalina PBY; Hongkong Airways 
Limited—3 times weekly flights between HK and Taipei by 


DC4; Cathay Pacific Airways Limited—weekly HK-Manila- 


Labnan- Djakarta service by DC4, weekly HK-Saigon by DC4, 
twice weekly HK-Manila by DC6,. twice weekly HK-Calcutta 
by DC4, weekly HK-Singapore by DC6, weekly HK-Saigon- 
Singapore by DC6, and twice weekly HK-Bangkok-Singapore 
by DC6. 
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FINANCE COMMERCE 


HONGKONG EXCHANGE 
MARKETS. 


For the week of 30th January to Bis 
February 1956. 


U.S.$ 

Date High Low High High 
Jan. 30 $590%4 58914 58714 
590% 590% 5883, 587% 
Feb. 1 588% 
2 59054 59014 5881, 5873% 
3 59034, 588% 58734 
4 59034 59044 58814 58714 

D.D. rates: High $589144 Low 587%. 


Highest and lowest rates for January: T.T. 
590%, and 686144; Notes, 588% and 581%. 


Trading totals last week:  T.T. 
US$2,750,000; Notes cash 495,000, for- 
ward US$2, 060, 000; D.D. US$485, 000. 
The market remained active and rates 
steady. Lower cross rates in New York 
stimulated demand here; offers from 
Japan, Korea, and Indochina were abun- 
dant. In the T.T. sector, importers and 
European merchants were good buyers, 
In Notes, cash notes poured in from 
Korea and Japan in addition to the 
steady inflow of greenbacks kept up 
by US servicemen holidaying here. 
Shippers were not active because of the 
small profit and speculators kept quiet 
due to the approaching Chinese New 
Year. Interest favoured sellers and 


amounted to $2.81 per US$1,000. Specu-. 


lative positions taken figured at US$14 
millions per average day. In the D.D. 
sector, inflow of oversea Chinese remit- 
tances reached its height and is expected 
to turn very soon, — 

Yen: Only small cash transactions 
were reported and quoted at $1,450— 
1,430 per Yen 100,000, while change 
over interest, fixed in favour of sellers, 
amounted to $6.61. 


Far Eastern Exchange: Highest and 
lowest rates per foreign currency unit in 
HK$: Philippines 1.845—1.83, Japan 
0.014725—0.014575, Malaya 1.88, Indo- 
china 0.06756, Thailand 0.2717. Sales: 
Pesos 360,000, Yen 95 million, Malayan 
$320,000, Piastre 8 million, Baht 5 mil- 
lion. The market was quiet. 

Chinese Exchange: Official rates of 
the People’s Bank Yuan remained un- 
changed at 6.839 per Pound and 0.427 
per HK$. Cash notes quoted at $1.60 
per Yuan. 


15.55 per US$ and 2.74—2.72 _ per 
HK$. Cash notes quoted at HK$150— 
149 per thousand, and remittances at 
151—150. The market was very quiet. 

Bank Notes: Highest. and lowest rates 
per foreign currency unit in HK$: Eng- 
land 15.80—15.72, Australia 12.25, New 
Zealand 13.67—13.65, Egypt 15.20— 
South Africa 15.45, India 


Taiwan Bank Yuan also un- - 
‘changed and officially quoted at 15.65— 


1.1875—1.185, Pakistan 0.905—0.90, 
Ceylon 0.92, Burma 0. 67, Malaya 1. g4— 


1.839, Canada 5.87—5. 86, Philippines 
05—2. 01, Macao 0. 98, Switzerland 
1.35, France 0.0148—0. 0145, Indochina 


0.07—0. 0675, Indonesia 0.17—0.165, 
Thailand 0.26—0.259. 


Gold Market 


Date High .945 Low .945 Macao .99 
Jan. 30 $255 254° Low 264% 
31 255% 255, 
Feb. 1 255% 255 
2 255% 255% 
3 255% 255% 265 High 
4 25534 


The opening and closing prices were 
$254g and 255%,.and the highest and 
lowest were 2558 and 2543. In the 
month of January, the highest and 
lowest- were $2558 and 2538. The mar- 
ket was quiet but prices moved up 
slightly on steadier US$ exchange and 
better demand for export. Interest 
for change over in the fictitious forward 
favoured buyers and amounted to 5 
cents per 10 taels of .945. Because of 
the near approach of the Chinese New 
Year, both speculators and import and 
export operators were having their 
positions. cleared, thus tradings reduced 
which totalled 22,800 taels or averaged 


3,800 taels per day. Speculative posi-’ 


tions further reduced to 12,500 taels 
per average day. Cash sales amount- 
eq to 17,3820 tacls, of . -which 
2,720 taels listed and 15, 200 taels ar- 
ranged, Imports were mainly from 
Macao and totalled 15,500 taels, one 
shipment of 51,200 fine ounces arrived 
there last week. Exports: 17,000 taels 
(8,500 taels to Indonesia, 6,000 to 
Singapore, 1,500 to India, 1,000 to Indo- 
china). Differences paid for local and 
Macao .99 fine were $12.50—12.20 and 
11.80—11.70 respectively per tael of 
.945 fine. Cross rates worked in. the 
Exchange were US$37.76—37.74. 48,000 
fine ounces were contracted at 37.75 
C.I.F. Macao. 


Local goldsmith shops had better 
business than last year. Chinese New 
Year (12 Feb.) is always a good season 
and spending at this time of the year 
reflects prosperity of people _ here. 
Luxury expenditure, such as it is in 
the Far East, must be considered as high 
in HK. Added to better gold. and 
trinkets business of/the jewellery trade, 
the tourist bonanza is giving a grow- 
ing number of people to earn, and many 
get rich quick on the multitudes of US 
servicemen in the Colony. The gold 
and silver, diamond and jade traders 
are reaping a good harvest. This will 
be, for very many, a very prosperous 
(lunar) New Year. 

Silver Market: The market continued 
quiet and prices without any change. 
Bar silver quoted $6.05 per tael with 


300 taels traded, $ coins quoted $3.92 
per coin with 500 coins traded, and 20 
cent coins quoted $3.00 per 5 coins. 


Money Market: There was no change 
towards an easier money market. before 
the end of the Chinese Year. All lines 
of business were working conservative- 
ly during the whole year. Most firms 
enjoyed better business in comparison 
with last year. Chinese Native banks 
and financiers charged 10 to 12% p.a. 
for short term loans and 12 to 18% 
p.a. for longer term loans (mainly 
unsecured merchant loans). 

The building boom is progressing, 
absorbing dozens of millions per month.’ 
Real estate transactions and _ specula- 
tions are making great demands on 
private and banks’ resources. How- 
ever there is no end to financing capaci- . 
ty of HK. More money from overseas 
Chinese is arriving. Such funds have 
been coming here incessantly, mainly 
from southeast Asian territories. HK 
is considered, by the Chinese, as Number 
One investment place. 


It does seem to many economists shits 
there is overdevelopment in building 
construction; ever more residential ac- 
commodation, of all types, is being readi- 
ed, day after day. Thousands of flats 
are standing empty, the rent asked being 
too high for the prospective tenants. 
The earning level of the people ‘general- 
ly is not up to the relatively high 
standard which current modern-type 
building presupposes. There remains a 
discrepancy between better class living 
demands and ample provisions, and 
actual earnings of majority of people. 

‘Whatever money is required for any — 
commercial and industrial proposition is 
available, and at a reasonable rate of 
interest. Private interest has come 
down very much in the past and it does 
not seem to attract many financiers. 
First-rate mortgages at 9% p.a. are fre- 
quently reported while a year ago the 
private lender could obtain easily 12%. 
As share yields have declined, potential 
investors were discouraged and looked 
for better returns elsewhere. The pri- 
vate loan rate is in many cases not very 
much different from the rates charged 
by commercial banks (which is about 
8% p.a.). 

With expanding entrepot trade, grow- 
ing industrial production and exports, 
higher tourist trade earnings, enormous 
public works and private constructions, 
the degree of prosperity here is marked 
and, while not always admitted, quite 
obvious to observers and visitors from 
abroad. This HK is really one of the 
most affluent places in the world, with 
ample Government revenue, practically 
no public debt, a highly active balance 
of international payments, ever growing 
invisible exports servicemen, 
tourists, British Forces’ regular ex- . 
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penditure and constructions, banking, 
insurance, warehousing and other ser- 
vices, inflow of overseas Chinese 
capital). 


NEW YORK EXCHANGE MARKETS 
By Deak & Co. Inc. 


During the month of January heavy volume 
‘was transacted in the foreign exchange market. 
Here follows some buying rates for banknotes: 
Holland—3.88 guilders per dollar (3.88 last 
month), Finland—344 marks per dollar (last 
month 370), Austria—26.74 schillings per dollar 
(last month 27.25), Switzerland—4.31 francs per 
dollar (last month 4.31), Belgium—51 frances per 
dollar (last month 51). : 


England—The pound Sterling becomes stronger 
as a heavy demand for banknotes prevails over 
this market at the present time. Buying and 
selling rates were $2.621%4 per pound and $2.65% 
per pound respectively. The American Account 
Pound, continuing to strengthen, touched a high 
$2.80%, while the Transferable Pound, also show- 
ing signs of strength, was quoted at $2.77% per 
pound. 

France—The French franc, characterized by 
constant fluctuations, was traded in heavy volume. 
The franc, dropping to a low 405 francs per dollar 
early in the month, became slightly stronger 
again towards the end of the month, and as of 
this writing is being at 398 frances per dollar 
buying and 394 francs per dollar selling. 

Germany—The German mark, holding in value, 
‘was traded in moderate volume, the rate being 
unchanged since last month at 4.25 marks per 
dollar buying and 4.21 marks per dollar selling. 


Italy—The Italian lire, due to lack of demand. 


reflected on the rate, quotations being 649 lire 
per dollar buying and 637 lire per dollar selling. 
Spain-—The Spanish peseta, gaining slightly as 
an increase in demand for ‘banknotes became 
evident, was quoted at 44.05 pesetas per dollar 
buying and 43.57 pesetas per dollar selling. 
Scandanavian countries—Seandanavian bank- 
notes were traded in moderate volume, our buying 
rates being as follows: Norway—7.93 kroner per 
dollar (7.87 last month) Sweden—5.55 (5.40 last 
month), Denmark—7.52 (7.35 last month). 
Other currencies were quoted as follows: 
Argentina—The Argentine peso during the month 
of January dropped to its lowest point since the 
devaluation of the peso, being quoted at one time 
at 44.44 pesos per dollar. An encouraging tone 
towards the end of the month showed the Argen- 
tine peso regaining some of its loss, and as of 
this writing was being quoted at 40 pesos per 
dollar buying and 38.46 pesos per dollar selling. 
Brazil—The Brazilian cruzeiro, fluctuating 
erratically, weakened somewhat during’ the 
month and is now being quoted at 75.75 cruzeiros 
per dollar buying and 72.46 cruzeiros per dollar 
selling. 7 
Chile—political and economic conditions show- 
ing an improvement recently reflected on the 
rate, as the peso strengthened considerably over 
the past month. Latest quotations were 580 pesos 
per dollar buying and 530 pesos per dollar selling. 
Colombia—Trading in Colombian pesos during 
the month was rather small, as the peso steadily 
weakened to a low 4.49 pesos per dollar buying 
and 4.345 pesos per dollar selling. 
Venezuela—The Venezuelan bolivare, traded in 
heavy volume, remained at its steady rate of 3.36 
bolivares per dollar. 


FOREIGN BANKNOTE QUOTATIONS 


Banknote 


Official Exchange Rate 


Country Units Per US$1.00 Units per $1 
Busma—kyat 4.76 8.79 
Ceylon—rupee 4.76 5.50 
Vormosa—Taiwan dollar 15.55 40.00 
Hongkong—dollar 5.71 5.77 
India—rupee 4.76. 4.87 
Indonesia—rupiah 11.40 38.00 

Japan—yen 359.00. 390.00 
alaya—dollar 3.03 3.19 
akistan—rupee 4.76 6.05 

Philippine Republic—peso 2.00 2.85 

‘Thailand—baht | 12.65 20.61. 
Vietnam (South)— 
piastre 35.00 66.66 


HONGKONG SHARE 
MARKET 


The local share market last week 
registered improved trading on Mon- 
day with most shares advancing during 
the morning. Profit-taking in the 
afternoon, however, eased prices slight- 
ly. The market then slowed down with 
quotations fluctuating between narrow 
limits. ‘On. Thursday, rumours of a 
possible call up in the partly-paid shares 
of the China Light and Power Com- 
pany stimulated these shares to $19.20; 
fully paid shares also went up to $23.10. 
Over 27,000 Lights (0) -and 30,000 
Lights (n) shares transacted 
during the week; prices, however, were 
unable to stay at the peak and eased 
slightly to $23 and $18.80 respectively 
at the end of the week. The total 
turnover for the week was $5.36 mil- 
lion, representing an increase of $1.5 
million over that for the previous week. 

Banks registered steady improve- 
ment from 1740 to 1755 but closed at 
1750; about 230 shares transacted. 
Union Ins. firmed to 995 in spite of 
buyers’ efforts to keep it at 990. 
Wheelocks reached 8.75 on Monday but 
closed at 8.65; over 26,000 shares 
changed hands. Providents gained 30c 
on Monday but lost 20c during the 


week; Land improved to 63.50 but re- 


turned to 63 on Friday; Cements reach- 
ed 38.but later lost 25c; Realties were 
firm at 1.70 (XAIl) on Friday; while 
Star Ferries continued to advance to 
145. Shares which registered slight 


drops were Dairy Farms, Watsons, HK 


& FE Invest., Amal. Rubbers, Textiles, 
and Nanyangs. 


Feb. 3 


Shares Jan. 27 Up or Dewn 
HK Bank 1740 1750 +$10 
Union Ins. 990 995 +$5 
‘Wheelock 8.50 8.65 +15¢ 

HK Wharf 70.50 72 8 +$1.50 

HK Dock as. 33.50 +50¢ 
Provident 15.20 15.40 +20¢ 

Land 6 firm 
Realty 2.025 1.70s firm 

Hotel 17.20 17.70 +50¢ 

Trams 24.50 25.10 +60¢ 

Star Ferry 137 b 145s +$8 
Yaumati 105 106 +$1 

Light (0) 22.50 23 50¢ 

Light (n) 16.60 18.80 +$2.20 
Electric 43.50 4 +50¢ 
Telephone 33.25 34 +75¢ 
Cement 37 37.75 +75¢ 

Dairy Farm _ 118.80 18.30 —50¢ 
Watson 13.10 s 12.60 —50¢ 
Yangtsze 6.75 b 6.90 +15¢ 

Allied 

Investor 5.50 5.55 +5¢ 
HK & FE 

Invest 11.50 11.40 —10¢ 
Amal. 

Rubber 1.85 1.825 —2%¢ 
Textile 5.70 5.65 s —5¢ 
Nanyang 7.80 3 7.60 —20¢ 

Monday: The market was very 


active during the morning with prices 


advancing on a wide front. Prominent 
among the leaders were Cements, Whee- 
locks, Realties and Electrics. Senti- 
ment appeared better and the under- 
tone was generally firmer. In. the 
afternoon some light scale profit-taking 
caused a few counters to close below 
the top levels of the day. The.turn- 


over for the day amounted to approxi-. 


day’s closing levels. T 
‘much’ lighter scale with the turnover 


between $15.10 and $15.70. 


FAR EASTERN 


Economic Review 


mately $1,700,000. Tuesday: With 
buyers adopting a cautious attitude, 
prices slipped fractionally from Mon- 
Trading was on a 


amounting to approximately $700,000. 
In the rubber section, prices were mark- 
ed down on weaker advices from Singa- 
pore. ‘Wednesday: Apart from some 
activity in China Lights, Electrics and 
Telephone in the Utility Section, the 
market was idle during the short morn- 
ing session with rates. virtually un- 
changed. The turnover amounted to 
approximately $530,000. Thursday: 
Rumours yesterday of a possible call 
up in the partly-paid shares of the 
China Light and Power Company was 
responsible for the sharp rise in these 
shares and this also gave strength to 
the fully-paid shares. However, on 
reaching $19.20 in the afternoon a re- 
action set in with the last business 
being reported at $18.60. Elsewhere 
the market remained quietly steady. 
The turnover amounted to  approxi- 
mately $890,000. Friday: The market 
ruled steady on the closing day of the 
week with a slight improvement in the 
volume of business transacted. Price 
changes were few and small showing a 
majority of fractional gains. The 


turnover for the day amounted to ap- | 


proximately $1,540,000. 


HONGKONG STOCK EXCHANGE 
IN JANUARY | 


The market appears to be still feeling 
the effects of the credit restrictions 
and this is reflected in the moderate 
volume of business reported, but did 
not deter the public from heavily over- 
subseribing for the 125,000 shares 
offered in the Hongkong & Far Eastern 
Investment Co., Ltd. at a premium of 
10%. While trading was upon a light 
scale the market remained steady 
throughout the month with only frac- 
tional changes recorded. At the close 
the market was steady to firm. 

Banks & Insurances: Hongkong & 
Shanghai Banks were in demand dur- 
ing the early part of the month but 
slackened in the latter, when sellers 
were asking $1,740. There was a per- 
sistent demand for Unions during the 
month and prices advanced to $990 


buyers. Lombards came in for atten- 
tion and a fair number of _ shares 
changed hands at $57. Investment 


Companies: Only a moderate volume 
of business was reported in this group, 
but during the few days trading Hong- 
kong & Far Eastern shares were quoted, 
a fairly large number of shares changed 
hands from $11.80 (opening rate) to 
$11.50. Shipping: There was less de- 
mand for Wheelocks during January 
with negligible price changes. A fair 
number of Eastern Asia Navigation 
shares changed hands. Docks, Wharves, 
etc.: Hongkong Docks were in demand 
at advancing rates and a large number 
of China Providents changed hands at 


Hotels, ete:: A’ 


Lands, 
ady demand for 
Lands (O) and Reales continued dur- 


- Fel 


ing 
be 
Hot 
for 
par 
Ho 
tio 
dus 
leac 
of 
$37 
and 
Litt 
and 
whi 
She 
Cot 
upo 
las 
gan 
wit 
por 
of 
ext 
wh 
(op 
: 
we 
: 
H 
| 
Le 
U 
C 
A | 
I 
U 
H 
H 
C 
H 
: 
S 
H 
H 
P 
S 


a 


-February 9, 1956 


ing the month b 
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Public Utilities: The Amalram Estates 
r shares in thi geman td., ubber 
particul this group continued Hongkong Realty & Estates Qty. of 
arly, H Ltd., R y Trust C H.K Sh 
Hongkon , ongkong Trams and F ubber Trust Ltd. and the “ O., .K. Lands (0) an ares 
ng Electrics, with pri erry Co., Ltd. Th the “Star” — shanghai ee Sets 17,645 
ustrials: Ceme nters. In- offer of announced 10,000 
lead in this group fair number offer of 1 share'at par ($1) for every 
$373. Me ands from $364 to usiness during Jan’ ary: 33,020 
and re ns Industries were neglected 736. Business in 1955: $14,163,- Yaumati Ferry cr 100 
Dairy Farms receded $18.50 BUSINESS DURING JANUARY “lect 47.721 
ile Macao Eleetrie 
Shares in this Miscellaneous: -K. Govt. Loan 314% (19 Shares Cements .......... 25,480 
upon a | ading in this group was Bank of East Asia 448 Dairy Farms 825 
last month’s closin prices below nion Insurance 1,645 16,296 
gamated Rubb g. Rubbers: Amal- China Underwriters. 379 980 
ported in othe ge of business re- H Vibro Piling 
of shares were infil this group. Prices  {ndo-China (Def) 20,400 $1,750 
extant. by influenced, to a certain 500 
which fluct e price of raw _ rubber Whe 1,708 | Rubber 
ctuated between 1283 eelock Marden .............. 12,750 A : 
were made by Hongk 27,627 Langkat 4,915 
HIGHEST & LOWEST QUOTATIONS FOR ee Pes 
| SHARE 
H.K. Government 344% .. Highest “ee S IN 1955 
Do. 314% ‘ (1934) $9714 est 
De. eas) $9 China Light & Power C Highest 
ong & Corp. $ Macao ag bts $131 
‘ an an L onus ssue) 
Ince. Gooey. of. Canton, Lid. .. anghai Gas Co. $9 
Allied Companies $9.30 Green Island ag 
Yangtsze orporation, Ltd. ... $48 26 
H ce Co. Ltd. $6 é 10 $4 175 ong Rope M X 60 
ongkong & Far Eastern Investment $8.35 ea 90 Metal Industries Ltd. $27 
Shippin ot quo | 
N (X All) $2. 
favigation Co. Ltd. Def. .. $98 $35% Stores $0.02 
Asia Navigation Lta $23.50 $19 Dairy Farm, Ice & etc. 
Wharves & Godowns 70 $6.90 A. S. Wats | (N) $21.90 $20.80 
scons & Kowloon Wharf & Godown Co. $15.40 
China Provi Dock Co., Ltd. $1.15 Sincere Co., ny r & Co., Ltd. $38 $25 
ghai Dockyards, Ltd. .... $12.10 $11.80 $164 $158 
ongkong Mines, Ltd. ... Ltd. ntertainment & Land Investment Co., 
Investment (Rts) $38 Nanyang Cotton Mill. Ltd. $6.80 $0.85 
(X Rts) $17 $16.20 The Amalgamated Rubber Es 
tates, Ltd. 
H | (Rts) $6 e Ayer Tawah Rubb 
ongkong Realty & Trust Co., Ltd. .. $18.70 Estates, Co., Ltd. $6 
Public Utilities $2.575 $1.85 N.V. M $1.325 $0.75 
Hongkong T aatschappi T 
g Tramways, Ltd. ot Mijn-Bosch-En 
ramways Co., L The R ploitatie in Langka 
Ferry Co. , Ltd. $40 Ltd. Rubber Estates (1925) $3.55 $2.15 
aumati Ferry Co., $158 $131 The Shanghai-Sumatra Rubbe $1.375 $0 
$100 e Sungala Rubber Estate Ltd. $4 
(X All) $114 $112 $7. 60 $4.20 
(X Bonus 
issue) $4.10 $3.95 
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SINGAPORE SHARE 
MARKET 


The Federation mission under the 
leadership of their Chief Minister, 
Tengku Abdul Rahman, would appear 
to be carrying on discussions with the 
British Government in London in a 
very friendly and happy atmosphere. 
The mission is confident because there 
has been agreement in principle with 
regard to its request for control of 
finance, the civil service, internal de- 
fence and security and also for the 
setting up of a commission of indepen- 
dent Commonwealth experts to write a 
new constitution. The mission aims at 
Malayan Independence possibly by 31st 
August, 1957. | 


Considering the lower commodity 
prices and Friday’s Thaipusam holiday, 
the overall volume of business for the 
period was considerable. Despite the 
fact that commodity prices at present 
levels are very satisfactory, their fall; 
as is normal in this market, was instru- 
mental in lowering prices in all sections 
except loans. The main body of busi- 
ness was in Industrials which were 
more freely offered. Rubbers were ir- 
regular with a number of sharp falls 
while Tins had fair turnover at lower 
levels. 7 


In the Industrial section good clear- 
ances of Wearne Bros. around $2.873 
and Wm. Jacks from $3.00 to $2.923 
were effected. Hammers were active 
from $2.90 to $2.85 cum 173% final 
and Fraser & Neave from $1.813 to 
$1.80. Gammons fell off to $2.473, 
Malayan Collieries were absorbed in 
quantity at $1 and Metal Box were 
steady at $1.673. There was wide en- 
quiry for Robinsons with few shares on 


offer. - Federal Dispensary ex- 


changes at around $3.50 cum rights. 
Henry Waugh, for a change, had a few 
transactions all at $1.50, United En- 
gineers staged a small recovery with 


business at $9.25 & $9.20, and Singa- 


pore Cold Storage had a good turn- 
over between $1.62) & $1.60. London 
supplied Hongkong Banks from £983 
to £96 cum the final dividend and Bri- 
tish Borneo Petroleum at 45/6, both 
including Stamps. Oriental Telephones 
had local exchanges at 83/-. 


Amongst dollar Tins Kuchai: were 
taken at $2 and $1.97, Lingui at $1.65 
and Taiping Consolidated at $1.50. 
Petaling were steady at $4.20. but 
Rantau fell back to $1.573. 


Kuala Kampar with 5/- capital return 
due in February had exchanges mostly 
at 31/6 and Lower Perak were off with 
sellers down to 16/-. Rawang Tins cum 
1/3, surprisingly, fell from 11/6 to 11/- 
and Pungah came back to 7/6. 


Tekka Ltd. had exchanges at 6/44 
and London accepted Ayer Hitam at 
21/9 and Siamese Tin at 8/6. 


Ayer Panas and Sungei Tukang which 


had both reached $1.60 on rumours of 


bids for the estates fell sharply to 
$1.873 and $1.423 respectively. Also 


Temerloh Estate, where for sometime 
test boring for tin has been taking 
place, had an equally sharp fall from 
$1.50 to $1.80. Kempas were in de- 
mand at $2.023, Mentakabs at $1.90, 
Tapah at $2 and Ulu Benuts at 47 
cents. Batu Lintang were taken at 
$1.87 and Lunas had a few transac- 
tions at $4.123. Bangawans had ex- 
changes at 8d. and Madingly Rubber 
was taken from London at 1/33 and 
also Scottish Malayan Rubber between 
3/1 and 3/3d. 


Further funds went into U.K. Gilt- 
Edged, but local Loans had a quieter 
week. 


Business done 21st January—26th January. 


' Industrials: British Borneo Petroleum 45/6, 
Fraser & Neave Ords. $1.8114 to $1.81 to $1.80, 
Federal Dispensary Old. $3.50 e.r., Gammon 
(Malaya) $2.50 & $2.47%4. Hammer & Co. $2.92 
to $2.85 e.d., Hongkong Banks (London Re- 
gister) £98 to £98% to £96 c.d., Wm. Jacks 
$3.00 to $2.95 to $2.921%4, Malayan Breweries 
$3.521%4, Malayan Cement $1.65, Malayan Col- 
lieries $1.00, Metal Box $1.65 to $1.70 to 
$1.6714, Robinson Ords. $2.521%4 to $2.57%4, 
Sime Darby $2.02 and $2.00, Singapore Cold 
Storage $1.61 & $1.621%4, Straits Times $2.90 
and $2.77%. Straits Traders $27.00, United 
Engineer Ords. $914 & $9.10 and $9.20, Henry 
Waugh $1.50, and Wearne Bros. $2.85 & $2.90 
& $2.87. 


Tins: Austral Amal. 18/11%4, Berjuntai 23/6, 
Hone Fatt $1.20. Kuchais $2.00 & $1.97%4, 
Lingui $1.65, Petaling $4.20 e.d., Rahman 
Hvdraulie 84 cts. Rantau $1.57%4, Taiping Con- 
sol. $1.50. Kampong Lanjut 24/9 & 24/6, Kuala 
Kamvar 31/6, Kundang 36/6 & 36/3, Lower 
Perak 16/3 to 16/-, Pungah 7/7% & 7/6, Rawang 
Tins 11/64 to 11/- e.d. Aver Hitam Tin 21/9, 
Siamese Tin 8/6, Tekka Ltd: 6/414. 


Rubbers: Bangawan 8d, Batu Lintangs 


$1.8714, Borelli $3.25, Kemnpas $2.021%4, Lunas 


$4.121%4, Madingly 1/314, Malaka Pinda $1.5214, 
Mentakab $1.90, Scottish Malayan 3/1, to 3/3 
to 3/2, Tapahs $2, Sungei Tukang $1.55 to 
$1.42%, Ulu Benuts 47 cents. 


Overseas Investments. British: British Tyre & 
Rubber 16/-, Carreras “B’” 2/9, J. A. Churchill 
35/4%4, Ford (USA) £23.11.1, Oriental Telephone 
3/-. 

Australian: Ampol Exploration A 21/10, King 
Island Scheelite A 24/-, Linoleum A 30/-, Oil 
Search A 15/- to A 16/5, Western Titanium 
A 4/-. 


South African: de Beers deferred 126/3, Free 
State Geduld 75/9, O.K. Bazaar “B” 45/3. 


JANUARY TRADE 
REPORTS 


In the local commodity market last 
month, SE Asia and Korea provided 
steady demand for popular items. Japan 
remained keen in China produce and 
metal scraps. China was _ interested 
only in the export of her staples and 
light industrial products. Taiwan sent 
here more orders as well as more ex- 
ports. Trade with the Philippines also 
improved. Prices were steady and the 
market was active throughout’ the 
month. January trade figures are: Im- 
ports—$385,553,814; Exports—$251,- 
450,207; and T otal—$637,004,021; 


FAR GASTERN 


Economic REVIEW 


showing an increase of $41,306,112 
over December 1955 (imports. by 
$35,608,930 and exports by $5,697,182) 
and also an improvement of $118,547,- 
258 over January 1955 (imports by 
$71,555,521 and exports $46,991,737). 


TRADE DEVELOPMENTS 


China Trade: China concluded trade 
agreements with Lebanon, Egypt and 
Rumania, and resumed trade negotia- 
tions with Italy. Direct purchases of 
rubber from Burma and paper from 
Norway were made by China. Ceylon 
agreed to import 35,000 tons of flour 
from China as part of the payment for 
the rubber shipments. A French trade 
mission went to Peking; talks were still 
in progress by the end of the month. 
In S.E. Asia, eSpecially Malaya, India 
and Indonesia, China intensified her 
trade promotion campaign. Meanwhile, 
China stepped up her exports of farm 
produce and industrial products to this 
market; many new articles such as 
leathers, nail clippers, vitamin capsules, 
etc. reached here during the month. 
China’s purchases from here remained 
sluggish. 


Taiwan Trade: Taiwan revised ex- 
port prices for tea to stimulate its ex- 
ports. In addition to her purchases of 
pharmaceuticals, industrial chemicals 
and structural steels in the local market, 
Taiwan also bought substantial quanti- 
ties of groundnut oil. Taiwan’s exports 
to HK’ consisted of large shipments of 
sugar and cotton textiles as well as 
regular supplies of citronella oil and 
other staples. 


Japan Trade: The Japan-Philippine 
trade agreement was extended for an- 
other 4 months to May 31. In her 
trade with China, Tokyo wanted traders 
in Japan to export more non-strategic 
goods to China to balance the trade. 
For the year 1956, Japan plans to ex- 
port 23,380,000 lbs of cotton yarn 
(2,800,000 lbs less than exports in 
1955) and 1,144,000,000 yards of cotton 
textile (7,000,000 yards more than ex- 
ports in 1955). In the local. market, 
Japan stepped up purchases of China 
produce and metal scraps and main- 
tained the usual supply of industrial 
products and sundry goods, the majority 
of which weve re-exported to S.E. Asia. 


An agency will be established here in — 


the near future by Japan to handle the 


export of Japanese medical supplies to 
China. 


Korea Trade: Seoul and Tokyo re- 
sumed trade relations at the end of last 
month. New rulings on the import of 
pharmaceuticals were adopted by Seoul 
to prevent the entry of defective goods. 
During the latter part of the month, 
Korea increased her purchases in staple 
fibre yarn, cotton yarn, textiles, paper, 
and industrial chemicals from the local 
market; the volume of business, how- 
ever, was limited by short stocks. Buy- 
ing offers from Korea also remained 
Ow. 
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Indonesia Trade: Djakarta banned 
the import of torchlight batteries. From 
US, Indonesia purchased US$103  mil- 
lion worth of surplus agricultural pro- 
ducts; payments will be made in 40 
years. Import applications for indus- 
trial equipment under credit arrange- 
ment were again accepted by Djakarta. 
Export duty on rubber for the 1st 
quarter 1956 was revised to 3.27 rupiahs 
per 5 kilos. Shipments from here to 
Djakarta consisted mostly of cotton 
yarn, piecegoods, knitted goods, enamel- 
ware, aluminiumware, paper, structural 
steel, and industrial chemicals. 


Thailand Trade: Bangkok prohibited 
the import of umbrella and enamelware, 
but rescinded the import control on 
pressure lamps. New import licences 
for 1,000 tons of garlic were issued for 
the first quarter 1956 to relieve the 
acute shortage. The open account sys- 
tem for trade between Thailand and 
Japan will be abolished as from 
February; future trade between the two 
countries will be done on a cash basis. 
In the Hongkong market, Thailand’s 
purchases of HK products and Japanese 
goods remained brisk. However, the 
resumption of Thai-Japan trade will 


affect HK’s re-export of Japanese goods 


to Thailand in the future. Thai rice 
and other staples continued to reach 


during 
the month. 


Indochina Trade: Vietnam intensi- 
fied the inspection of imports from 
Hongkong to prevent the entry of goods 
of Chinese origin. Cambodia announced 
her import schedule for the first quarter 
of 1956; listed in the schedule were 
cotton yarns and textiles, chemicals, 
cellulose paper, plastics, hides and 
leathers, scientific instruments, etc. Ex- 
ports from here to Vietnam, Cambodia 
and Laos consisting of cotton yarns and 
textiles, fertilizer, wheat flour, phar- 
maceuticals, industrial chemicals, and 
sundries were active last month. Hong- 
kong and Vietminh also concluded 
several barter deals covering farm pro- 
duce and coal from Vietminh; textiles, 
knitted goods, chemicals, fertilizer, and 
pharmaceuticals from Hongkong. | 


Philippine Trade: Manila announced 
a 50% cut in non-essential imports for 
the first quarter of 1956, and increased 
the import tariff on many articles in- 
cluding metals, knitted goods, sundry 
provisions, etc. The barter trade be- 
tween Hongkong and the Philippines 
improved considerably; commodities 
traded were mostly sugar from. the 
Philippines and cotton textiles, metal- 
ware, paper and industrial chemicals 
from Hongkong. The Philippine con- 
sulate here urgéd Manila to cut down 
their sugar exports to HK in order to 
prevent a possible price slump of Philip- 
pine sugar in the local market. 


Burma Trade: Rangoon issued many 
new import licences for - substantial 
quantities of metal products, building 
materials, cotton textiles, and auto- 
mobile tyres; preference was given on 
imports from Japan and the Sterling 


area. Burma purchased from Japan 
£10,500,000 worth of textiles and 
£200,000 .worth of motorcar tyres and 
tinned provisions. Rangoon sold a large 
quantity of rice to Soviet Russia. and 
2,000 tons of rubber to China. Alumi- 
niumware, plasticware, rubber  foot- 
wear, felt hats, umbrellas, raincoats and 
foodstuffs constituted the major portion 
of HK’s exports to Burma. 


COMMODITIES 


China Produce: Brisk exports to 
Japan and S.E. Asia kept the market 
active and firm. Europe also purchased 
some popular _ items. Short-stocked 
items registered sharp price gains near 
the end of the month. Teaseed oil led 


the advance with a 30% increase in 


price under keen European demand and 
tightened supply situation. Wood oil 
remained firm with continuous orders 
from Japan; aniseed oil was first de- 
pressed by the arrival of supply from 
Vietnam‘ but recovered quickly; citro- 
nella oil dipped slightly under selling 


“pressure; cassia oil enjoyed improved 


demand from UK and France when 
China’s export floor price was marked 
down; peppermint oil recorded light 
purchases by India and Malaya; palmoil 
was enquired for by Korea but shortage 
of stock curtailed business. Sesame 
seed was bought in large quantities by 
Japan; prices advanced when stock 
dwindled. Hop seed turned active with 
improved demand from Indonesia and 
Japan.- Bitter almond recovered sharp- 
ly after its early recess. Groundnut 
kernel enjoyed strong demand from 
Japan, Australia, North Africa and 
the local press mills; prices failed 
to advance because of the abundant 
supply. Maize improved on short stock 


and steady demand from Japan and 


local farmers. Cassia lignea was 
favoured by India, Japan, Europe and 
Middle East. Tea remained below cost 
despite better European demand. Coir 
fibre remained popular with Japan at 
slightly better prices. Jute also moved 
up with the increased volumes of pur- 
chases by local rope manufacturers. 
Menthol crystal recorded limited pur- 
chases by Taiwan, Penang, Indonesia 
and Burma; price remained _ steady. 
Dried ginger and dried chili were de- 
pressed by selling pressure. Rosin and 
taro chips were bought by Japan; honey, 
beewax, galangal and bamboo poles by 
Europe; gypsum, antimony, talcum 
powder, camphor powder and camphor 
tablets by S.E. Asia; all at steady prices. 
Green pea was favoured by Japan, India 
and Ceylon; red bean firmed up under 
selling resistance due to higher cost; 
yellow. bean lacked sufficient improve- 
ment; green bean, black bean, broad 
bean and string bean all enjoyed steady 
local demand; price fluctuations were 
small, 


Metals: Structural steels and factory 
items predominated the metals market 
during the month. Most popular items 
seored price gains. Mild steel plate was 
purchased by the Philippines and- mild 
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steel round bar by S.E. Asia. Mild 
steel joist, channel, square bar and flat 
bar all advanced on improved local and 
overseas demand. Mild steel shaft fail- 
ed to improve in spite of orders from 
Taiwan. Black plate gained on steady 
demand black plate waste waste 
was firm on. low stock and increased 
indents. Galvanized iron sheets enjoy- 
ed active demand particularly in the 
thin variety; galvanized iron wire shorts 
were bought by Indonesia, prices edged 
up slightly when further enquiries 
reached here; while galvanized iron 
pipe was sluggish. Steel wire ropes of 
HK origin featured active trading at 
firm prices. Tin remained steady as 
Singapore prices were firm. Tin plate 
waste waste and misprint tin plate waSte 
waste eased under heavy stock. Alumi- 
nium sheets improved slightly on better 
demand and higher cost. Baling hops 
were firm in spite of the weak demand. 
Corrugated galvanized iron sheets turn-_ 
ed active after the shortage was re- 
lieved by new arrivals. Ungalvanized 
iron wire advanced on higher indent 
while ungalvanized iron pipe remained 
bearish. Iron wire nail was_ barely 
steady under selling pressure while wire 
rod enjoyed steady demand from local 
factories. All metal scraps recorded 


sharp gains on strong demand from 


Japan. ' 


Paper: Exports slowed down as a re- 
sult of Korea’s low buying offers for 
most items. Local sales, however, re- 
mained brisk. Woodfree printing, par- 
ticularly the heavyweight category, was 
favoured by Korea; price firmed. Trans- 
parent cellulose paper was also wanted 
by Korea but buying offers were very 
low. Newsprint. in reels were pur- 
chased by Korea and Thailand while 
newsprint in reams were favored by 
local concerns. Tissue enjoyed keen 
Korean demand but stock was short and 
business had to be negotiated in for- 
wards. MG ribbed kraft eased when 
indent was marked down. Aluminium 
foil lacked improvement due to weak 
outlet. Duplex board and straw board 
were steady with local demand. Poster 
was firm and manifold steady but MG 
cap declined under heavy arrivals from 
China and lower offers from Japan. 
Pitched kraft and mechanical printing 
firmed on local demand. Flint in as- 
sorted colours of Chinese origin im- 
proved in demand and price when the 
European cargo dwindled. 


Industrial Chemicals: Korea and Tal- 
wan provided better demand but busi- 
ness lacked conspicuous improvement 
on account of low stocks. Prices of 
popular items remained firm. Formalin 
stayed at the peak level as purchases 
by Taiwan and. Korea remained keen; 
stearic acid scOred gains on short sup- 
ply; titanium dioxide was low in stock; 
rongalite C lump was enquired for by 
Taiwan and Korea but buying offers 
were below cost. Zinc chloride and 
montan wax advanced on short stock. 
Linseed oil continued firm under better 
demand from Korea and also higher 
price in the international market. 
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Korean purchases also covered alumi- 
nium hydroxide, sodium bicarbonate, 
magnesium sulphate, bronze powder, 
barium chloride, tartaric acid and red 
phosphorus. Taiwan also bought shel- 
lac, gum arabic, gum copal, ammonium 
bicarbonate and sodium silicate. Cal- 
cium carbonate was favoured by Indo- 
nesia and advanced slightly in price. 
Sodium nitrate and zine oxide were 
weak; carbon black remained quiet but 
steady; and sulphurie acid of HK origin 
showed signs of improvement. Bleach- 
ing powder was active in local demand 
but weak in exports. High cost of cop- 
per sulphate discouraged new bookings. 
Lead oxide and chlorate of potash im- 
proved on better export demand. Borax 
granular enjoyed steady local demand, 
while caustic soda recorded moderate 
export trading at unchanged prices. 
Acetic acid failed to improve on higher 
cost because outport demand was weak. 


Pharmaceuticals: Selective purchases 
were made by Taiwan, Korea, China 
and S.E. Asia. Prices registered only 
insignificant fluctuations. Among the 
business transacted were PAS powder 
and aspirin powder by China; saccharine 
. crystal, quinine hydrochloride, PAS 
powder, aSpirin powder and ferri am- 
mononium citrate by S.E. Asia; santonin 
crystal, calci-ostelin, ascorbic acid pow- 
der, chloroform and barium sulphate by 
Taiwan; santonin crystal, PAS powder, 
penicillin preparations, caffeine alkaloid, 
ferri ammononium citrate, saccharum 
lactose, and potassium iodide by Korea; 
amidopyrin and vitamin preparations by 
Vietnam. Local demand for popular 
items was. also steady. 


Cotton Yarn & Textile: The cotton 
yarn market recorded fairly active busi- 
mess, especially during the latter part of 
the month. Many new bookings for 
Pakistan yarns were made in the middle 
of the month on account of their favour- 


able prices. Some bookings on 
Japanese yarns were also ~ report- 
ed. Hongkong yarns were _ steady 


throughout the month; Indian yarns 
lacked sufficient improvements; Pakis- 
tan yarns witnessed comparatively live- 
lier business among the imported yarns; 
Japanese yarns of the fine category 
gained on higher indent; Japanese staple 
fibre yarns recovered toward the end of 
the month. The cotton textile market 
started sluggish but recovered quickly 
when S.E. Asia and the Philippines 
- stepped up their purchases from here 
in the latter part of the month. Grey 
sheeting and Japanese white shirting 
were particularly active. 


Rice: Business was very active during 
the month, but prices were depressed 
by heavy arrivals from Thailand and 
China. Thailand also marked down 
export prices. 


Wheat Flour: The 
Australia stimulated the market here 
towards the end of the month as Malaya 
turned to Hongkong for supplies, creat- 
ing speculative operations in the local 
market. 


dock strike in 


Sugar: Heavy arrivals from Taiwan 
and shipments from the Philippines 
caused price drops during the month. 
Taikoo fine and malt sugar were, how- 
ever, steady, the former due to low 
stock and the latter on account of sea- 
sonal demand. 


Cement: Market was quite active 
with steady local and overseas demand; 
prices failed to improve because of the 
competition between Japanese . and 
Chinese products. Green Island cements 
were, however, unaffected. 


Marine Products: Substantial turn- 
overs were registered. Cuttle fish en- 
joyed active sales to Singapore, Thai- 
land and Vietnam at steady prices; 
dried oyster was firm with keen local 
demand; dried shrimp gained on pur- 
chases by S.E. Asia; dried shrimp and 
awabi were: firm; while compoy ruled 
sluggish. Sea blubber of Chinese origin 
was favoured by Singapore and sharks’ 
fin cake by good consumers. 


Sundries: Seasonal demand kept the 
market active throughout the month; 
favourite items advanced on_ short 
supply. Water melon seeds attained 
peak prices but later eased under new 
arrivals. Ginkgo was steady with local 
demand but mushroom was depressed 
by heavy supply. Bean stick scored 
sharp gains but later eased under new 
arrivals. Bamboo -fungus improved 
when stock dwindled, Local demand 
also covered lotus nut, olive seed, dried 
lily flower, pop rice, glutinous rice pow- 
der, preserved vegetable, walnut meat, 
chestnut, and ham. Violet seaweed 
cake enjoyed better outport demand; 
price improved. Sundry articles drew 
good demand from S.E. Asia and price 
improvements were recorded on many 
short-supplied items such as nephthlene 
balls, press studs, writing ink, razor 
blades, playing cards, etc. 


Miscellaneous: Oversea remittances 
to Hongkong gathered momentum with 
the approach of the Chinese New Year. 
About $30 million reached here from 
SE Asia and US during the month. 


Hongkong Products: 
prices were increased by 5%—15% on 
account of the higher costs of raw ma- 
terials. The ship-building industry here 
received new orders from Australia for 
a 200-ton freighter and from Indonesia 
for a tanker of the same tonnage. Rub- 


ber footwear enjoyed steady demand 
from Canada. 


COMMODITY PRICES ON 
JANUARY 31, 1956 


CHINA PRODUCE 


(Prices per picul unless specified 
otherwise) 


Aniseed Star: Kwangsi, export pack- 
ing $89 Bran (Rice): Pnompenh 
$26.50; Philippine $18. Bran (Wheat): 
HK, $25. Camphor Tablet: HK 
processed, 1/8-0z $3.80; 4-0z 
3-0zZ $3.70, all per Ib. Cassia Lignea: 


“ 


Enamelware 


$3.75; 


SAR EASTERN 


Economic REeviEw 


Kwangtung/Kwangsi, 1-cwt bale $55.50; 
80-lb bale $52. Salted Liquid Hen Egg 
Yolk: North China, £290/- per. metric 
ton c & f Europe. Dried Albumen: 
Tientsin, 7/8d per lb c & f Japan. 
Duck Feather: HK, N.N. 85% $450; 
Vietriam, 1st quality $370; South China 
-/70d per lb c & f Europe. Goose 
Feather: HK, GGS 90% $640. Gypsum: 
Hupeh, white colour $7.60. Realgar: 
Hunan $62. Fluorspar: Hunan 85-90% 


£10/10 per metric ton c & f Japan. 


Lead Ingot: 99.9% $115. Talcum Pow- 
der: East China $230 per metric ton. 
Tin Ingot: Straits 99.75% $790. Hog 
Bristle: Tientsin, No. 55 black 28/0d; 
Hankow, No. 17 black 24/11d; Chung- 
king, No. 27 black 18/1d; Shanghai No. 
17 black 14/1ld; all per lb c & f 
Europe. Ramie: Thai, yellow, 2nd 
grade, new $80; Hankow, white, 
below average quality, forward $135. 
Hemp: North China £135/- per metric 
ton c & f Europe. Raw Silk: Shanghai 
20/22 denier AAA grade $3,265; -AA 
grade $3,235; A grade $3,215; Canton, 
A grade, forward $3,090. Dried Red 
Chili: Szechuen $97; Hunan $94; 
Shangtung $93; Kwangsi $92. Rosin: 
Kwangtung, AA grade $1.109 per metric 
ton; A grade $1,092 per metric ton. 
Sesamum, Unhulled: Amoy, black $75; 


Thai, black $68; Vietnam, brown $59. — 


Hemp Seed: North East China, forward 
$92. Linseed: North China, £59/- per 
metric ton cif Japan. Castor Seed: 
North China £60/- per metric ton cif 
Japan. Silk Waste: Liao-tung, A grade, 
tussah silk waste 74/6d per kg cif 
Japan; Szechuen, spun silk tops, 60- 
kilo case, A grade $1,950 per case; 
Kwangtung, A grade, long waste, yel- 
low $1,560 per quintal. Tea: Fukien, 
Pai Mu Tan, white, lst quality $1,700; 
Fukien, Ti Kwan Yin, black, 2nd quality 
$900; Anhwei, black, lst quality $450; 
Taiwan OP black, Ist quality $200; Tai- 
wan, Jasmine, 1st quality $490. Spun 
Silk: Shanghai, 50-kilo case 210/2 
$1,900; 140/2 $1,700; 120/2 $1640; all 
per case; Shanghai, A grade, bourrettes 
8/0d per kg c & f Japan. Aniseed Oil: 
Kwangsi, in drum $1,710; Vietnam, in 
drum $1,700. Camphor Oil: Taiwan, 
refined, in drum $1.35 per lb; Kwangsi, 


crude, in drum $150. Cassia Oil: 80-85% © 


in drum $1,330. Citronella Oil: Taiwan 
$10.50 per lb. Eucalyptus Oil: Shang- 
hai 80/85% $3.60 per lb. Peppermint 
Oil: Shanghai $26.80 per lb. Teaseed 
Oil: in bulk £165/- per ton c & f Lon- 
don. Woodoil: refined, in bulk, spot 
$186; in bulk, Feb. forward, ex-KC rail- 
way station $2,950 per metric ton. 
Bitter Almond: North East China, red 
membrane $420. Alum: Chekiang $22. 


Bee Wax: Szechuen £430/- per metric 


ton c & f Europe. Coir Fibre: Sze- 
chuen, A grade, 12”/24” $95, Galangal: 
Kwangtung, export quality $40. Gall- 
nut: Hupeh $170. Dried Ginger: Sze- 
chuen, whole, old $120. Hop Seeds: 
Tientsin $58. Kapok: Hainan, selected 
$205. Maize: Thai, red, £26/10 per 
metric ton cif Japan; Vietnam, red, 
forward $26.50. Menthol Crystal: 
Shanghai, $36 per lb. Rhubarb: Tien- 
tsin, FAQ $35. Silk Wadding: Shanghai, 
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forward, $38.50 per kilo. Taro Chip: 
Szechuen, 1955, $900 per metric ton. 
Teaseed Cake: Kwangtung/Kwangsi, 
new $13.50; Fukien, new $12.60. Tur- 


meric: North West China $74. 


METALS 


(Prices per picul unless specified 
otherwise) 


Mild Steel Angle Bars: Cont. or Jap., 
x x $50; 3/16” x 1-3/4” 
x 1-3/4” $47; 5/16” x 24” x 24” $46. 
Mild Steel Flat Bars: Cont. or Jap., 
1/8” x 3/4” $48; 1/8” x 1” $48; 4 x 
1”°—2” $46; Hongkong 1/8” x 5/8” 
$45; 4” x 1” $44. Mild Steel Round 
Bars: Cont., 40’ length, 4” to 3/8” $47; 
2” to 2”. $45.50; 7/8” to 1” $46; 14” 
to 14” $47; Hongkong 20-40”, length 3” 
$45; 3/8” to 7/8” $44; 1” $44.50. Mild 
Stee] Square Bars: Cont. or Jap., 20-22” 
length 4” $49; 5/8” to 1” $48; 13” 
$47.50; 14” $47. Mild Steel Plate: Jap., 
4 x 8’, 1/382” $61; 1/16” to 3/32” $56; 
1/8” $52.50; 3/16” $51; 4” to 4” $50. 
Steel Wire Rope: Hongkong, 24 x 6 x 
720°; 1° $1.90; 12” $1.65; 18” $1.45; 
2” $1.30; 26" $1.15; 3" $1.06: UK, 24 x 


6 x 7, 1” $2.30, 12” $1.90; 13” $1.70; 


2” $1.45; 23” $1.20; 3” $1.15; all prices 
per lb. Tin Plate Waste Waste: Electro- 
lytic, US 18 x 24” 200-lb case with tin- 
lining $85 per case; 1-ton skid $84 per 
200 lbs; UK, 18 x 24”, 1-ton skid $82.50 
per 200 lbs; Coked, US 18 x 24’, 200-Ib 
packing $98 per case; 1-ton skid $96 
per 200 lbs; UK, 18 x 24”, 200-lb case, 
$95 per case; Misprint, UK, 18 x 24” & 
larger $47. Black Plate Waste Waste: 
UK, 18 x 24” & larger, G29-G33 $46. 
Galvanized Iron Sheets: Jap., 3 x 7’, 
USG24-26 55c per lb; USG28 57c per 
Ib; USG381 $5.80 per pe. Tin Plates: 
UK, 20 x 28”, 200-lb case of 112 sheets 
with tin-lining $117 per case; 30 x 36”, 
G 26 56c per lb. Black Iron: Plates: 
Jap. 3 x 6’, G22 $59; G24-G26 $58; 
G30-G31 $60. Aluminium Sheets: Jap., 
4x 8’, 99.5% alloy, G22 $2; 3 x 6’, G18 
$2.05; G20 $2.02; G26-G28 $2.05; all 
per lb. Brass Sheets: UK, 4 x 4’, 20-25 
Ibs per sheet $400; 30-40 Ibs per sheet 
$397. Copper Sheets: German, 4 x 8’ x 
1/32” $3.20 per lb. Zinc Sheets: Cont., 
3 x 8’, G5 $123; G6 $122; G8-G10 
$125. Black Iron Pipes: Cont., 18-22”, 
$1.55; all per ft. Galvanized Iron Pipes: 
Cont., 18-22”, 4” 47c: 56c;: 1” 78c; 
12” $1.09; 14” $1.37; 2” $1.90; 3” $3.75; 
4” $3.80; all per ft. Scraps: Brass, Ssal- 
vaged from engine parts, large & 
medium sizes $262.60; old, mixed $218; 
new sheet, cuttings $240; Copper, 96% 
mixed $3829; Wrought Iron. 1st choice 
$360 per ton; 2nd choice $290 per ton: 
Iron Plate, ship salvage 3/8” $31; 3” 
& over $32. 


PAPER 


(Prices per ream unless specified — 
otherwise) 
Aluminium Foil: UK, 60 gr. 22-lb 


ream 20 x 26” thick, golden colour $88; 
Dutch or Austrian, same specifieation 


Polish 50-kilo 


but silver colour $65. Duplex Board: 
One side coated 31 x 43’, 250 gr. 240-lb 
ream, Swedish $154; Czech $136; Nor- 
wegian $144; Austrian $142; Polish 
$144; Japanese $115; 230 gr., 220-lb 
ream, Swedish $142; Czech $126; Aus- 
trian $128; Norwegian $132; Finnish 


$134; Japanese $101. Transparent 
Cellulose Paper: 36 x 39”, 30 gr, 
Japanese $73; Italian $69; French 


$69.50; Belgium $69. Newsprint in 
Reels: 50-52 gr. 31”, US 49c; Canadian 
483c; Chinese 45c; Norwegian 48c; 
Austrian 47c; Japanese 40c; all per lb. 
Newsprint in Ream: 31 x 43”, Cont., 
50-52 gr. 50-lb ream $25.50; Japanese 
50 gr. 48-lb ream, original packing $21; 
Chinese 50 gr. 48-50-lb ream $22.50. 
M.G. Cap: 22-23 gr. 173-lb ream, 25 x 
44”, Austrian $12.80; Norwegian $13; 
Japanese $11.60; Chinese $8.70. M.G. 
Ribbed Pitched Kraft: Swedish, 100 gr. 
118-lb ream 35 x 47” $86. M.G, Pure 
Ribbed Kraft: Swedish, 40 gr. 47-lb 35 
x 47” $33.50; Austrian 39 gr. 46-lb 35 
x 47” $31; Japanese 38-39 gr. 45-46-lb 
35 x 47” $28; Cont., 60-160 gr. 75-160- 
Ib ream 835 x 47” 72c per lb. Unglazed 
Pure Kraft: 35 x 47”, Swedish 60-140 
gr. 75-160-lb- ream 72c; Austrian 
100-140 gr. 115-160-lb ream 70c; 
Japanese 80-140 gr. 90-160-lb ream 67c; 
Chinese 40-80-lb ream 60c; all per lb. 
Art Printing: One-side coated, 31 x 
43” 90 gr 85-lb ream, UK $99; Italian 
$96.50; Dutch $92; Japanese $82; US 
$90; Two-side coated, UK 95-120 gr 
90-110-lb-ream $1.25 per lb; UK 95 gr 
88-lb ream $106. Woodfree Printing: 
31 x 43” Austrian or Dutch 50 gr & 
below 43-48-lb ream 85c; 60 gr & over 
57-60-lb ream 79c; 62-83 gr 65-80-lb 
ream 79c; Japanese 60-100 gr 57-100- 
Ib ream 67$c; 50 gr 48-lb ream 69c; 
Chinese 60-90-lb ream 64c; all per lb. 
Bond: 22 x 34” white, 60 gr 32-lb 
ream, Norwegian or Swedish $30.50; 
Central Europe $27; Cont. $24.50; 
Japanese $21.50. Prime Glassine: 30 
gr 26-lb ream 30 x 40” French, German 
& Austrian $35.80; Swedish $34.50; 
Japanese $32. M.G. Pure Sulphite: 20 
gr 17-lb ream 30 x 40” Swedish $14.40; 
Norwegian $13.80; Austrian or Czech 
$13.60. Strawboard: 26 x 31” Dutch 
8-16 oz $500; 20-40 oz $590; Japanese 
8 oz $440; 8-16 oz $445; 20-32 oz $545; 
Chinese 8-16 oz $385; all per ton. 


INDUSTRIAL CHEMICALS 


(Prices per picul unless specified 
otherwise). 


Acetic Acid: (Glacial 99/100%) Ger- 
man 25-kilo drum, public godown stock 
74c per lb. Stearic Acid: Belgian 100- 
kilo bag, needle form $1.10 per Ib; 
Australian 140-lb bag, powder form 72c 
per lb. Oxalic Acid: (Crystal) German 
100-kilo barrel 70c per lb. Barium 
Sulphate: German 50-kilo bag $445 per 
ton. Bicarbonate of Ammonia: UK 
2-cwt drum, forward $661 per ton; 
German 50-kilo drum $630 per ton; 
drum $560 per ton. 
Bleaching Powder: UK 35% 1-cwt drum 
$33.50. Borax (Granular): US 100-lb 
paper bag $30.50 per bag. Calcium 


Sulphaguanidine 
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Hypochlorite: Jap., 60% 50-kilo drum 
64c per lb. Caustic Soda: Chinese 250- 
kilo drum $114; UK 300-kilo drum 
$150; Japanese 300-kilo drum $147; 
all per drum. Chlorate of Potash: 
French 1-cwt drum 62c; German 100- 
kilo drum 61c; Swiss 100-kilo drum 
64c, UK 50-kilo case 62c; all per lb. 
Formalin: UK 40% volume 448-lb drum 
40c per lb Glycerine: Chinese 20-kilo 
tin $1.80; Dutch sg. 1.260 250-kilo 
drum, public godown stock $2.10; UK 
56-lb drum $2.70; all per Ib. Gum 
Arabic: Sudan 100-kilo bag 96c per Ib. 
Linseed Oil: UK 400-lb drum _ = $130. 
Litheopone 30%: Dutch 50-kilo paper - 
bag 34ic per Ib. Red Phosphorus: 
Canadian 11-lb tin 1/10 case $290 per 
case, Rongalite C (Lump): French 
$1 per lb. Rosin: US “WW” 517-lb 
drum $82. Shellac: Indian No. 1, 164- 
lb case $375. Soda Ash: Chinese 80- 
kilo bag $22.30; UK 100-kilo_ bag 
(dense) $82.50;  70-kilo bag (light) 
$26; Japanese 100-kilo bag (dense) 
$31; all per bag. Sodium Bichromate: 
Australian 560-lb drum 9Q95c per lb. 
Sodium Cyanide: German 50-kilo drum 
$1.16 per lb. Sodium Hydrosulphiate: 
French 50-kilo drum $158; UK 50-kilo 
drum $168; US 250-lb drum_= $155. 
Sodium Nitrate: German 50-kilo gunny 
bag $25.50. Sulphur Powder: German 
50-kilo bag. $32.50; US 100-lb bag $35. 
Industrial Tallow: Australian No. 1 300- 
kilo drum $79; US 400-lb drum $79; 
German 180-kilo drum $79. Tanning 
Extract: Mimosa 57c per lb; Quebracho 
75¢c per Ib. Titanium Dioxide: Ger- 
man 50-kilo gunny bag $2.20; UK 56- 
lb paper bag $2.20; Japanese 20-kilo 
paper bag $1.90; US 50-lb paper bag 
$2.20; all per lb. Zinc Chloride: Bel- 
gian 1l-cwt drum $1,450 per ton. Zinc 
Oxide 99%: Dutch 50-kilo gunny bag 
67c; German 50-kilo paper bag 67c; 
Indian 56-lb gunny bag 67c; Italian 
50-kilo gunny bag golden seal 77c; 
South African 50-kilo gunny bag 70c; 
all per lb. Gum Copal: Malayan 140- 
catty gunny bag $236. Montan Wax: 
50-kilo gunny bag $2.05 per 


PHARMACEUTICALS 


(Prices per lb. unless specified 
otherwise) 


Penicillin-G Procaine Fortified: 400,- 
000 units per dose—UK, 1957, 353c per 
vial; French, 1956, 16c per vial. Peni- 
cillin Ointment: UK 2,000 units per 
1-oz tube $6.50 per dozen. Penicillin-G 
in Oil, Procaine: 300,000 units per cc, 
10 cc per vial—UK, 1958, $2.35 per 
vial; US, 1957, $2.60 per vial; French, 
1957, $1.60 per vial. Dihydrostrepto- 
mycin: UK, 1959, 80c per vial of 1 gm; 
1958, 638c. French, 1958, 67c per vial 
of 1 gm; 1959, 72c. Japanese 60c per 
vial of 1 gm. Sulphadiazine Powder: 
UK 14-lb tin $27; French 10-kilo tin 
Feb. forward $25.50; Japanese 10-kilo 
tin $26.50; Danish 50-kilo drum $26.50. 
Powder: UK 1-cwt. 
drum $7; French 50-kilo drum $6.90; 
Italian 1-cwt drum $6.90; German 50- 
kilo drum $6.70.  Sulphathiazole Pow- 
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der: French 50-kilo fibre drum $9.40; 
Italian 100-kilo drum $9.20; German 
50-kilo drum $9.30. Sulphanilamide 
Powder: US 200-lb drum $4; UK 1-cwt 
drum $4.05; German 650-kilo $4.05; 
Dutch 50-kilo drum $4. Quinine Ethyl- 
carbonate: Dutch 1-oz carton $2.45 per 
OZ. Quinine Sulphate (1932): Dutch 
100-0oz tin $134 per tin. Amidopyrin: 
French $16.50; US $17; UK $16.20. 
Phenacetin: Dutch 50-kilo drum $5.10; 
UK 200-lb drum $5.30; German 50-kilo 
drum $5.10. Saccharum Lactose: Ger- 
man 1-cwt case 92c; Dutch 2-cwt case 
92c; UK 56-lb tin $1.05. Santonin: 
UK 1-kilo tin $17 per oz. PAS Powder: 
UK 8-oz tin $5.70 per tin; French 250 
gm tin $5.50 per tin; UK 50-kilo drum 
$17.50 per kilo. Chlorodyne: UK 1-lb 
bottle $2 per bottle. DDT Powder: 
75% papa para UK $1.75; Italian $1.75. 


Balsam Tolu’ B.P.: German $7.70. 
Caffeine Alkaloid: Dutch 50-kilo drum 
$18.50; German 1-kilo tin $16.80. 


Ascorbic Acid Powder: Canadian $30 
per kilo tin; Swiss $40 per kilo bottle; 
German $33 per kilo tin. 


COTTON YARNS 


(All prices per bale) 


Hongkeng Yarns: 10’s $810 to $900; 
12’s $860 to $920; 16’s $1,000 to $1,060; 
20’s $1,060 to $1,170; 26’s $1,200 to 
$1,280; 32’s $1,850 to $1,440; 40’s 
$1,500 to $1,550; 42’s $1,650 to $1,710. 
Indian Yarns: 20’s $870 to $935; 32’s 
$1,130 to $1,140. Japanese Yarns: 32’s 
$1.430 to $1,470; 40’s $1,540 to $1,580; 
42’s $1,720 to $1,750. Pakistan Yarns: 
20’s $840 to $975. | 


COTTON PIECE GOODS 
(All prices per piece) 


Grey Sheetings: Chinese 36” x 40 
yds 63 x 64 $37; 60 x 60 $35.50; 60 x 
56 $35; HK 36” x 40 yds 60 x 56 $37 
to $39; Indian 35” x 40 yds 44 x 48 
$25.50; 44 x 40 $25; Japanese No. 2023 
$38; No. 20038 $39. White Shirting: 
HK 34” x 40 yds $39; Japanese No. 
16000 $43.30; No. 10000 $438.20. 


RICE 
(All prices per picul) 

White Rice: Tai, Special-3%, new, Ist 
quality $54.30; A-5%, old $62.50; B- 
10% new $50.80; C-15% new $49.80; 
Canton, A grade, new $46.80; Pakistan 
09% $42.30; Rangoon No. 2, old, lower 
quality $35.30. Three Quarter Rice: 
Thai, 2nd class, new $47.50. Broken 
Rice: Thai, A-1 special, old $42.30, new 
$39; A-1 ordinary, old $39.50; new 
$38. Glutinous Rice: Thai, new, 2nd 
quality $51.30. 


WHEAT FLOUR 
(Prices per bag of the designated 
weight) 


Australian: 50-lb bag $13 to $14.20. 
American: 50-lb bag $13.40 to $14.90. 


Canadian: 50-lb» bag $15.80 to $17; 
100-lb bag $32 to $32.80. Hongkong: 
50-lb bag $12.50 to $15.20. Japanese: 


50-lb bag forward $12.20. Germany: 
150-lb gunny bag forward $34.50. 


SUGAR | 


(All prices per picul) 


Granulated Sugar: Taiwan, refined 
No. 24 $41.80; Cuban brown $35; Aus- 
tralian brown $36.50; Taikoo, granu- 
lated $42, jobber’s price $45; Indonesian 
$41.80; Philippine brown $33.50. Sugar 
Candy: HK, ist quality, refined $50. 
Sugar Slab: brown, HK, ist quality 
$36; Canton, 1st quality $47. Malt 
Sugar: Thai $42. 


‘CEMENT 


(Prices per bag unless specified 
otherwise ) 


Green Island Cement: Emeralcrete, 
rapid hardening, 112-lb bag retail $8.20, 
official $7.15; Emerald, 112-lb bag re- 
tail $7, official $6.40. Chinese Cement: 
45-kilo bag $110 per metric ton cif HK 
ex-ship. Japanese Cement: 100-lb bag 
$5.80, l-cwt $6.45. White Cement: 
Snowcrete, 375-lb drum retail $67 per 
drum, official $60 per drum; 1-cwt bag 
retail $15.30, official $14.50; Danish 
Bate 1-cwt bag $15.50. 


MARINE PRODUCTS 


(All prices per picul) 


Awabi: Japanese 22-pcs_ per cty 
$2,250; 24-pes per cty $2,170; 50-pcs 
per cty $1,380. Compoy: Japanese, 
large, new $1,100, medium, new $1,050; 
small, new $980. Dried Cuttle Fish: 
HK medium, A grade $780; Kwangtung, 
medium $565; Japanese, Migaki, large 
$340, medium $303, small, 1st quality 
$290. Bootara: Japanese, new $115. 
Dried Octopus: HK. large $410; Kwang- 
tung, medium $205. Oyster: Kwang- 
tung, dried, large $666; 1st quality $597. 
Prawn & Shrimp: Kwangtung, 1st qua- 
lity, A grade $643; Japanese, new, 1st 
quality $320; India, 2nd. quality $185. 
Shark’s Fin: Japanese, shirobire, large, 
A grade $400. Shark’s Fin Cake: 
Japanese, medium needle $1.070. Dried 
Squid: HK, medium $152; Kwangtung, 
medium $141. 3 


SUNDRY PROVISIONS 


(Prices per picul unless specified 
otherwise ) 


Agar-Agar: Japanese, 1st quality, 
cloth bag $1,000; Korean, 2nd quality, 
cloth bag $880. Apricot: Preserved 
(Sweetened) Tientsin. new $220. Bam- 
boo Shoot: Dried Kwangtung, long 
shape $345; Hunan, new, lst quality 
$125; Shreaded, Taiwan, white, dried 
$1385. Bean Stick: HK, 1st quality, A 


grade $200; A grade $185; Kwangtung 


B grade $160. Bean Thread: Dried 
(Vermicelli) HK in cloth bag, 1st qua- 
lity $155. Date: black, Tientsin, new, 
best quality $165; new, large $150; new, 
mixed $140; preserved (sweetened) 
Kwangsi, medium, new $158; Fukien, 
Ist quality, new $155; red, Tientsin, 
1st crop, new $135; Hunan, large 1st 


FAR EASTERN 


Economic REVIEW | 


quality $118; Hupeh, large $90. Dried 
Bamboo Fungus: Yunnan, 1st quality 
$7,000. Black (Thin) Fungus: Sze- 
chuen, small quantity packing, new, Ast 
quality $470; large quantity packing, 
new, 2n@ quality $440. Ginkgo: Hunan, 
large $117; Kiangsu, large new $105; 
Chekiang medium, new $65. Dried 
Lichee: Kwangtung, A grade, new $500; 
1st quality $105. Dried Lily Bulb: 
Hunan new, B grade $175. Dried Lily 
Flower: Shanghai, in gunny bag $137. 
Lotus Nut: Hunan large, new $360. 
Dried Lungngan: Taiwan, large $95. 
Black Moss: Shensi, 1st quality, extra 
choice, large quantity packing $500. 
Mushroom: Thick, Kwangtung, A grade, 
new $2,420, grade, new $1,560; 
Japanese, Tamatonko, new, A _ grade 
$1,610, B grade $1,540; Thin, Kwang- 
tung, 1st quality $590; Chekiang 2nd 
quality $390. Olive Seed: Kwangtung, 
unhulled, in drum, new, $305; red mem- 
brane, in case, new $175. Seaweed: 
(long green strip) Japanese, ist qua- 
lity, new $55. Preserved Vegetable: 
Szechuen, old $64; Shanghai $59. 
Walnut Meat: Tsingtao $255. Water 
Melon Seed: Black, Kansu large $62; 
Kiangsi, medium $48.50; Manchuria, 
medium, old $45.50; Red, Kiangsi, $282; 
Kwangtung, new, in barrel $160; Kansu, 
large $160; Kwangsi, new $135. 


SUNDRY ARTICLES 


Takle Spoon & Fork: Japanese $17.50 
per gross. Harmonia: Japanese, 21- 
reeds $50; 23-reeds $54; 24-reeds $66; 
all per dozen. Rayon Hair Netting: 
Japanese $5 per gross. Lighter: UK, 
large $87, small $83; Japanese, ordinary 
$5; Austrian, new $14; all per dozen. 
Lighter Flint: German $38; US $45; 
Austrian $43.50; all per kilo. 
Needle: German, 1-5m $11; 4-8m $11; 
8-12m $11; Japanese, 1st grade, 1-5m 
$8.80; 4-8m $8.80; 8-12m $9; all per 
10,000 pes. Nail Clipper: US, plain 
$81; with file $88; all per gross. Ball 
Pen: US, all gold metal 
$14.50; ballpointpen, thin model $5.60; 
all per dozen. Plastic Buttony Colour- 
ed, US, No. 18 $5.50; No. 22 $6.20; No. 
24 $5.60; No. 26 $9; all per dozen/ 
gross. Plastic Stud: German, large 
$10.40; small $8.70; UK, large $8.80; 
small $6.80; all per dozen/gross. Play- 
ing Card: US, No. 491 $152; No. 23 
(gilt edge) $242; all per gross. Slide 
Fasteners: Japanese, brass gold plated, 
with ring, 3” $1.50; 4” $1.55; 8” $2.25; 
1<* $3.40; HK, brass, 4” $2.83; 6” $2.81; 
8° $3.29; 10” $3.77; 14” $4:85; all per 
dozen. 


HONGKONG COMPANY 
INCORPORATIONS 


The following new private companies 


were incorporated in Hongkong during. 


the period from January 2 


to 14, 
1956 :— , 


Globe Investment Company, Limited: 


Nominal Capital, $5 million; Registered. 


Office, 87, Des Voeux Road Centyral, 


Sewing 
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Hongkong; Subscribers—Lee Po, 9A, 
Comfort Terrace, King’s Road, Hong- 
kong, Merchant; Lee Him, 230, Prince 
Edward Road, Kowloon, Business Ad- 
ministrative; Lee Shiu, 230, Prince Ed- 
ward Road, Kowloon, Chemical . En- 
gineer. 


Hongkong American Purchasing 
Company, Limited: Nominal Capital, 
$750,000; Registered Office, 95 Fuk Lo 
Tsun Road, Kowloon; Subscribers— 
Joseph Winston, 199-26, 22nd Avenue, 
Whitestone, New York, U.S.A., Attorney- 
at-law; Yeung Sit Lae, 95, Fuk Lo Tsun 
Road, Kowloon, Merchant. 


Tsit Wing Coffee Company, Limited: 
Nominal Capital $500,000; Registered 
Office, 2, Queen Victoria Street, Hong- 
kong; Subscribers—Wong Kiu, 2, 
Queen Victoria Street, Hongkong, Mer- 
chant; Wong Sek Fook, 223, Jaffe 
Road, Hongkong, Merchant. 


Bradbury Investment Company, 
Limited: Nominal Capital, $2.5 million; 
Registered Office, 55/56 Caxton 
House, Hongkong; Subscribers—B. W. 
Bradbury, 9, Carnarvon Building, Kow- 
loon, Company Director; M. A. Brad- 
bury, 9, Carnarvon Building, Kowloon, 


Married Woman. 


Seven-Up Bottling Company (H.K.) 
Limited: Nominal Capital, $1 million; 


Subscribers—Peter Gordon Strickland, 
Flat 9, Hillcrest, 114, The Peak, Hong- 
kong, Merchant; Hsiao Wo Lee, 74, 
Kennedy Road, Hongkong, Merchant. 


Eastern Economic Development Cor- 
poration Limited: Exporters and im- 
porters; Nominal Capital, $1 million; 
Subscribers, Tan Tjin Koan, 35, Shou- 
son Hill Road, Hongkong, Company 
Director; Ning Yok Pui, 35, Shouson 
Hill Road, Hongkong, Merchant. 


On Tak Company Limited: Importers 
& exporters; Nominal Capital, $200,000; 
Registered Office, 501, Hongkong Bank 
Building, Mongkok, Kowloon; Sub- 
scribers, Lim Hoy Lan, Villa Mecmar, 
11th Mile, Castle Peak Road, Ting Kau, 
N.T., Kowloon, Headmaster; Tony Lim 
Kai Chee, 5, Moreton Terrace, Cause- 
way Bay, Hongkong, Insurance Agent. 


The Four Seas Associated Traders, 


Limited: Importers & exporters; No- 
minal Capital, $100,000; Registered 


Office, 216, Edinburgh House, Hong- 
kong; Subscribers, Liang Ping Chang, 
322, Melbourne Hotel, Kowloon, Mer- 
chant; Gar-Nown Ching, K.LL. 1257, 
Matauwei Road, Kowloon, Building Con- 
tractor. 


Kishinchand And Sons (Hongkong) 


Limited: Importers and_ exporters; 
Nominal Capital, $1 million; Registered 
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Office, 53, Wyndham Street, Hongkong; 
Subscribers—Kishinchand Manghanmal 
Khemlyani, 20, MacDonnell Road, Hong- 
kong, Merchant; Parpatibai Kishinchand 
Khemlyani, 20, MacDonnell Road, Hong- 
kong, Married Woman. 


Air Macao Limited: Carriers of per- 
Sons and goods by air, land and sea; 
Nominal Capital, $2 million; Subscribers 
—-Allan R. Wegener, Kimberley Hotel, 
Kowloon, Airline Pilot; Charles H. Duff, 
9, Ice House Street, Room 510, Hong- 
kong, Civil Engineer. 


Cellocrete Building Service Limited: 
Nominal Capital, $1 million; Registered 
Office, 20C Carnarvon Road, Kowloon; 
Subscribers—-Huie Kwok Kuen, 114A, 
Durham Road, Kowloontong, Merchant; 
Wong Sun Poo, 11A, Durham _ Road, 
Kowloontong, Merchant. 


Tai Shing Knitting Company, Limited: 
Nominal Capital, $300,000; Registered 
Office, 34, Nullah Road, Mongkok, Kow- 
loon; Subscribers—Shum Sau Lam, 238, 
Tai Po Road, Kowloon, Merchant; Shum 
Fong Yuen, 238, Tai Po Road, Kowloon, 
Merchant. | 


Continental Film Agency, Limited: 
Motion picture and television producers 
and cinematographers; Nominal Capital, 
$100,000; Subscribers—Hsiao Wo Lee, 
74, Kennedy Road, Hongkong, Banker; 
Keng Poh Tsui, 117, Leighton Road, 
Hongkong, Merchant. 


FAR EASTERN TRADE AND DEVELOPMENT NOTES 


Agreements and arrangements 


A three-year trade agreement between Burma and 
Poland was concluded on 1 November 1955. Under the 


agreement Burma will export to Poland, among others, rice, 
minerals, timber and rubber while Poland will supply Burma. 


with consumer goods, machinery, ships, motor vehicles etc. 
Payments are to be made in pounds sterling unless the 
parties agree on other ways of payment. Under a separate 
one-year protocol, Poland will purchase from Burma 50-60 
thousand long tons (1 long ton = 1.016 metric tons) of rice 
within a period of one year and Burma will import from 
Poland consumer goods, machinery, ships, river craft, motor 
vehicles and other goods of an aggregate value equivalent 
to that of the rice purchased. 


A trade agreement providing for an annual trade of 
US$4 million between Taiwan and the Philippines (US$2 
million each way) was signed in Manila on 18 November 
1955. 


A one year trade agreement between France and Pakis- 


tan, effective from 1 July 1955 to 30 June 1956, was signed 
in Karachi on 22 October. The list of imports from France 
includes iron and steel, aluminium, chemicals, dyes, drugs 
and medicines, rubber tyres and tubes, artificial silk yarn 
and machinery. Pakistan’s exports to France include raw 
jute, cotton and wool, tea, hides and skins, animal hair, furs, 
carpets, sports goods, ete. 


A barter trade agreement was concluded between Indo- 


nesia and Japan for the period covering September 1955 


through January 1956. Japan will import from Indonesia 


200,000 tons of sugar at a price of US$112 CIF per ton. ~ 


Japan will export goods of equivalent value consisting chiefly 
of textile products, ceramics, electrical appliances, agricul- 
tural and marine products. 


The trade agreement between Japan and the Philippines 
which expired on 30 September 1955 has been extended to 
31 January 1956. 


The trade agreement between Japan and Indonesia 
which expired in June 1955 has been extended to June 1956. 
Under the agreement the value of Indonesian imports from 


Japan totals US$55 million and Japanese imports, US$40 
million. 


A new trade arrangement between Japan and the United 
Kingdom was concluded on 17 October 1955 and will be 
valid for six months from October 1955 through March 1956. 
Under this agreement, Japan will export £130.9 million to 
the UK and import £64.4 million worth of goods from the 
UK. Exports from Japan include canned salmon, oranges, 
cotton cloth, ceramic wares, veneer and plywood, etc. Japan 
will purchase oil from the sterling area as well as woollen 
goods, automobile parts and materials to be assembled in 
Japan, confectionery and» other items. 


The trade agreement between Pakistan and Japan which 
expired on 14 September 1955 has been extended to 31 
January 1956. The main items of export to Japan from 
Pakistan are raw cotton, jute and hides and skins. 


An agreement signed in Bangkok on 22 November 1955 
provides for the export of 100,000 tons of rice by Thailand 
to Indonesia. | 


Trade trends 


The total foreign trade of Taiwan in September 1955. 
exceeded that for the preceding month by US$700,000. With 
exports exceeding imports by US$3.9 million in September, 
the cumulative total trade balance in favour of Taiwan for 
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the first three quarters of 1955 was over US$20 million (US 
aid imports excluded). Total exports in October 1955 reach- 
ed US$9.43 million as compared to imports of US$10.29 mil- 
lion, the highest import figure recorded in 1955. Exports 
during the past few years of Taiwan-made paper hats have 
increased, viz: 1951, US$510,000; 1952, US$580,000; 1953, 
US$820,000. The 1955 figure is expected to reach US$1.2 
million. The hats are shipped to American and European 
markets. 


Japan’s exports and imports for the first half of the 
current fiscal year (April-September 1955) amounted to 
US$927 million and US$1,237 million respectively. This is 
an increase of 22.5 per cent (or US$178 million) in exports 
and 4.2 per cent (or US$50 million) in imports over the 
corresponding period in 1954. The trade deficit for the 
period in review amounted to US$265 million. 


Trade controls and restrictions 


Cambodia, Laos and Viet-Nam have completed conver- 
sion into their respective own currencies, of the notes issued 
by the Banque de l]’Indochine and of the Institut d’emission 
at par value. In Cambodia the notes of the two above 
mentioned banks bearing only the Cambodian effigy on the 
reverse side will be accepted as legal tender until new Cam- 
bodian banknotes are issued. Cambodian currency is now 
known as the “riel”. Similarly, in Laos and Viet-Nam only 
notes of the two aforementioned banks with the Laotian 
and Vietnamese effigies on the reverse side are considered 
legal tender in each country. Laotian currency is referred 
to as “kip”. Viet-Nam will continue to use the “piastre”. 


As from 1 October 1955 the Foreign Exchange Control 
Law of Japan was amended to permit the acceptance of 
deutsch marks as payment for exports. Traders can use 
either pound sterling or deutsch mark in their transactions 
with the Federa! Republic of Germany and can receive, be- 
sides the above two currencies, United States dollars from 
Germany. The exchange rate between the yen and the 
deutsch mark has been temporarily fixed at yen 85.66 for 1 
deutsch mark (DM 11.718 = £1, Y1,003.28 = £1 as of 1 
October 1955). 


The Government of Pakistan introduced an export pro- 
motion scheme for the period from. 25 October 1955 up to 
30 September 1956. The Scheme embraces two kinds of 
exportable products of Pakistan, namely primary commodi- 
ties and manufactured goods. The first category (primary 
commodities) consists of 67 items. Exporters of these items 
will be entitled to receive import licence up to 15 per cent 
of the foreign exchange earned by their export, for the im- 
port of a range of 46 items in demand in the country. The 
second category consists of 53 items of manufactured goods. 
Exporters of these goods will be entitled to use 25 per cent 
, of the foreign exchange earned from their export, for the 
import of transport equipment, machinery, raw materials and 
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packing materials needed in the manufacture of the items 


included in this category. | 


The Government of Pakistan also decided to allow a 
rebate on customs import duty on raw materials to be used 
by industries in the manufacture of goods for export. This 
concession is allowed in cases where the importer, manu- 
facturer and exporter is the same company. 


The export promotion scheme replaced the export in- 
centive scheme which was started in a small, experimental 
way in July 1954 and which was extended from time to time 
till it expired on 30 September 1955. Only those primary 
products which have not yet entered the foreign market 
or have entered in very small quantities have been retained 
in the new scheme. Under the old scheme, an import licence 
was issued to an exporter only when he accumulated import 
entitlement to at least Rs 5,000 (Re 1 = US$0.21). A dis- 
tinctive feature of the new scheme is that an import licence 
will be admissible under it when exporters have earned 
exchange entitlement of Rs 1,000 only. 


Development 


The development plan for the Union of Burma includes 
plans for numerous projects to train workers for cottage 
industries, to demonstrate new and improved methods of 
production and to select new industries that can be profit- 
ably developed. Three such projects have been completed 
and are now in operation; a pilot sugar plant, a textile 
weaving training centre and a hand-made paper plant. 
Plants for condensed milk, pottery and tiles are almost com- 
pleted and will start operation before the end of 1955. Other 


plants for electroplating and anodizing, dry cell and accumu- — 


lators, lacquerware, bamboo utilization and woodworking are 
being planned and are expected to be initiated soon. Addi- 
tional textile weaving and hand-made paper plants for train- 
ing facilities are also being developed. Capital expenditures 
on this programme amounted to K 6.6 million (K1 = 
US$0.21) in 1953-54, and K 7.205 million in 1954-55. : 


The ceramic factory at Negombo, Ceylon, started opera- 
tion in October 1955. The factory was built and equipped 
at a cost of Rs 30 million (Re 1 = US$0.21). The vegetable 
oil factory at Seeduwa and the paper factory at Valaichenai, 
Ceylon will be ready for operation in early 1956. The an- 
nual production capacity of the paper factory will be 2,500 
tons of printing paper, 750 tons of writing paper and 2 
million paper bags for cement. [lluk grass (source of paper 
pulp) will be raised in the factory’s own farm. 


The first iron and steel factory in Singapore will be 
built.at a cost of M$1 million (M$1 = US$0.33) by a group 
of Hongkong businessmen. The plant is expected to be 
ready for operation in April 1956. It can produce initially 
3,000 tons of steel and in the third year of operation: its 
output is expected to reach 10,000 tons. Scrap iron is to 
be purchased locally and from Indonesia and other neigh- 
bouring countries. 
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BANQUE DE L'INDOCHINE 


(Incorporated in France with Limited Liability) 


Capital: Frs. 2,000,000,000.— 


Head Office: 96, Boulevard Haussmann, Paris. 


BRANCHES & AGENCIES 


FRANCE Marseille 
VIETNAM Saigon 


CAMBODIA | Battambang, Pnom-Penh 
LAOS Vientiane 

FRENCH SOMALILAND _ Djibouti 

TAHITI © Papeete 


NEW CALEDONIA Noumea a 
NEW HEBRIDES | Port-Vila 
ARABIA | Jeddah, Alkobar-Dhahran, 

Dammam 7 

CHINA Shanghai, Tientsin 
ETHIOPIA Addis-Ababa 
GREAT BRITAIN London 
JAPAN Tokyo 
MOROCCO Tangier 
SINGAPORE Singapore 
THAILAND Bangkok 


HONGKONG AGENCY—5, Queen's Road C. 
| Manager: J. L. Morin 


AFFILIATED BANK 


FRENCH BANK OF SOUTHERN AFRICA LTD. 


Factory ¢ Orrice: SHAUKIWAN . TeL. 
Johannesburg, Port Elizabeth, Durban, Capetown. ay NO 


MERCHANTS 


IMPORTERS, EXPORTERS. MANUFACTURERS’ REPRESENTATIVES. 
SHIPPING | 


INSURANCE 


CABLES 
LOXLEY-HONGKONG 


79011 
* 79322 


243,Des Vorux Rp.C.HK. Ter.no: 21396 
Snow Roous 335.NATHAN Rp.Kow.oon. Ton. NO:577 
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MOSCOW, THE USSR 


EXPORTS: 


VARIOUS organic and inorganic chemical 
producis, including soda ae 


Organic and inorganic acids, — alcohol 
ether, colophony; 


Medical goods and instruments, reagents, 
X-ray equipment, laboratory utensils, medicines, 
including liquorice, products of Tibet medicine, 
including gin-sengs, spotted deer horns, izjubr 
deer horns, siberian deer horns, saiga horns and 
others; 


Santonin, ether and other perfumed oils, 
soap, — 


Aniline dyes Fr semifinished products, 
paints, varnishes, enamels, pigments, resins, 
synthetic tanning materials; 


Films, photographic paper. 


Orders for supplies of these goods 
can be placed through All Union As- 
sociation “EXPORTHLEB”, “Bangkok 
Branch”, 6, Krung Kasem Road, The- 

ves, Bangkok. 


Telephone No. 23755. 
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More Than 50 YEARS 


EXPERIENCE AT YOUR SERVICE 


To 
SOUTH AFRICA AND | 
SOUTH AMERICA V.V. | 


Two regular sailings per month, served a.o. by our wellknown vessels 
BOISSEVAIN, RUYS, TEGELBERG, TJITJALENGKA, 
STRAAT BALI, etc. 


Accepting Transhipment Cargo on Through Bills of saading 


To 
Weat African Destinations 


BRITISH EAST AFRICA, MAHE 
(SEYCHELLES) AND BEIRA V.V. 


Regular monthly sailings with uptodate modern vessels offering 
limited attractive passenger accommodation. 


SINGAPORE, PENANG, BELAWAN DELI 


AND PALEMBANG 


Regular Monthly Sailings 


To 

SINGAPORE, AND INDONESIA (JAVA 

NORTHCOAST PORTS AND 
MACASSAR) 


Regular Fast Service by Our Modern Comfortable Vessels 
“TJIWANGI”’/“TJILUWAH” every 2nd and 16th of each month 


To 
JAPAN AND INDONESIA (INCL. BALI 


Special Holiday Fares 


Kefrigerated cargo space, cargo oi] tanks, 
and strongroom compartments available 


Agents for: 


HOLLAND EAST ASIA LINE 


Fast Regular Monthly Service To Continental Ports 
BOOKING AGENTS FOR ALL AIR LINES 
Offices in Hongkong, Japan, Philippines, Indonesia, 


Sydney, Durban, Buenos Aires, Amsterdam. 
AGENTS THROUGHOUT THE WORLD 


Particulars gladly supplied by 


ROYAL INTEROCEAN LINES 


King’s Bldg. ground floor, Tela. 28015/19. Hong Kong 
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|| saARDINE, MATH ESON 
Established 1832 
UT D. EAST MERCHANTS 
“HEAD OFFICE: an 
HONGKONG BANK | | 


PP. ©. Box No. 36 Telephone No. 28021 | Tea and General Merchants, 

Jnsurance Agents, Machinery and | 


Contracting Engineers, Refrigeration GENERAL MANAGERS: 
Engineers, Office Equipment Specialists, . i. The Indo-China Steam Navigation Co., Ltd. 
Wines and Spirits Stockists, Suppliers. i _ The Australia China Line 

i The: "Hdagk 
of Ships’ Paints, Provisions and big! Co, Ltd. 


Pharmaceuticals, GENERAL AGENTS: 


. British Corporation 
H EAD OFFI CE: = 


‘24, ST. -MARY AXE, LONDON, B.C: 3 


Glen Line Limited | 
| Royal Mail Lines Limited 


HONG. KONG MANILA. Pacific 


TOKYO COLOMBO The "Union-Castle: Mail bea 


KOBE 2222 AUCKLAND, N.Z.. Eastern Federal Union- Ltd 
| | Legal: Insurance Co.,, Ltd. 
Merchants’ Marine Insurance Co., Ltd. 
Queensland Insurance Co., Ltd. 
Dodwell & Co., (E. Africa) Ltd., Nairobi, Mombasa. ee Thistle Insurance Co., Ltd. 
‘Kampala ‘and Dar-es-Salaam. Co.,, Ltd. 
Dodwell & Co., (Aust.) Pty. Ltd., Sydney. es ae 
Gardner Diesel Engines, Ltd.. Vancouver. | | 
W. B. Kerr & Co. Ltd., Nairobi and Kampala. | 
HONGKONG AIRWAYS MATER 


ASSOCIA TES: 


Dodsal Ltd., Bombay, Calcutta and New Delhi. : _ THE JARDINE ENGINEERING 
Holme Ringer & Co., Ltd—Hongkong, Pusan, Seoul 


and Moji, CORPORATION “LIMITED 
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flying some 


The smart birds compare the fare and 
compare the service... . then fly CAT 
because only CAT flies you First Class 
for LESS! 


Look at these money-saving fares! 


HONGKONG One way | ROUND |. 


TAIPE! HK$ 400.00 | HK$ 640.00 
OKINAWA _|HK$ 553.00] HK$ 873.00 
TOKYO HK$ 761.00 | HK$1217.00 
SEOUL HK$1044.00 | HK$1671.00 


CIVIL AIR TRANSPORT 


Hong Kong: 17, Chater Road. Tel. 32441 
Kowloon: Peninsula Hotel Arcade. Tel. 64093, 64051 


THE 


SHIPPING COMPANY, LIMITED 


Shipowners, Shipping Agents & Brokers 


(Specialists in the carriage of Bulk Cargoes) 


“Caxton House”, 2nd floor, 1 Duddell Street, Hongkong | 
Telephone: 27751 — All Departments 


Cable address: “RYMAC” HONG KONG 


Branches: . 
JAPAN: ‘Tokyo, Kobe, Osaka and Yokohama 


COVE & BEECHAM, LTD. — LONDON 
Cable Address: Emgesco London. 
MALAY STATES SHIPPING CO., LTD. 
SINGAPORE. | 
Cable Address: Ansonshop: Singapore 
HOLME RINGER & COMPANY LTD. KOREA: 
PUSAN, INCHON, AND SEOUL. 
Cable Address: Ringer-Pusan 


HOLME RINGER & COMPANY LTD., JAPAN: 
MOJI, NAGASAKI, KURE, TOKYUYAMA, 
YAWATA,. TSUKUMI, SASEBO 


Cable Address: Holringer-Japan 


Shipping Agents: 
Eastern Mining & Metals Co., Ltd. 


Osaka Shosen Kaisha, Japan — 
Kansai Kisen Kaisha, Japan 


( ) 


Kyosei Kisen Kabushiki Kaisha, Japan 

The Eastern Shipping Corporation Ltd., Bombay 

The Scindia Steam Nav. Co. Ltd, Bombay __ | 
States Marine Corporation, New York 


Registered Office: 
HOLME RINGER & CO., LTD. 


PACIFIC & EASTERN STEVEDORING || | } xo: 
COMPANY, LIMITED 
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